FrieNATIONAL 
UNDERWRITER 


‘I. insurance man who will 


capitalize on today’s opportunity 
and make Accident insurance in 
The Travelers one of his major 
lines, will lay a fine foundation 
for his own future happiness 


and security in the insurance 





business. 
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The Travelers Insurance Company 
The Tra cae ade ewe sty Company 
The Tra oda 3 Fir e Insurance Company 


HARTFORD, CONNECTICUT 


The Travelers was the first company to issue Accident insurance 
in America. It is the oldest and largest Accident insurance 


company in America 
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UBLIC ENEMY 





COMMON ENEMIES 
TO GUARD AGAINST 
1 FIRE 9 LIGHTNING 
2morToR 10 MARINE 
ACCIDENT DISASTER 
3 WINDSTORM 11 RAILROAD 
& TORNADO WRECK 
4 PERSONAL 12 FALLING 
ACCIDENT AIRCRAFT 
SSICKNESS 13 EXPLOSION 
6 DAMAGE 14 RIOTorCivit 
CLAIMS COMMOTION 
7BURGLARY 1S EARTHQUAKE 
SROBBERY IGFORGERY / 


TE. 

















The fear of serious or prolonged illness and its possible consequences is a NIGHTMARE that 
perpetually haunts the thoughts of the bread-winner responsible for the up-keep of the home. 


¥ When despite our best efforts at prevention illness comes, the work and savings of a lifetime 
; may vanish, while the DEMONS of worry and despair cruelly prod their victim. 


The worst sting of impaired health can be alleviated if in our days of health and vigor 
adequate INSURANCE has been provided to span the gap left by the inroads of sickness. 
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America Fore Insurance and Indemnity Group 


THE CONTINENTAL INSURANCE COMPANY NIAGARA FirRE INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 
FIDELITY-PHENIX FiRE. INSURANCE COMPANY THE FIDELITY AND CASUALTY COMPANY 


ERNEST STURM, Chairman of the Boards 
First AMERICAN FirRE INSURANCE COMPANY canta is, Gaeen. tone 


Me 
Mbcttimantel)) 


URANCE 


Eighty Maiden Lane, \RXISNR|) New York,NY. 


GROUP 























NEW YORK CHICAGO SAN FRANCISCO ATLANTA DALLAS MONTREAL 
STATEMENTS AS OF JUNE 30, 1936 

BON bs SS Stocks Reserve for Reserve for Losses POLICY HOLDERS 

Assets} June “20, 1996 Premiums on Claime Capital Policyhoiders June 30, 1938 
Continental............. $93,979,051 $96,644,567 $20,226,509 $7,302,831 $4,873,990 $66,449,711 $69,115,227 
Fidelity-Phenix......... 74,417,332 76,279,118 15,685,281 6,035,965 3,464,825 52,696,086 54,557,872 
Niagara................. 25,035,797 25,678,164 5,447,143 1,357,307 2,000,000 18,231,347 18,873,714 
American Eagle......... 15,014,571 15,392,304 3,159,897 1,114,715 1,000,000 10,739,959 11,117,692 
First American.......... 4,763,047 4,891,855 938,997 216,750 1,000,000 3,607,300 3,736,108 
Maryland............... 3,076,288 3,151,256 361 ,092 62,747 1,000,000 2,652,449 2,727,417 
Fidelity & Casualty..... 43,873,306 44,673,134 12,230,685 19,087,688 2,250,000 - 12,554,933 13,354,761 


*Bond and Stock valuations on heels —- pa National Association of Insurance Commissioners. 


+Securities carried in the above ited for purposes required by law. A ey $728,959.00; Fidelity. Phenix, $637,877.50; Niagara, $405,341.00; American 
Eagle, $40,160.00; First American, 3253, 735. 60; pean $229,419.50; Fidelity & Casualty, $1,518,727. 


STRENGTH 


Diversified selected investments in leading American industries. 
Reserves to meet every obligation in full. 
An outstanding net surplus for the protection of policyholders. 


SERVICE 


Experienced agents to serve capably the interests of assureds. 
Conservative underwriting policy for the assured’s protection, 
Adequate inspection service. 

An expense ratio that conserves assured’s premium dollar. 

Expert adjusters, assuring competent and equitable adjustment of losses. 
Payment of all honest claims in full. 


CHARACTER 


Famous for fair dealing. 
Has commanded confidence of insuring public for over 80 years, 
Losses paid since organization Over One Billion Dollars. 





The “Spirit of Seventy-six” breathed into our Nation's life at its birth — confidence, 
progress, thrift and stability. 


That spirit has also been the keystone of American stock company insurance. 


The America Fore Insurance and Indemnity Group have been noted for their sponsor- 
ship of American stock company insurance. Thoroughly proven through conflagrations, 
disasters, panics and depressions, they can be depended on to carry out their insurance and 


indemnity contracts. 
, a 


Chairman of the Boards. 
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COPPEGHT 1922, BY INS CO. OF NOTH AMERCA 


It is confidence in the safeguards provided by 
modern railroading that permits the engineer to 
drive his locomotive at schedule speed. That 
thought is used in this month’s North America 
national advertising to emphasize the peace of 
mind that goes with every North America policy 
...a confidence prompted by North America’s 
financial stability and a 144-year record. 


See our advertisement in the August issue of 
Fortune and August 10th issue of Time. 


INSURANCE COMPANY OF 
NORTH AMERICA 


PHILADELPHIA 


and the 
INDEMNITY INSURANCE CO. of NORTH AMERICA 


write practically every form of insurance, except life. 
Founded 1792 
Capital $12,000,000 Surplus to Policy Holders, over $66,000,000 
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Need for Response 
to Voice of Times 


Insurance Men Should Recognize 
the Change in Public 
Sentiment 


MORE REGULATION SEEN 


Governments from Washington Down 
Are Reaching Out to Exert More 
and More Power 


NEW YORK, Aug. 5.—Officials and 
agents of insurance companies who are 
politically minded realize that there has 
been a great change in the attitude of 
government from Washington clear 
down the line to the most humble ham- 
let or rural supervisor as to assuming 
authority and attempting to regulate 
people and business. The old idea that 
the government should keep its nose 
out of business, for the time being at 
least, is pretty much in the discard. 
Government is assuming more and 
more regulatory functions, laying down 
rules and putting up requirements of 
all kinds whether it has real authority 
or not. President Coolidge was one 
of the chief advocates of keeping the 
government out of business as much as 
possible. His day is past and there is a 
new era at hand. 

Hand is Pressing Harder 

Insurance realizes the hand of gov- 
ernment and appreciates that it is press- 
ing harder and harder. There is not 
only regulation from Washington to a 
considerable extent but the state insur- 
ance departments are reaching out 
more and more, making additional de- 
mands. The president of one of the 
leading companies in analyzing the sit- 
uation makes some intelligent comment 
along this line in speaking to THe 
NATIONAL UNDERWRITER when he says: 

“I have always been a believer in al- 
lowing private business to be private, to 
rely on individual initiative, ambition 
and grit to carry along an institution in 
a progressive and secure way. I have 
looked with abhorrence on bureaucracy 
and the effort of government to tell us 
what we should do and how we should 
do it. It is rather humiliating to feel 
that we have reached a point where we 
are commanded, even on a number of 
details. 

“However this may be, a condition 
and not a theory confronts us. Insur- 
ance is face to face with more and more 
regulation. There are rules of all kinds 
laid down, we have to do this, that or 
the other. Many of us resent this. We 
are inclined to assume a belligerent atti- 
tude and endeavor to fight the powers 
that be. I think that this is a mistake. 
We must recognize the fact that we are 
Passing through a stage in business 


¢volution. Insurance, of course is im- 
Pressed with public interest. It comes 
very near the people. Policyholders 


(CONTINUED ON PAGE 6) 





Pink Will Move Against | 
Certain Public Adjusters | 


LA GUARDIA RAISES ISSUE 


Charge Fire Department Telephone Op- 
erators Are on Payroll of Adjusters 
for Assured 





NEW YORK, Aug. 5.—Insurance Su- 
perintendent Pink of New York has as- 
sured Mayor LaGuardia that he will 
take immediate steps to eradicate abuses 
that have been practiced by certain pub- 
lic adjusters. The mayor had taken up 
this matter with Mr. Pink after receiv- 
ing a report submitted by Paul Blan- 
shard, commissioner of accounts, who 
discovered seven telephone operators in 
Manhattan and the Queens Borough fire 
departments were giving advance infor- 
mation of fires to several public adjust- 
ers and were being paid a monthly sti- 
pend for the service. 

Mr. Pink advised the mayor that he 
has designated Deputy Superintendent 
McLoughlin to handle the trial of pub- 
lic adjusters and to propose a method 
of preventing abuses in the future. 

Mr. Pink recalled that he had for 
some time been interested in the public 
adjuster question and he quoted from 


the address that he delivered last Oct. | 


30, before the General Brokers Asso- 
ciation of the Metropolitan District on 
the subject. 

Mr. Pink pointed out that the recent 
amendment requiring applicants for 
agents and brokers iicense in New York 
to submit to a written examination, does 
not require written examination of ap- 
plicants for public adjusters licenses. 
Yet, Mr. Pink recalled, on the first of 
the year he took the ‘responsibility of 
requiring all public adjusters, whether 
heretofore licensed or not, to pass a 
written examination. Because of the 
unusual situation regarding public ad- 
justers, he said the department is mak- 








ing an investigation into the character | 
and moral fitness of each person who | 


passes the written examination. The de- 
partment, he declared, has weighed the 
advisibility of legislation requiring the 
public adjuster to give bond. 

Mr. Pink asserted that most of the 
public adjusters are trustworthy but 
there are a few “rotten apples.’ 


Estimated Loss in Texas 
Gale Is Revised Upward 


An early estimate of damage in the 
gale that lashed sections of Texas, in- 
cluding Dallas, has been revised up- 
ward. Adjustment bureaus now esti- 
mate insured loss at Dallas alone will 
be much more than $2,000,000. 


Hazard to Oklahoma Fair 


OKLAHOMA CITY, Aug. 5.—Agree- 
ment on methods of protection against 
fire risk in the livestock pavilion at the 
fair grounds is expected at a conference 
soon to be held between Orval Mosier, 
city 
state fair association. 
in the midst of oil developed territory | 








| 
| 





manager, and the directors of the | 
Fair park now is | 


on the east side of the city, and protec- | 
tion against all fire hazards there is im- | 


portant, especially during the annual 


state exhibit. 


Paying Excess Commissions 
on Auto Business in South 





STOCK OFFICES ARE INVOLVED 





Used as Lever to Increase Straight Fire 
Lines; Committee is Handling 
Situation 





NEW YORK, Aug. 5.—In addition to 
growing competition from mutuals, stock 
men handling the southern field assert 
they also suffer from the payment by 
some of the stock offices of excess com- 
missions upon automobile business, this 
being used as a lever to increase straight 
fire lines. While annoying, the matter 
is not deemed particularly serious, al- 
though it is having the attention of a 
committee which hopes to effect its 
correction. 

The issue as to whether the South- 
eastern Underwriters Association should 
continue to furnish rates and stamping 
office service to non-affiliated com- 
panies, was decided in the affirmative by 
the executive committee of the body at 
its recent meeting. The action was gen- 
erally acceptable to the carriers and en- 
tirely so to local agents throughout the 
territory, who had strongly urged such 
course, fearing that should the Associa- 


tion refuse to supply rates, a slashing of | 


tariffs, more or less severe, might ensue. 
Under the revised pledge which non- 
affiliating offices are now required to 


sign as a condition precedent to their get- | 
ting rates and stamping office service, | 
they must agree to strict observance of | 


all tariffs, or should they prefer for any 


reason granting other rates, justifying | 


schedules must be filed with the depart- 
ments of the different states as well as 
with the association. Such a law is in 
force in several states and has been 
found an effective foil to rate-cutting. 





Speakers Announced 
for Agents Meeting 





Invitations to appear upon the pro- 
gram of the National 
Insurance Agents at its annual 
vention at Pittsburgh, beginning Sept. 
28, have been accepted by F. S. Dau- 
walter, 
Office; W. L. Braerton, Denver, presi- 
dent American Association of Insurance 
General Agents, and C. A. Abraham- 
son, Omaha, president National Asso- 
ciation of Casualty & Surety Agents. 
These speakers in addition to Insurance 
Director Ernest Palmer, of Illinois, and 


Prof. R. H. Blanchard of Columbia 
University, practically complete the 
roster. It is expected leaders of the 


several group conferences will be an- 
nounced next week, and the tentative 
program the week following. 


Speakers Well Known 


Each of these speakers is well known 


and their organizations are closely 
aligned with the National association. 
The Business Development Office is 


conducted under the joint auspices of 
the National association and Insurance 
Executives Association. 
The American Association of Insur- 
ance General Agents, since its inception, 
(CONTINUED ON PAGE 9) 


Association of | 
con- } 


| sions. 


Competitive Work 
Now in the Field 


Clifford L. King of San Francisco 
Says Subject Deserves Intelli- 
gent Treatment 


SOME ARE GOING ASTRAY 


Most Danger He Feels Is Strife Within 
the Ranks Rather Than 
Outside Influences 


Clifford L. King of San Francisco, 
assistant manager of the Crum & Fors- 
ter Pacific Coast department, in his talk 
before the Oregon local agents this 
week at their annual meeting in Port- 
land, discussed some of the effects of 
competition and pointed out some of 
the dangers confronting the fraternity. 
He believes that some are ignoring the 
unusual experiences of the past and are 
going on the theory that the 


tions of the last three years are more or 
less permanent. 


condi- 


Price Competition Increased 


The low loss ratio, he said, has had 
a tendency to increase price competi- 
tion and with decreasing rates and the 
resulting decrease in premium volume 
the expense factor enters into the pic- 
ture. With the reduced premiums there 
is a new demand for increased commis- 
The mutual companies are 
pressed also because some of them that 


| operated with paid solicitors writing a 


selected class are now operating on an 
agency basis and pushing out for gen- 
eral classes. There is at present, he 
said, the temptation on part of some 


| companies to abandon old time methods 


director Business Development | 





and enter untried fields. 

Mr. King takes a company writing 
$1,000,000 in premiums with a 55 per- 
cent average loss ratio and 40 percent 
expense ratio, which gives it an under- 
writing profit of 5 percent. If rates are 
reduced 20 percent the premiums would 
then be $800,000. If the loss ratio re- 
mained at 55 percent, reducing in dol- 
lar losses $440,000 as against the pre- 
vious dollar losses of $550,000, a rapid 
expense adjustment must be made. On 
the basis of former expenses of $400,000 
the company has a total outgo of $840,- 
000 or an underwriting loss of $40,000 
or 5 percent. 


No Magic Charm 


Mr. King says there is no special 
magic possessed by any company which 
permits it to increase expenses or in- 
crease its losses by what might be 
termed “speculative underwriting” with- 
out ultimately having the total exceed 
100 cents out of every dollar. As a re- 
sult of unusual or freak years, abnormal 
conditions might continue without di- 
rect loss. In the end, however, he said 
the readjustment will have to occur. 

In view of the conditions confronting 

(CONTINUED ON PAGE 9) 
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Single, All-Coverage Policy 


Is Foreseen in Near Future 





COMPREHENSIVE IN DEMAND | 





Broadened Coverage Predicted by A. B. 
Knowles Before Oregon Agents’ 
Meeting at Portland 





The prediction that before many years 


there will be developed one policy cov- 
ering every direct and indirect insur- 
able contingency on the client’s business, 
home, personal property and_ liability, 
was made by A. B. Knowles, marine 
manager Pacific department St. Paul 
Fire & Marine, San Francisco, before 
the Oregon State Agents Association 
meeting at Portland. 

He declared that insurance codes must 
be sufficiently broad to permit all com- 
panies with proper capitalization and 
surplus power to engage in every branch 
of insurance, excepting life, title and 
land value insurance. He said the pub- 
lic wants such a standard established 
and pointed cut the widespread accept- 
ance of comprehensive, inland marine 
and all risk lines. 

Development Retarded 


Such a development is being retarded 
today, he said, because of “codes, legis- 
lative’ restrictions, outmoded rules and 
an apparent lack of intelligent sym- 
pathy and coordination between execu- 
tives in the three major branches of our 
business.” The weight of opinion in 
the business, he declared, 
comprehensive insurance is here to stay 
and that it will be stabilized by 
ments between companies and “by using 
the same good common sense which has 
brought any number of substantial un- 
derwriting organizations through the 
stress and turmoil of the past 100 years 
of insurance history in this country. 

Mr. Knowles traced the development 





| land, 


indicates that | 


agree- | 


of inland marine forms which, he pointed | 
out, are elastic and unhampered by the 


same rate structures and rules which are 
mandatory by the laws in the 
States. Although some inland 
underwriters “used their imagination in 
the development of the ingenious con- 
tracts which have for their sole purpose 
the cutting of a rate rather than the 


various | 
marine | 


drawing of a contract to fit a peculiar | 


economic situation, 
“tailor-made” contract is still sound. 

_ Declaring that “there are few organ- 
izations in the United States whose 
rules and regulations are so strictly and 
honorably observed as the Inland Ma- 
rine Underwriters Association,” he em- 
phasized the necessity of observing ob- 
ligations of good faith and honor in ‘other 
classes of comprehensive business, so 
that unwise practices will autoinatically 
disappear. Comprehensive insurance, he 
said, means increased income to those 
who are alive now to its possibilities, 
and urged agents to 


the principle of the | 





“lend the weight | 


of your organizations toward an intelli- | 


gent modification of our state laws, rules 
and rulings, which if allowed to exist or 
be promulgated, will hamper the natural 
trend of development of the 
upon which your livelihood and 
depend.” 


W. D. Anderson. ‘Shifted East 


| influences of the day 
business | 
mine | 


W. D. Anderson, who opened the Chi- | 


cago office for Alan H. Bonito & Co. 
five years ago and has been its manager 
ever since, is going to New York in the 
near future to serve in the head oftice of 
the Bonito company. N. K. Levis has 
now taken up his new duties as Chicago 
manager succeeding Mr. 


3onito was in Chicago this week. Prior 


Anderson. Mr. | 


to his connection with Bonito & Co. Mr. | 


Anderson had his own agency in Phila- 
delphia. 





Ohio Agents’ Examinations 
The 


Ohio department’s examinations 


for agents are being given during the | 


Cincin- 
Fridays of 


summer at the 
nati the second 
each month. 


University of 
and fourth 





Loss Curves Are Shown 
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Clifford O. King of San Francisco, as- 
sistant manager Crum & Forster in the 
Pacific Coast department, in his talk be- 
fore the Oregon local agents at Port- 
presented a chart. The top line 
“A” represents the downward trend of 
rates over a 15-year period. During this 
‘ime the average rate nation-wide has 
been reduced approximately 30 percent. 
The line “C” represents the loss ratio 
by years for the same period and it 
shows no reduction up to 1932. It is 
irregular but there was no general down- 





ward trend up to that point. The line 


“B” represents the burning ratio and it 
shows a gradual decline. Even up to 
1932, the decrease was noticeable but 
since that year it has been most marked. 
The reasons for this sudden drop, Mr. 
King finds, are difficult to discover. The 
line “D” is the actual mean for this de- 
crease in the burning ratio taking out 
the annual fluctuations from the mean. 
It represents a 30 percent decrease in 
the burning ratio during the period. In 
other words, the rates with their 30 per- 
cent decrease have kept exact pace with 
the decreased burning ratio. 








Ohio Valued Policy Law 


Construed for the Insurer 


In reversing the decision of the com- 
mon pleas court at Dayton, O., the | 
court of appeals of Ohio in Francis A. 
Wagner, trustee vs. National Fire set- 
tled in favor of the insurance company 
a number of questions of importance. 
A manufacturing plant consisting of 
separate connected buildings was in- | 
sured as a whole in a single amount of | 
insurance. The total insurance amounted 
to $100,000, and none of the policies in- 
sured any of the separate buildings of | 
the plant in specific amounts. After 
the companies had settled a loss to one ! 





| building of 


the plant, the insured 
brought the suit seeking an additional 
recovery, contending that the Ohio val- 
ued policy law under such circumstances 
required a specific amount of insurance 
to be issued on each separate building 
of the plant and that insurance in a 
blanket amount upon the entire plant 
was a violation of the law. The com- 
mon pleas court adopted the insured’s 
contention and permitted recovery by 
him for the difference between the set- 
tlement and the amount at which it was 
claimed that the agent had separately 
valued the building damaged. That 
separate valuation had not been inserted 
in the policy. 

The court of appeals holds that it is 
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Mayor La Guardia, will prosecute cer- 
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Clifford L. King, assistant manager of 
Crum & Forster at San Francisco, in a 
talk before the Oregon local agents, 
treats on some*aspects of competition. 

Pagel 

* * * 
insurance to respond to the 
is pointed out ina 


Need for 


New York dispatch. Pagel 
* * * 

Some stock offices are now paying 

excess commissions on auto business in 

the south. Pagel 


* * 
State Insurance Board or- 
ders all fire companies to withdraw all 
exceptions from the general basic sched- 
ule and instructs all companies to abide 
by the manual rates and rules of the 
Oklahoma Inspec ea Bureau. Page 12 

* * 


Oklahoma 


Chicago Brokers Apeeiietion directors 
adopt resolution declaring group‘ ‘ready 
and prepared” to withdraw from Chicago 


public adjusters, 
* * 


Associa- 
Page 13 


Annual meeting of the Idaho 
tion of Insurance Agents, 
a 


F. S. Dauwalter, W. L. Braerton, and 
ae Abrahamson are on program for 
Pittsburgh convention of National agency 





association. Pagel 
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New form of eredit insurance is now 

being issued. Page 2: 


Insurance Superintendent Pink of New 
York sets forth the problem of the in- 
surance company in a letter to Mayor 
La Guardia of New York City, who has 
been demanding an automobile insurance 
rate reduction. Pagel 

* * 

Department of Commerce report 
analyzes international insurance opera- 
tions of the companies. Page 5 


Board of appeals of National Council 
on Compensation Insurance adopts reso- 
lution of stock company men on retro- 
spective rating plan. Page 21 

* *K * 
the annual meet- 
International Association of 


Counsel at Vhite Sulphur 
Page 32 
* * * 


Further developments in the reorgani- 
zation of the Pacific Mutual Life and the 


Program is given for 
ing of the 
Insurance 
Springs. 


launching of the new company under 
the same name reviewed. Page 21 
* * * 


Illinois brokers of London Lloyds have 
been met by the request from the Lon- 
don underwriters to post $5,000 to insure 
the faithful performance of their obli- 
gations. Page 21 

* * 


Malicious glass breakage situation in 
Chicago reported to be acute while Na- 
tional Bureau of Casualty & Surety Un- 
derwriters considers inaugurating serv- 
ice there to succeed abandoned local 
bureau. Page 22 


| Fire Hazards Increasing as 
Result of Heat and Drouth 





DRY GRASS CREATES MENACE 





Companies Are Showing Some Con- 
cern Over Parched Conditions 


Throughout Middle West 


Some concern is being shown by fire 
company officials and field men over the 
increased fire hazard resulting from the 
severe drought and extreme hot spell 
which has been prevalent throughout 
the middle west. 

Lack of rain and a burning sun have 
combined to turn farm lands and many 
urban sections into stretches of brown 
grass which is so dry that it will ignite 
at the slightest spark. Grass fires are 
a constant menace throughout most of 
the middle ‘western states, particularly 
in lowa, Illinois, Indiana, Kansas, Ne- 
braska and sections of the Dakotas and 
Minnesota. 


Farm Buildings Destroyed 


A grass fire resulted in destruction 
of several buildings on a farm southwest 
of Chicago and many other such fires, 
though not spreading to the buildings, 
are presenting a constant hazard. The 
situation is not so dangerous within 
city limits, where fires are more quickly 
detected and extinguished, but if the 
drought and hot weather continue many 
farms may suffer losses. 

Thus far not many losses have been 
reported which could be directly at- 
tributed to this source but companies 
are expressing some concern in that the 
situation may become more serious. As 
it is, many offices in the Chicago area 
are reporting increased loss ratios dur- 
ing the past month or so and they tear 
that any great numbcr of losses on farm 
risks will have a devastating effect on 
the ratio for the year. The situation in 
Illinois is being particularly watched, 
because with little new business being 
written, with Superintendent Palmer's 
rate reduction order still not disposed 
of and with the recent demand of Mayor 
Kelly for rate reductions in Chicago, 
any abnormal rise in loss ratio will have 
an alarming effect on the experience for 
the year. 








not a violation of the valued policy law 
to write blanket policies covering 4 
manufacturing plant in a single amount 
although the plant consists of various 
connected buildings under common own- 
ership and adapted to a single manufac- 
turing use, and that such connected 
buildings are properly insured as a single 
structure in a single amount of insur- 
ance under the valued policy law. 

The court of appeals holds that the 
companies were bound by the rating 
bureau statutes and that the evidence 
offered by the companies to the effect 
that some connecting doors between the 
buildings of this plant were “non-stand- 
ard fire doors” and the further evidence 
offered by the companies as to what is 
a “standard fire door’ was competent 
evidence and that the trial court erred 
in excluding such evidence. 

The court of appeals holds that un- 
less such mutual mistakes in insuring 
the plant in a single amount instead of 
in separate specific amounts on the sev- 
eral buildings of the plant could be es- 
tablished by the insured as would entitle 
the insured to a decree of reformation 
of the policy in equity, the insured was 
not entitled to recover in this case. 

R. M. Edmonds of Mooney, Bibbee, 
Edmonds & Harter, repre- 
sented the companies. 


Columbus, 





VR. Schenck of Schenck & Schenck, 
Jersey City, is recuperating at Rockland 
sreakwater, Me., from a heart attack 
suffered a few weeks ago. He had a 
bronchial attack this spring and went to 
Maine in June to recover his health. The 
insurance firm is one of the oldest in 
New Jersey. 
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Chicago Brokers’ Directors 
in Step to Quit the Board 


RESOLUTION ADOPTED THERE 


Readiness to Withdraw in Wrangle 
Over Representation Seen as Rec- 
ommendation to Others 


Another move has been made by the 
Insurance Brokers Association of IIli- 
nois in the wrangle with the Chicago 
Board over the brokers’ demand for a 
yoice in the fire business there. Twenty 
of the brokers’ directors at the annual 
dinner adopted a resolution stating they 
were prepared to resign their board 
memberships and instructing the secre- 
tary so to report to other members. 
This is taken to be a delicately phrased 
recommendation to members, and also to 
put the proposal of brokers’ represen- 
tation more forcefully up to the board.. 

A special meeting at 2:15 p. m., Aug. 
13 in the Chicago Board auditorium 
was called by President Redmond, at 
which the directors’ action will be re- 
ported to the general membership. 


No Statement from Board 


Manager J. S. Glidden of the Chicago 
Board was non-committal, not having 
received formal notice of the action by 
the brokers. It is understood a ma- 
jority of board members are opposed 
to letting the brokers have a hand in 
running the fire business in Chicago and 
that the official attitude is that the 
board in offering a “conference com- 
mittee” counterproposal made the best 
proposal it would make. 

From confidential sources it is 
learned the brokers have assurances 
from a number of companies in the 
Chicago Board that if the brokers 
should withdraw they would not want 
for an outlet. There are also several 
non-board companies to which they 
could turn in emergency. It is these 
two sources to which the brokers look 
for their ace in the hole. 





Text of Resolution 


The resolution stated: “It is hereby 
resolved that the members of this board 
after hearing the unfavorable report of | 
the committee appointed by the presi- | 
dent in negotiating with the Chicago 
Board of Underwriters to the end that 
our membership is properly represented 
in that board, are ready and prepared 
to resign their membership in the Chi- 
cago Board of Underwriters, and that | 
the secretary is hereby instructed to so | 
notify the members.” 

President Redmond’s official state- | 
ment of the meeting was in part: “The | 
committee members were of the opin- 
ion that a harmonious agreement was 
impossible so long as the controlling 
forces of the Board of Underwriters 
persist in their complete indifference to 
the brokers’ request and without logi- 
cal or convincing reason why the 
brokers’ services on the board of direc- 
ors of the board of underwriters and 
its committees were impracticable.” 

The special committee of brokers 
that met with Manager Glidden re- 
ported that since the brokers had de- 
clined the conference committee 
counterproposal, further discussion with 
Mr. Glidden had not resulted in any 
satisfactory basis on which the board 
and brokers could adjust their differ- 
ences. 





Damoth Buys Agency 


Arthur Damoth has purchased the 
Clare Realty Co. agency at Clare, Mich. 
He has been with the Travelers for 13 
years as special agent. He is resign- 
ing to take entire charge of the agency 
Sept. 1. 





Louis K. Snyder, 53, Boston broker, 
associated with the Travelers for some 
20 vears, died suddenly of heart disease | | 
at his home in Winchester. 








Appleton Agent Gets a 
Rebuff for His Service 





John M. Balliet of Appleton, Wis., 
one of the leading local agents in his 
section, adopted a unique method of ad- 
vertising in the press when he called 
attention to the money raising cam- 
paigns in which he has engaged for 
Lawrence College. He was captain of a 
team that raised $62,500 for a memorial 
chapel, he was in the campaign to wipe 
out the debt of the armory. He was 
in the war drive campaign for the Y. M. 

A., he organized and engineered a 
campaign that paid off the debt of the 
Fox River Fair Association. One of 
his chief money raising activities, how- 
ever, has been in connection with Law- 
rence College. President Plantz of 
Lawrence College decided to have Mr. 
Balliet given a portion of the fire insur- 
ance on the building, which he held until 
July 1 last. He received a letter from 
the business manager, stating that the 
college had decided to increase the per- 
centage of total coverage to be placed in 
the mutuals. Therefore, he was cut off. 
Here is what Mr. Balliet says in his 
advertisement about it. 


Balliet’s Statement 


“This is one line of business that I 
was sure I would never have to worry 
about. I didn’t work for the college 
because I expected to be rewarded in a 
business way but you know it’s perfectly 
natural in this day and age to help those 
who help you because after all you don't 
get your business from your enemies. 
Do you think this would have happened 
if Dr. Plantz was alive or if the present 
officers appreciated loyal services in the 
past. Is this the reward one should 
expect for neglecting his own business 
and working for a community institu- 
tion? The commission on my policy 
would only have been $12 per year so 
you can see that it’s the principle in- 
volved and not the money.” 


Arkansas Deputy Reigns 

LITTLE ROCK, Aug. 5.—Ed Trice, 
deputy commissioner and fire marshal 
since 1933, has resigned and announced 
he will return to his former home at 
Lake Village to reenter private 
practice. The vacancy will not be filled 
for several weeks. 





Smoke Damage Coverage 


Coverage for smoke damage to dwell- | 


ings or contents may now be had 
throughout the eastern territory by 
means of endorsement to the supple- 
mental contract, as recommended by 
the Eastern Underwriters Association. 


| The Middle Department Association has 


promulgated a bulletin as to its field, 
stating the additional charge for the 
coverage is one cent a hundred as to 
dwellings and five cents as to farm prop- 
erty, with a minimum charge of $2, re- 
gardless of term. It is anticipated this 
extension of coverage will greatly stim- 
ulate sale of the supplemental contract 
throughout New England and suburban 
New York, in both of which territories 
oil burners are extensively used. 





Want Lower Compress Rates 


OKLAHOMA CITY, Aug. 5.—Re- 
duction of approximately 50 percent in 
fire insurance rates on Oklahoma cotton 
compresses and warehouses is being 
sought by Southwestern Compress & 
Warehouse Association in an application 
to the state insurance board. Owing to 
absence of C. T. Ingalls, head of the 
Oklahoma inspection bureau, the matter 
will not be finally disposed of until some- 
time in August. A suggested delay until 
September by some insurance companies 
met with protest on the part of A. L. 
Reed, Dallas, attorney for the associa- 


| tion, because it was desired that any re- 
| duction allowed should apply on the cur- 


rent year’s production. 
It is the hope of the association that 


these rates be adjusted to the same as | 


those of compresses and warehouses in 
Texas, or as nearly so as possible. 


Foreign Company Operations 
Analyzed in U. S. Report 





WASHINGTON, D. C., Aug. 


5.— | 


| Transactions of foreign insurance com- | 


panies in the United States and of Amer- 
ican companies abroad last year resulted | 
in a net outward movement of funds of | 
$15,700,000, it was disclosed by the De- | 
partment of Commerce in its annual | 
report on the balance of international | 
payments. The net outward movement | 
in 1934 was $19,100,000. 

Operations of foreign companies in 
this country resulted in an outward | 
movement of $32,300,000, against $34,- 
800,000 in 1934, while operations abroad | 
of ‘American companies resulted in an | 
inward movement of $16,600,000, against 
$15,700,000, the report showed. 

The outward movement was divided | 
as follows: Fire and marine ge oa 
and agencies, $13,900,000, against $16,- 
300,000 in 1934; casualty branches and | 
agencies, $3,400,000 against $4,600,000; | 
life branches and agencies, $3,700,000 
against $4,200,000; non-admitted foreign | 
companies, $6,000,000 against $4,000,000; 
fire and marine affiliates, $2,300,000 | 
against $3,700,000; casualty affiliates, 
$3,000,000 against $2,000,000. 


Inward Movement Classified 








As a result of foreign operations of 
American companies there was an in- 
ward movement through fire and marine 
branches and agencies of $2,300,000 
against $2,500,000 the preceding year; 
casualty branches and agencies, $1,200, | 
000 against $1,100,000; life agencies and | 
branches, $12,900,000 against $11,900,000, | 
and affiliates, $200,000 against $200,000. 

Of the outward movement aavaak 
foreign companies, $24,000,000, against | 
$24,100,000 in 1934, went to the United | 








law | 


Kingdom; $3,500,000 against $4,500,000 | | 
| to Canada; and $4,800,000 against | 
| $6,200,000 to other foreign countries. Of | 
| the inward movement through American | 
| companies, $14,400,000, against $13,800,- 
000 in 1934, came from Canada, and $2,- 
200,000 against $1,900,000, from other 
foreign countries. 


| 
| Scope of Transactions 
| 
| 


As a result of these transactions, there 
| was a net outward movement through 


fire and marine branches of $11,600,000 | 


| last year, against $13,800,000 in 1934; 


of $5,100,000 against $5,500,000. h 
only inward net was. through life 
branches, $9,200,000 against $7,700,000. 


international insurance transactions in- 
volve the largest annual gross movement 
of funds,” 
ment’s report. 
net movements for 1934 and 1935 are 
based on a comprehensive study cover- 
ing the period 1919-35. 


Factors in Operations 


“The operations of the United States 
branch of a foreign company or the for- 
eign branch or agency of an American 
company are usually complex, and the 
net movement of funds into or out 
of the United States on account of their 
operations are the result of a combina- 
tion of factors. Interest, dividends, and 
rent from the earning assets of the com- 
pany are received and premiums are col- 
lected from policyholders; claims of 
policyholders and expenses of doing busi- 
ness are met as they fall due; and addi- 
tional assets are acquired by 
chase of securities, 
by increasing cash balances. 
be realized, on the other hand, by 





sale of securities, by liquidating loans, 
or by drawing down cash balances. As 


United States branch of a foreign com- 
pany or the foreign branch or agency of 
|an American company may have funds 
available for remittance to its home 
office. On the other hand, these opera- 
tions, 
' tions, may entail the remittance of funds 


“Among miscella s service items, | 
\mong miscellaneous service items,| riddle of this month to issue a series 


the result of all of these operations, the | 





through casualty branches of $2,200,000 | 
against $3,500,000 and through affiliates | 
The | 


| of bulletins at weekly 


: : : | information of 
it was explained in the depart- | ™”" satis 


The computations of the | 


the pur- | 
by making loans, or | 
Assets may | 
the | i 
| nos 


compounded in different propor- | 


| panies and the National 


to the branch or agency from its home 
office. 

e A foreign company,” it was pointed 
out, “may acquire or establish an Ameri- 
can affiliate by sending funds to the 
United States for the purchase of capital 
stock; it may subsequently purchase ad- 
ditional stock in its affiliate or increase 
the surplus of the affiliate by contribu- 
tion; and it will receive dividends from 
its affiliate as circumstances and business 
policy dictate. Similar transactions may 
produce a flow of funds into or out of 
the United States as a result of the 
establishment and maintenance of for- 
| eign affiliates of American companies. — 

“Hence, whether a company does busi- 
ness in foreign countries through 
branches, agencies or affiliates, transfers 
of funds between the home office or 
parent company and its foreign branches, 
agencies or affiliates are continually 
taking place. What is required for bal- 
ance-of-payments purposes is an item 
representing the net annual flow of in- 
surance funds between the United States 
and the rest of the world, or the differ- 
ence between the net movement On ac- 
count of the operations of foreign com- 
panies in the United States and the net 
movement on account of operations of 
United States companies abroad.” 


McPherson Named Head of 


San Francisco Blue Goose 





SAN FRANCISCO, Aug. 5.—S. E. 
McPherson, executive special agent at 
San Francisco for the Netherlands, has 
been elected most loyal gander of the 
San Francisco Blue Goose, succeeding 
| E. W. Bonstin, vice-president Pacific 
National Fire. W. E. Griffith, inde- 
pendent adjuster, is supervisor, Lee Col- 
burn, America Fore, Fresno, custodian, 
i a F. Ryan, assistant secretary, Fire- 
man’s Fund, guardian, Fred Grover, Fire 
Association, Sacramento, keeper. Dele- 
gates to the grand nest meeting are H 
W. Nason, assistant secretary, Conti- 
nental, and Harrison Houseworth, 
wielder, who was also returned to that 
position. 


To Issue Weekly Bulletins 

The Business Developnient Office in 
New York sponsored by stock com- 
Association of 
Insurance Agents is planning about the 


intervals for the 
stock company agents 
and other representatives. For some 
time to come, according to Director 
F. S. Dauwalter, these bulletins will 
deal with nonstock company competi- 
tion and “will contain information 
which we believe will be helpful to 
stock company representatives telling 
the story of security and service af- 
forded by these old line institutions.” 
Appointments of committees are 
being made by the staté associations of 
agents and by the organizations of field 
men. These joint committees will re- 
ceive the information, digest it and aid 
other agents and field men in promot- 
ing the interests of stock companies. 





Horner and Palmer Confer 

The daily newspapers carried a story 
from Springfield that Governor Horner 
of Illinois and Insurance Director Pal- 
mer have been in conference on the IIli- 
fire insurance rate question. Mr. 
Palmer was restrained by a_ federal 
court injunction from enforcing a 10 
percent rate reduction in the state on 
homes and apartment buildings and the 
case comes up on its merits Aug. 15. 
Governor Horner sometime ago an- 
nounced that the case would be ap- 
pealed to the United States Supreme 
Court if necessary. 
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CALEDONIAN 


INSURANCE COMPANY 
The Oldest Scottish Insurance Office 


OOD faith to agents and policyholders at all 

times has been one of the fundamental polieies 
of this company. It is exemplified by an honorable 
reputation, sound practices, sound underwriting and 
a sound financial policy. 


Caledonian-American Insurance Co. 
of New York 


Robert R. Clark 
U. S. Manager and President 


The Netherlands Insurance Co. 
of The Hague, Holland 


Established 1845 
Robert R. Clark, U. S. Manager 


Executive Offices: Hartford, Conn. 














British Aominions 
Ausurance Company Limited 
of Zondon, England 


A representative English Company of high 
character and standing. 


Prompt and _ intelligent service 
Modern underwriting methods 
A sincere agency viewpoint 


Harry G. Casper 
United States Manager 
Carroll L. De Witt and Bert A. Jochen 
Asst. United States Managers 
90 John St., New York 


Western Service Office 
1264 Insurance Exchange, Chicago 


























As SEEN FROM CHIGAGO | 





LITTLE INSURANCE INVOLVED 


Of the 18 dwellings that were de- 
stroyed in a fire in Chicago that swept 
through a square block near Halsted 
and 16th streets on the west side, only 
three carried insurance. This was a poor 
neighborhood and the buildings were to 
have been razed to make way for a 
housing project. In addition to the 
dwellings, a large livery stable was de- 
stroyed. The contents of that stable 
were not insured. The building was 
owned by the Continental-Illinois Na- 
tional Bank & Trust Co. The fire 
spread rapidly due to the dryness of 
the buildings. 

* 
POWERS WITH CONOVER, GREEN 


M. W. Powers has joined the new 
Chicago actuarial and consulting firm 
of Conover, Green & Co., 120 South 
LaSalle street. For the past several 
months Mr. Powers has been connected 
with the statistical department of the 
Inter-Insurance Exchange of the Chi- 
cago Motor Club. Previously for three 
years he was an examiner for the IIli- 
nois insurance department and_ before 
that for seven years was in the actuarial 
department of the Peoria Life. 

Chase Conover of the firm was until 
recently chief examiner of the Illinois 
department and W. C. Green was asso- 
ciate actuary of the Illinois department. 

* * * 


CHIEF McAULIFFE ON THE MEND 


Chief F. C. McAuliffe of the Chicago 
Fire Insurance Patrols, who had had a 
rocky time at the Presbyterian Hospital 
where he underwent an operation to have 
extracted from his intestines a piece of 
the wishbone of a chicken, which he ac- 
cidentally swallowed, is now  conva- 
lescing at his home and expects in a few 
days to start on his job and gather up the 
missing threads. Hereafter Chief Mc- 
Auliffe intends to stay away from 
chicken. 

+ +£ + 
FIRES IN CHICAGO 


The Chicago Fire Insurance Patrol’s 
report shows that the number of fires 
in Chicago during July was 869 and 
exceeded the number in July last year 
by 80.5 percent. There were 769 fires 
in June. July was the next highest 
month since February. For the first 
seven months there were 8,972 fires in 
Chicago, compared with 6,771 for the 
corresponding period last year. 

a 
SWEAZEA A GRANDFATHER 


W. F. Sweazea, Chicago manager of 
the North British group, has become a 
grandfather. His son, Paul, has an- 
nounced the arrival of a daughter, 
Susan. 

* os. oe 

W. J. FOSTER TAKEN BY DEATH 

W. J. Foster of W. J. Foster & Co., 
Insurance Exchange, Chicago, died 
after an illness of only a few days. He 
was about 45 years of age and a vet- 
eran of nearly a quarter century in the 
Chicago insurance field. Mr. Foster 
with the late J. L. Monaghan opened 
the James L. Monaghan & Co. agency 
at Chicago which took office in the In- 
surance Exchange building when it was 
built. Mr. Monaghan died about seven 
years ago when Mr. Foster took over 
the agency. It represented the Law 
Union & Rock and Richmond, Mary- 
land Casualty and Massachusetts Bond- 
ing as general agent and the Commer- 
cial Casualty as general agent for plate 
glass. 

A brother, John Foster, is assistant 
manager of the Illinois Audit Bureau. 

* * * 


NORTH HAS LONDON CONNECTION 


Thomas T. North, head of the well 
known adjusting firm of Chicago that 
bears his name, announces that he has 
made a reciprocal arrangement with 
Tyler & Co. of London, the firm of as- 





sessors and surveyors. The North or- 
ganization, which now operates through- 
out the United States, will handle the 
business of English insurers that is re- 
ferred by Tyler & Co. In connection 
with the referred business, the North 
organization will operate as Thomas T, 
North Associated with Tyler & Co,, 
London, Paris and Antwerp. In con- 
nection with its adjustments for Amer- 
ican companies, North will operate 
merely as Thomas T. North & Co. 

During the last two years the busi- 
ness of the North organization has in- 
creased to such proportions that it is 
now operating on a nation-wide basis 
with correspondents in every principal 
city in the country. 

Mr. North went to London about a 
year ago to initiate the negotiations and 
he made another trip about three 
amonths ago at which the negotiations 
were completed. 

~ + oe 
WARD SEABURY RECUPERATING 


Ward Seabury, vice-president of 
Marsh & McLennan, has returned from 
a European trip and is now recuperat- 
ing in northern Michigan from the ef- 
fects of an operation that he underwent 
in Manchester, England, when he be- 
came ill there. 

* * 
STANDARD AGAIN RESIGNS 


The Standard of New York has given 
a second notice of intention to resign 
from the Chicago Board. A fine of 
2,500 was assessed against this com- 
pany by the fines committee. Then the 
company gave notice of intention to re- 
sign. After some negotiations, the res- 
ignation was withdrawn and the Stand- 
ard put up a deposit of $2,500 pending 
the final outcome of the case. A con- 
ference was held by some of the east- 
ern leaders in New York and the rec- 
ommendation was made to the Chicago 
Board that the fine of the Standard be 
reduced to $500. Apparently the Stand- 
ard would be willing to pay such a fine. 
However, the Chicago Board refused to 
accept that recommendation and _ the 
Standard again notified the Chicago 
Board that it intends to resign. Whether 
this resignation will become final or 
whether it will merely lead to further 
efforts to compromise the case remains 
to be seen. 


Need for Response 
to Voice of Times 


(CONTINUED FROM PAGE 3) 


are demanding greater security. The 
insurance departments realize that a re- 
sponsibility, very direct and vital, is 
placed upon them. They not only want 
to establish greater security but they 
desire to eliminate discrimination and 
give everybody a fair and square deal. 
Therefore it seems to me that it be- 
hooves us to yield in a graceful way 
where no great principle is involved, 
recognizing the trend of the times, en- 
deavoring, however, to curtail any fur- 
ther encroachments of moment. 

“We must become more politically 
minded and deal with public questions 
in a thorough going, sensible, tactful 
way. I believe that today insurance 
needs safe, sane, progressive and sen- 
sible political guidance. . It cannot at- 
ford to assume a defiant or independent 
attitude. It must keep abreast with the 
procession and must stand among the 
forefront of great business enterprises 
in its service to the public. Therefore 
as public opinion veers, insurance must 
recognize the changing days, not doing 
anything to weaken its foundations or 
devitalize its structure. I think some- 
times that insurance is behind the times 
in that we are not recognizing the 
changes that are going on and trying 
to adapt ourselves to them.” 
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NEWS OF FIELD MEN 





Hartford Changes In West 


Starks Succeeds Wetterhahn as Under- 
writing Head—Lenz Fills Wis- 


consin Field Vacancy 








Isaac M. Wetterhahn, who has been 
in charge of the underwriting division 
in the western department of the Hart- 
ford since 1911, has retired on a pension. 
He is succeeded by Roy B. Starks, who 
has been special agent in Wisconsin for 
the Hartford. Mr. Starks in turn is suc- 
ceeded by N. F. Lenz, who has been an 
examiner in the western department. 

Mr. Wetterhahn was born to the in- 
surance business as his father was an 
adjuster and local agent. Mr. Wetter- 
hahn in his early days was chief account- 
ant for the Fireman’s Fund. In 1902 he 
went with the Citizens of Missouri at 
St. Louis to do underwriting work. 
When the western department of the 
Citizens was merged with the western 
department of the Hartford in 1911, he 
was placed in charge of an underwriting 
division. He continued in this capacity 
as superintendent until his recent retire- 
ment. At the time of his retirement, 
officials, department heads and old 
friends in the western department gave 
him a luncheon and presented him with 
a suitable gift. 

Mr. Starks joined the Hartford’s sur- 
vey department in 1912. He was trans- 
ferred to the newly organized farm de- 
partment in 1916 and was made farm 
special agent in Iowa in 1919. In 1921 
he was transferred to the home office as 
assistant superintendent in the eastern 
farm department. In 1927 he went into 
the Wisconsin field as recording special 
agent. 

Mr. Lenz has been with the Hartford 
since 1926. He started as an assistant 
examiner. During the last several years 
he has been an examiner in charge of 
two states. 


Constable With Agricultural 


Takes Charge of the Central New York 
Territory with Headquarters at 
Syracuse 











R. D. Constable becomes state agent 
in central New York for the Agricultural 
and Empire State. His residence is at 
920 Maryland avenue, Syracuse. He will 
cover the central territory formerly su- 
pervised by R. C. Parker, who was 
transferred to New England some time 
ago. 

Mr. Constable has had experience both 
in home office employment and as a 
broker in New York City. He has had 
considerable field training and has trav- 
eled the central New York area since 
1927. 

With the addition of Mr. Constable, 
the New York state field staff for the 
Agricultural group is arranged as fol- 
lows: in New York City and suburban 
territory, W. P. Phillips, executive spe- 
cial agent; Howard Anger, special agent; 
and Howard Koertge, staff adjuster, 
Room 615, 75 Maiden Lane. Eastern 
New York, E. C. Jessup, state agent, 
1105 Home Savings Bank building, Al- 
bany. Central New York, Mr. Constable. 
Western New York, R. E. Eisert, state 
agent, 1132 Prudential building, Buffalo. 
Northern New York, J. E. Bourcy, state 
agent, 304 Trust Co. building, Water- 
town. A. L. Hollenbeck, manager, spe- 
cial risk department, and C. H. Frake, 
engineer, 215 Washington street, Water- 
town. 








ATTENTION 


Expert bookkeeper, tant and cashier de- 
Sires connection with reliable company. Good 
education, thorough insurance experience, capable 
of handling full set of books. Chicago preferred. 
ADDRESS D-56, NATIONAL UNDERWRITER 














With the Republic in Ohio 


Philip L. Johnson of the Merchants of | 
Indianapolis Entering on 
His New Work 








Philip L. Johnson of Indianapolis has | 
been appointed Ohio state agent of the 
Republic of Dallas. He will make his | 
headquarters at Columbus, O., having 
moved to 1962 Guilford Road, Upper 
Arlington. He is a native of Danville, 
Ill., and was educated at the University 
of Illinois. He is 37 year of age. He 
connected with the Indiana Inspection 
Bureau, remaining about eight years 
doing general engineering and inspec- 
tion work. He resigned to go with the 
Merchants of Indiana and for three 
years was manager of the fire preven- 
tion and _ engineering department, 
traveling in Ohio, Indiana and adjacent 
states. 


ed 


Fred H. Sabin Goes to Omaha 


Transferred by American to Become 
Nebraska State Agent — H. A. 
Stevens New Illinois Special 








Fred H. Sabin is being transferred 
by the American of Newark from the 
Indiana field as special agent to Ne- 
braska as state agent. He takes the 
place formerly occupied by J. O. Jert- 
son, who has joined the Tokio as state 
agent. Mr. Sabin will have his head- 
quarters in Omaha. He has been with 
the American about a year. Previously 
he traveled for the National Union in 
Minnesota. His father was Fred Sabin, 
who was secretary of the North British 
& Mercantile. His grandfather was 
H. C. Eddy, who was at one time west- 
ern manager of the Commercial Union. 

The American has employed Harold 
A. Stevens as special agent in northern 
Illinois assisting State Agent E. B. 
Heffran. Mr. Stevens has been with 
the Illinois Inspection Bureau at Rock- 
ford, Ill., and his headquarters for the 
American will be in Rockford. 





Alamo Pond is Host 


The Alamo Blue Goose, San Antonio, 
Tex., was host to the Young Men’s In- 
surance Association of San Antonio. 
Other guests were R. B. Harding and 
F, F. Ludolph, president and secretary 
of the San Antonio Insurance Exchange; 
D. D. McLarry, Home of New York 
general agent; Aubrey Riley and R. B. 
Cousins of the checking bureau, and 
Raymond Mauk, Texas fire commission- 
er, Austin, and D. Maury Pollard, Texas 
state agent Netherlands. 

Mr. Pollard gave a brief history of 
the Blue Goose and stressed the thought 
that one gets out of an organization what 
he puts into it. Mr. Harding expressed 
an appreciation of the field men and the 
need for close cooperation of the agents 
and the field men. Mr. McLarry stated 
that men who meet to break bread come 
to know and understand each other and 
that thus a greater faith and confidence 
is developed among those who must co- 
operate in the insurance work. 





Leadingham with Seaboard 


Lester Leadingham has been ap- 
pointed special agent in southern Cali- 
fornia, with headquarters at Los Angeles, 
for the Seaboard Fire 
Yorkshire companies. Mr. Leadingham 
has been connected with the Automobile 
of Hartford for the past six years, first 
in the San Joaquin Valley and subse- 
quently in southern California. Prior to 
this he had gained a wide experience in 


! the business with the Pacific Board at 


& Marine and | 





| Los Angeles and with the National of 


Hartford. 





Clark to San Francisco 


C. C. Clark, formerly metropolitan 
special agent at Los Angeles for the 
General America group, has been trans- 
ferred to San Francisco in a similar po- 
sition, succeeding E. M. Greenlee, who 
resigned to go with the Canadian Fire. 


| Mr. Clark will cover San Francisco and 
| the East Bay territory. 





Rowlands to Los Angeles 


W. H. Rowlands has been transferred 
from the Pacific Coast head office of the 
Fidelity & Guaranty Fire in San Fran- 
cisco, to Los Angeles where he will suc- 
ceed R. N. Cassavant as special agent 
in charge of the southern California and 
Arizona territories. Mr. Cassavant re- 
signed recently. 

Mr. Rowlands has been in charge of 
the inland marine and automobile de- 





partments of the company at San Fran- 
cisco and has been thoroughly trained 
in all lines, including fire. 





Darlington Named in New England 


The Norwich Union Fire has ap- 
pointed Horace Darlington special agent 
for eastern New England, as assistant to 
Arthur J. Weed, supervisor of Maine, 
New Hampshire, eastern Massachusetts 
and Rhode Island. Mr. Darlington is a 
son of United States Manager Hart 
Darlington of the Norwich Union and a 
graduate of Amherst College and the 
Columbia School of Business. 





Miscellaneous Notes 


Neal Peebles has resigned his position 
with the Bank of Searcy, Ark., and en- 
tered business for himself, operating an 
insurance and rental agency. 

E. P. Goetzinger, special agent Cen- 
tury of Edinburgh in Oklahoma City, has 
moved his office from 1307 First National 
building to 206 National Aid Life build- 
ing. 


INSURANCE COMPANY 


Rated A+ 
Policy Holders’ Surplus Over $2,000,000.00 


ATLANTIC 


INSURANCE COMPANY 


Rated A+ 
Policy Holders’ Surplus Over $400,000.00 


Offer Unexcelled Facilities in 


Fire, Tornado, Automobile (including 
Liability), and Plate Glass 


Address the Home Office 
DALLAS, TEXAS 


E. L. Flippen 
President 


G. G. Sheerin 
Vice-President 





T.R. Mansfield 
V. P. and See. 
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| Late News from the 
| Casualty Field 














Kemper Foundation Created 


A $5,000 grant to provide fellowships 
for the training of policemen in traffic 


control was presented to the Traffic 
Safety Institute of Northwestern uni- 
versity by Lumberman’s Mutual Cas- 


ualty and American Motorists through 
James S. Kemper, president. This will 
be known as the Kemper foundation. 
In addition $1,000 for incidental ex- 
penses attendant upon the administra- 
tion of the fellowshins was given. Pro- 
vided the program works out satisfac- 
torily the first year the grant will be 
continued annually. 


The fellowships, which will ual 


| from $500 to $1,000, will be awarded to 


police officers now in actual service to 
enable them to pursue a nine month’s 
course of study in traffic control at the 
university. 

Since the Traffic Safety Institute is 
niaking installations of accident preven- 
tion bureaus in various cities, the offi- 
cers in attendance will take an active 
part in these installations. At the con- 
clusion of the year’s work, each officer 
will submit a thesis on special study 


| pursued during the course. 





Bankers Indemnity Outing 


Agents and employes attended the 
annual outing of the western depart- 
ment of the Bankers Indemnity at Chi- 
cago, held at the Elgin Country Club. 
Among the guests were Robe Bird, 
vice-president American of Newark; 
George E. Morrisey, vice-president at 
the western department of the Bankers, 
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FIFTH AND WALNUT STREETS 


IN A ROOM THATS 


AiR CONDITIONED 


Every public room and many guest 
rooms are now air-conditioned to 
insure perfect temperature at all 
times. Enjoy real comfort, quietly 
efficient service and truly excellent 
food while you stay in the most 
convenient hotel in Louisville. Com- 
plete garage service available. 


FROM $7.50 SINGLE 







SAMUEL S. FRIEDMAN 


Manager () 
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LOUISVILLE 


‘and a delegation of agents from Rock- 
ord 

| In the golf tournament, the following 
| won prizes: Low gross, Alva Hale; low 
jnet, J. Mackiewich; low putts, c 
| Gould; blind bogey, J. B. Andrews, who 


| won on a draw in a five way tie. Four- | 


| somes were won by M. C. Aleshire, El- 
| mer Becker, J. E. Clark and J. McKay. 


H. C. Dayton With Bankers 


Hayden C. Dayton has been ap- 
| pointed manager of the service office at 
| Albany, N. Y., by Bankers Indemnity. 
| Since 1928 he has been with Norwich 
Union Indemnity, and since 1930 in 
charge at Albany. He started in the 
business in 1919 with Travelers. 


Blackall Sends Questionnaire 


A questionnaire has been addressed 
by Commissioner Blackall of Connecti- 
cut to about 600 agents to get their 
views on how the fire insurance cover- 
age on state property should be ar- 
ranged. About two weeks ago Comp- 
troller Swartz of Connecticut appointed 
|a committee of three, including Mr. 
| Blackall, to study the matter. Mr. 

Swartz favors blanket coverage. “Should 
| there be a change in usual procedure?” 
| Mr. Blackall asks. “Is a blanket policy 
| desirable? What is the fairest and most 
equitable way of handling the situation 
| involving commissions?” 














_Davey May Get on Band Wagon 


The rumor is being heard in Ohio 
that Gov. Davey intends to get on the 
rate reduction band wagon of the 
Mayors & Governors Actuarial Bureau. 


J. P. Day With the Union 
The Union of Indianapolis an- 
| nounces the addition of Joseph P. Day 
| to its field staff. He will service south- 


fern Illinois and southern Indiana with 
| headquarters at Evansville, Ind. He ' 
| has had many years’ experience in the 


Indiana and Illinois field. 


Novel Radio Program 

The C. O. Brown agency of Roches- 
ter, Minn., has inaugurated a_ novel 
method of advertising, consisting of a 
| program over the local radio station in 
which a short skit on some fire preven- 
tion subject is given whenever the city 
| fire department answers an alarm. After 


| the alarm has been answered, details of | 


the fire are given and elimination of fire 
| hazards is urged. 





Schreiner on. European Trip 


urday on the Bremen for Europe, is ex- 
pected to return to this country about 


Oct. 1. He is president of Pilot Rein- 
surance. He makes an annual trip to 
Germany. 


Seek Lower Bus, Truck Rate 


RICHMOND, Aug. 5.—The Virginia 
Automobile Mutual is seeking authority 
to write automobile liability and prop- 
erty damage coverage in Virginia on 
buses and trucks at a rate 20 percent 
below manual. A hearing on the pro- 
posal was held last week before the 
state corporation commission, decision 
of that body 
sion of the hearing. 


Offer Fire Accounting Course 
NEW YORK, Aug. 
fire insurance accounting will be offered 
by the Insurance Society of New York 
this fall and winter. The first session 
will be held Oct. 3, and the course will 
continue to March 28. Lecturers are all 
well identified with established fire com- 


partmental requirements. 








Miscellaneous Notes 


Al Heiman & Coa., 
Oklahoma City, has 
agent for the Century. 

Philip F. Kingsley, state agent of the 
Fireman’s Fund in New Mexico, was 
married July 30. 


Colcord 
been 


building, 
appointed 





Carl Schreiner, who sailed last Sat- 


being reserved at conclu- | 


5—A course in | 


panies, and thoroughly posted as to de- | 


'No Comfort For Fraternals 
In Primaries In Missouri 





JEFFERSON CITY, MO., Aug. 5.— 
With one of Missouri’s most sensational 
primary election campaigns now a mat- 
ter of history it appears that the fra- 
ternals can find little comfort in the re- 
| sults. They entered the fight in an effort 
| to prevent the reappointment of Super- 
| intendent O’ Malley. 

Every ounce of political strength that 
the fraternal chieftains could muster 
was thrown into the scales against L. C 
Stark of Louisiana, who was the suc- 
cessful candidate for the Democratic 
nomination for governor. They opposed 
Stark because he refused to commit 
himself not to reappoint O’Malley if 
elected governor. He merely stated he 
would give the fraternals a square deal 
if elected. 

Feeling certain that former Attorney- 
general Jesse W. Barrett would land the 
Republican nomination for governor, and 
inasmuch as he represented some of the 
fraternals in their drive to beat Superin- 
tendent O’Malley’s insurance code bill 
during the 1935 session of the legislature, 





the fraternalists supported William 
Hirth of Columbus, who was Stark's 
opponent. 


In the closing days of the campaign 
the fight narrowed down to a struggle 
between the Democratic organization in 
Kansas City and its auxiliary in St. 
Louis plus the state administration 
forces and the combination of Hirth’s 
former friends and the fraternalists who 
' were organized as the Fraternal Asso- 
ciation of Missouri of which C. F. Wes- 
coat, St. Louis attorney, is president. 








| PERSONALS 


C. C. Lyon, manager at Newark for 
the Niagara Fire, has completed 35 
years in the service of that company. 











—— 


Lyman M. Drake, Sr., of Critchell, 
Miller, Whitney & Barbour, Chicago, 
went to Banff, Can., where he was called 
due to an injury which befell his sister- 
in-law, Mrs. A. P. Peirce of Wilmette, 
Ill. Mrs. Peirce died and Mr. Drake ac- 
companied the body back to Chicago. 


—— 


Monroe Hess, New Jersey general 
agent at Newark for the Pearl fleet, was 
called to Chicago on personal business 
and paid a visit to the western depart- 
ment office there. 


— 


Davenport Agents’ Outing 
Members of the Davenport, Ia., Fire 
Insurance Agents Association and of 
the Davenport Real Estate Board held 
a joint picnic at Camp Cody on = 


_Mississippi_river last week. R. 
“Mickey” Forshay, Anita, Ia., president 
of the Iowa Association of Insurance 


Agents and Sam T. Morrison, lowa 
City, national councillor for Iowa, were 
in attendance and discussed plans for 
the state convention to be held in the 
early part of September in Davenport. 
John Hynes was chief host at the pic- 
nic. 





Tennessee Committee Named 


The Tennessee Association of In- 
surance Agents has appointed a com- 
mittee on farm underwriting consisting 
| of V. R. Williams, Winchester, chair- 
man; Hugh Channel, Franklin; Ernest 
Erwin, Mt, Pleasant; Alexander Ander- 
son, Lebanon; L. M. Ross, Gallatin. 





May Meet HOLC Official 


DENVER, Aug. 5.—With the possi- 
| bility that M. A. Tobin, HOLC regional 
insurance supervisor of seven states 
with headquarters in Omaha, may visit 
Denver about the middle of August, the 
Denver Association of Insurance Agents 
hopes to have a meeting of the executive 
council with Mr. Tobin. 
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alain peniemeatiner For 
Pittsburgh Convention 


(CONTINUED FROM PAGE 3) 


has been working in harmony with the | 


National association. Its executive com- 


mittee holds its meeting each year dur- | 


ing the convention of the National asso- 
ciation, and it has become the custom 


for each of the organizations to have a | 


representative to extend greetings at the 
annual meetings of the other. 

The National Association of Insurance 
Agents and the National Association of 
Casualty Insurance Agents are closely 
allied in the joint producers’ committee, 
which was organized last December in 


connection with the Association of Cas- | 


& Surety Executives. President 


ualty 
Bair and Chairman W. Owen 


Boe 


| tures 


Wilson of the executive committee are | 


representatives of the agents’ associa- 
tion on that committee, and President 
Abrahamson represents the general 
agents. The two organizations have 
worked closely together in workmen’s 
compensation and other conferences, 
and at the mid-year meeting of the 
National association at Atlanta last 
March, Mr. Abrahamson stated from the 
platform that his organization is in 


ciation’s branch office program. 
Interest In Dauwalter 


Mr. Dauwalter’s appearance will be 
greeted with unusual interest because by 
the time of the conv ention, his organiza- 
tion will be functioning ‘actively. He 
was introduced at the mid-year meeting 
at Atlanta, when it was only in its 
formative stage, and it was impossible 
for him to discuss its detailed operation. 
The first bulletins are to be sent out 
September 17, and they are expected to 
be issued continuously from that time. 

These three speakers, in addition to 


Competitive Work 
Now in the Field 


(CONTINUED FROM PAGE 3) 


the business at this time he asked what 
can companies and agents best do to 
retain their business at reasonable rates. 

In the first place, he contends that it 
must be definitely determined that the 





dations, 


rate charged is correct, that it is not 
subject to further reduction and that 
reasonable improvements in the risk | 


will not bring about a reduction in rates 


sufficiently great to pay the cost of im- | 
provements within a reasonable time. 


Next, the coverage must meet the re- 
quirements of the assured. The policy 
must be correctly prepared and all fea- 
of protection properly 
the contract. 

Third, the salesman must maintain 
personal contact with the policyholders 
to see that no change in the business 
takes place requiring a revision. By 
far, Mr. King thinks, the strongest 
competition is within, viz., one 
ization company against another organ- 
ization company, one agent against 
another agent, one mutual against 


| another mutual. 
hearty sympathy with the National asso- | 


Director Ernest Palmer of the Illinois | 


department and Professor Ralph H. 
Blanchard of Columbia University, prac- 
tically complete the roster of speakers. 
It is expected that the leaders of the 
several group conferences will be an- 
nounced next week, and the tentative 
program the following week. 


SAFFORD ASKS ADVICE 
Theodore Safford of Cincinnati is re- 
questing those who have in the past at- 
tended the local board conferences dur- 
ing meetings of the National Associa- 
tion of Insurance Agents for cities of 
250,000 population and over to suggest 
topics for discussion at the conference 
of that group in Pittsburgh in Septem- 
ber. Mr. Safford is chairman of that 
group. 
“Tell us,” Mr. Safford asks, “what 
particular problem, preferably of more 
than purely local nature, gives your 
board the most headaches. It is quite 
probable that if it be brought out on 
the floor of our conference of free dis- 
cussion—old fashioned experience meet- 





ings—the solution you have been seek- | 


ing will appear.” 


Competition, he said, must be treated 
intelligently and met in that way. He 
declares there is more business chang- 
ing hands as a result of improv ed cov- 
erage and proper continuing service to 
the policyholder than because of re- 
duced rates. Proper coverage and a 
proper understanding of the assured’s 
requirements are of much greater im- 
portance, he contends, than price. 


Legion Sponsors New Course 


The Insurance Post of the American 
Legion in San Francisco, is sponsoring 
a course in parliamentary law and pub- 
lic speaking, meetings being held 
every Wednesday. Prof. Anthony 
Noone of the California department of 
education is directing the sessions. The 
course is free and open to anyone in- 
terested. E. W. Amos, manager 
Massachusetts Bonding in San Fran- 


cisco, is chairman in charge. 





Arthur Dahl Resigns 

SAN FRANCISCO, Aug. 

Dahl, secretary of the San Francisco 

Insurance Brokers’ Exchange for three 

years, has resigned to return to his 

former work as Pacific Coast corre- 
spondent of several trade publications. 





New Dwelling Form 


A new dwelling and household furni- 
ture form has been promulgated in the 
west that is expected to satisfy those 
agents who have been demanding the 
right to blanket the coverage on dwell- 
ings, garages, out buildings, fences, 

In the new form, items 3 
been telescoped. 

In the old form, item 3 read: “On the 
‘ * * roof * * * building, including foun- 


etc. | 
and 6 have | 


stated in| 


organ- | 


5.—Arthur | 
| that 


occupied as a private garage 
and/or private barn.” 

In the old form, item 6 read: “On 
sheds, outbuildings and fences on above 
described premises.” 

In the new form 


and item 3 reads: 
* * * 


item 6 is omitted 
“On the * * * roof 
building, including foundations, 
occupied as a private garage and/or 
private barn, sheds, out building, walks, 
cupolas, trellises, arbors and fences on 
above described premises.” 

In household turniture form No. 98 
apartment building form No. 11 and 
summer dwelling form No. 167, the fol- 
lowing wording heretofore in paren- 
thesis has been eliminated—(printed 
books, musical instruments, pictures, 
paintings, engravings, including their 
frames, statuary and sculpture to be 
valued at not exceeding cost.) 

There had been some objection to 
the mentioning of these specific items. 





Fair May Take Rain Cover 


MADISON, WIS., Aug. 5—The Wis- 
consin department of agriculture and 
markets is considering a contract for 
rain insurance to protect against any 
loss that might occur through bad 
weather 
state fair at Milwaukee later this month. 
The matter has been discussed by the 


| their fire 


during the annual Wisconsin | 


fair board and an opinion has been ob- | 


tained from the state attorney-general by 
Ralph E. Ammon, manager of the fair, 
that he can legally obtain rain insurance. 


The state fair must make its own pro- | 


visions against deficits having only $25,- 
000 legislative appropriation, against a 
former appropriation of $240,000 a year 
to guard against loss between receipts 
and deficits of conducting the fair. 





Whisky Warehouse Construction 

Brokerage people report that the con- 
struction of whisky warehouses is con- 
tinuing at a rapid pace. In all of the 
new construction, each floor is con- 
structed of concrete and is cut off from 
the rest of the building. There are drains 
that will carry off burning liquor. 
are no openings between the 
the inside of the building. 
tion is arranged with the idea that a fire 
could burn on one floor without affect- 
ing the rest of the building. 

No new open rack warehouse is being 
constructed, but brokerage people say 
none of the existing rack ware- 
houses is being reconstructed with floors. 

As these new warehouses are con- 
structed, the whisky writing situation 
will be eased. The companies are willing 


| to accept at least twice the amount oi 


| liability in a 


concrete warehouse that 


; they will accept in an open rack house. 


; separate 
| that point as yet. 


Perhaps in time a system will be worked 
out whereby the underwriters will treat 
each floor of a concrete warehouse as a 
line. They have not reached 





Summer Outing Held 


The Spokane, Wash., 
its annual summer outing at 


Lake, Ida. 


Blue Goose held 


There | 
noors on 
The construc- | 





Further Figures Given 
on Chicago Premiums 








Approximately one-half the fire com- 
panies operating in Chicago now have 
reported to the city controller’s office 
premiums for the year ended 


June 30, some 70 reporting in the last 



























week. The additional figures are: 
1936 1934 

Agricultural ...$ 33,093 $ $ 49,182 
Alliance Assur. 864 
Amer. Auto.... 9,026 
American, N. J. : 199,981 
Arkwright M... 7,099 
Atlas <Assur.... 7 103,508 
Auto., Conn.... 79, 193,009 
Blackstone M.. 12 3,943 
DUE <& waneewe § 56, 61,898 
Boston Mf. M.. 2 32 6,274 
Buffalo hewés ) 8 64 66,590 
*Caledonian 7 7 89 95,262 
Camden Fire .. 59,223 §7,! 59,072 
Central Fire... 20,144 18,156 21,796 
*Century, Scot. 27,895 32,660 27,678 
Columbia, O.... 64,809 55,534 56,160 
Com. Un., Eng. 107,847 117,139 117,463 
| Detroit F. & M. 68,272 68,151 72,988 
Dixie Fire ..... 14,708 20,421 5,027 
Eagle F., N. Y. 15,533 18,433 19,940 
Empl. Mut. Ca. 3156 2° 883 "345 
Farmers of Pa. 31,963 51,132 
Federal Mut.... 531 —5) 

Fid. & Guar.... 193,604 143,571 
Fitchburg M.... 271 2 

Fulton Fire.... 9,532 95 

Gen. Exch. .... 29,842 . 

Glen Cove Mut. 542 35 
Hanover ....... 123,683 131,984 
Hardware 15,550 2,976 

Impl. Deal. 22 1,008 ¢ 
Law = Ty »285 67,868 70,6 
Lond. & 7. 912 113,867 155, 
Merch. Mut.. 4,420 7,986 2, 
Merchants, N i 2 169,308 169,846 165,92 
Mich. F. & M.. 66,415 92,031 10 
Mich. Mill. Mut. 17,718 11,768 1 
Mill Owners M.. 13,995 7,306 

Minn. Imp. M... ddl 2'476 
Monarch Fire... A 27,022 wae 
Nat. Secur...... Ls 28,738 28 724 
Netherlands € 26,467 37,636 
New England .. 935 9,891 31,073 
N. Hampshire. 897 53,529 53,812 
| No. America.... 386,874 399,063 388/12: 
*North. F. & M. 6,615 30,371 34,548 
Norwich Union 82,148 96,721 64,12 
Ohio Und. M.... 916 739 1 
Old Colony 25,476 24.415 25/58 
J | ae ee 115,905 105,185 118,78: 
Pa. Millers M.. 10,643 5,079 5,079 
Paper Mill M... 2,805 272 230 
Patriotic .. - 30,243 34,019 30,721 
Pearl Assur.... 216,510 165,897 59,586 
Phila. F. & M.. 102,304 102,622 106,966 
Phoenix Assur. 100,794 109,438 ; 
Republic ...... 33,135 22,543 
Safeguard ..... 17,980 18,446 
Security Mut 5 
oo. rrr 8.164 
Sprefid. F. & M 189,383 
Standard, Conn. 92,831 
Standard Mar.. 18 6 

Sun, Eng. ‘-s 103,068 

Sun Und. 35,512 

"Frit. USiWe..<.. 4 

West. Millers M. 88 


Hayden | 





Worces. Mfg. M. 
*Incomplete. 








St. Louis Losses Are Less 

ST. LOUIS, MO., Aug. 5—Fire Chief 
O’Boyle in his annual report shows a 
reduction of $500,000 from the fire 
for 1932-1933, when he took 
charge of the department. He expressed 
the belief that the lower fire loss was 
due to improved department equipment 
| and more effective distribution of man- 
power, made possible by the abandon- 
ment of five fire companies and reassign- 
| ment of the men to other companies. 


losses 
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Insurance Commissioner As Buffer 


THE insurance business is grateful to 
INSURANCE SUPERINTENDENT PINK of 
New York for writing the letter that 
he did to Mayor La Guarpia of New 
York City giving a conception of the 
problem faced by the insurance com- 
panies in connection with the automobile 
accident situation. The mayor had made 
a rather peremptory demand that the in- 
surance companies reduce their automobile 
public liability and property damage rates 
in the New York metropolitan area on the 
ground that the insurance business had 
been made profitable there because of the 
automobile safety activities that have been 
conducted and because of the investigation 
of claim frauds on the part of the district 
attorney’s office. Mr. Pink undertook to 
show that these activities had not yet 
been reflected in lower insurance loss 
ratios and he went on to point out that 
insurance rates cannot be based upon the 
record of a few months. 

Mr. Pinx’s effort to interpret the in- 
surance problem to the public in a dis- 
passionate and intelligent fashion is re- 
freshing, particularly at this time when 
several of the insurance commissioners 
seem to be willing to cooperate with other 
public officials in putting the insurance 
business in an unfavorable light before the 
public. Mr. Pink is not a propagandist 
for the insurance companies but he evi- 
dently sees his duty to protect insurance 
companies from uninformed and rash po- 
litical attack as well as to protect the pub- 
lic from improper insurance practices and 
rates that are perhaps redundant. 

The insurance commissioner, we believe, 
should be a buffer. Politicians who do not 
have a conception of the insurance busi- 
ness very often do arouse public resent- 
ment against the insurance companies with 
unfair demands and attacks. The insur- 
ance commissioner is performing a public 
service in presenting the position of the 
insurance companies in a fair light. For 
instance, recently INSURANCE COMMIS- 
SIONER SMRHA. of NEBRASKA took steps to 
prevent insurers from being brought into 
disrepute through misguided political ac- 
tion. 

Following the first big wind and_ hail 
storm in Omaha this season, the mayor 
of that city undertook to incite claimants 
by inviting any who felt they were not 
getting a fair deal from the insurance 
companies to bring their complaints to 
the city hall. The OMAHA storm presented 
a number of unusual complications. The 
storm was accompanied by very heavy rain 
and there was damage from flood. The 
adjusters had to make distinctions and a 
good many of those who suffered loss at- 
tempted to impose upon the insurance com- 
panies. The mayor relayed the complaints 


of OMAHA claimants to the insurance de- 
partment and Mr. SMRHA visited the city. 
He investigated the situation, discovered 
the problem and found that the insurance 
adjusters were seeking to do justice and 
were making compromises that were fair 
to the property owners. Accordingly Mr. 
SMRHA in replying to complaints that had 
been incited by the mayor of OMAHA, 
said that the insurance companies were 
justified in what they were doing and that 
there was no basis for complaint. 

Mayor La Guvuarpra’s demand for an 
automobile rate reduction is in the polit- 
ical tradition. Politicians initiate some re- 
forms, undertake an automobile safety 
drive, go after burglars, bring about im- 
provement in fire department service, etc., 
and no sooner have they commenced to 
concentrate on such an undertaking than 
they demand that the insurance companies 
recognize the improvement with a rate re- 
duction. The insurance companies well 
know that very often such movements are 
short lived. The politician concentrates 
on such an undertaking about as long as 
there is any news interest in the matter 
and no longer. When the city editor ceases 
to include in the assignment of the city 
hall man: “Folo safety drive,” then the 
safety drive ceases. 

The public official wants an insurance 
rate reduction because if that is given it 
seems to put the approval of science on 
what has been accomplished. 

Occasionally, reforms instituted by poli- 
ticians do bring results that can be quickly 
and definitely recognized in the insurance 
rate. For instance, the work credited to 
State’s ATTORNEY CourTNEY of Cook 
County, ILL., in causing such a great re- 
duction in automobile thefts, was some- 
thing that, in the nature of things, could 
be promptly recognized and the insurance 
companies were willing to let him take the 
credit and let him appear to have initiated 
the rate reduction. That was an unusual 
situation. In Cuicaco, the automobile 
theft racket had reached proportions such 
as had never been experienced in any city. 
About 100 cars a day were being stolen. 
The situation became so frightful that the 
newspapers began to call attention to 
it and then the public officials took up the 
torch. The matter was strenuously at- 
tacked and automobile stealing in CHIcAGo 
today is perhaps below what might be re- 
garded as normal. There, something was 
accomplished that could be measured quite 
definitely and the cause and effect were 
plain. 

In the automobile liability field, how- 
ever, the factors are complicated and the 
rates cannot be adjusted immediately a 
politician seeks to remedy the situation. 
There must be sustained, aggressive work 
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in behalf of accident prevention and the 
attack must be from various sides. In due 
course, actual improvement that can be 
measured for insurance purposes, will be 
reflected in lower rates. Politicians will 
not be doing the cause of highway safety 
any good by setting up a clamor for in- 


surance rate reductions, causing people to 
be resentful towards the insurance com- 
panies instead of giving attention to the 
big issue which is to cut down the loss of 
life and reduce the number of injuries on 
the highways. Only that way lies per- 
manent reduction in rate. 


Reduced Rates or More Liberality 


Loca agents are now feeling the impact 
of the reduced fire rates here and there. 
Their income has been decidedly affected, 
especially on the more desirable classes of 


risks, At the midyear meeting of the 
NATIONAL ASSOCIATION OF INSURANCE 
AGENTS, its former president, ALLAN I. 


Wot rr of Chicago, in discussing the sup- 
plemental contract expressed the hope that 
if after an experience of a few years it was 
found that it was producing too much 
profit, rates should not be decreased but 


coverages would be included that are now 
not recognized. Undoubtedly, as Mr, 
Wot rr explained, by this means insurance 
could be more greatly popularized. He 
brought out the fact that a reduction in 
rate naturally strikes a friendly chord on 
part of the premium payer, but the rever- 
beration does not last more than a year. 
If, however, coverage is liberalized and ex- 
tended so that so-called vexatious claims 
can be eliminated, policyholders feel far 
more friendly to insurance. 








PERSONAL SIDE OF BUSINESS 





Clinton L. Cole, 57, of Bliss & Cole, 
Hartford, Conn., appraisers and insur- 
ance ev aluators, died after a short illness. 


James C. Jamieson, special agent in 
New Jersey for the National Liberty, 
visited in Syracuse, N. Y., where he 
called on Robert C. Hosmer, president 
of the Excelsior Fire with which com- 
pany Mr. Jamieson was associated be- 
fore joining the National Liberty field 
force last year. Mr. Jamieson was ac- 
companied by his wife. 


Haskell Noyes, president of Leedom, 
O’Connor & Noyes Co., Milwaukee gen- 
eral insurance agency, is being urged to 
seek the Republican nomination for lieu- 
tenant governor of Wisconsin. Mr. 
Noyes is widely known in the state 
through Civic activity. 


C. R. Tuttle, who retired some months 
ago as western general manager of the 
North America group and who has been 
at Pasadena, Cal., for some time, arrived 
in Chicago Tuesday. He is at the Web- 
ster Hotel. Mr. Tuttle had to have two 
or three operations at Pasadena and is 
now in a condition to travel. He had 
been waiting a more favorable turn of 
the weather to get back to his old home. 
He reports that he is much improved. 


Arthur Morgan, general manager of 
the London Assurance, is expected in 
San Francisco Aug. 10 on his regular 
visit of every three years. He will be 
accompanied by his wife and the couple 
will return to England via Vancouver. 


H. D. Lininger, who has been con- 
nected with the Chicago general agency 
of the Connecticut Mutual Life under 
Williamson & Wellbeloved, has now 
gotten in shape his new enterprise near 
Tucson, Ariz., called “The Lodge on the 
Desert.” This picturesque and delightful 
spot is 10 minutes drive from the city 
and is surrounded by mountains. Mr. 
and Mrs. Lininger have arranged to 
open the lodge, the accommodations be- 
ing limited to 12 guests, the season being 
from Sept. 15 to May 15. The Liningers 
will have only selected people and those 
that are not affected with any com- 
municable disease. In the patio of the 
lodge is a swimming pool. Rooms are 
located in the main lodge and in patio 





houses. W. H. Lininger of Chicago, 
vice-president of the western depart- 
ment of the Springfield Fire & Marine 
group, and Mrs. Lininger have been 
visiting their son at Tucson during the 
last few weeks. 


P. C. Metzger of Chicago, assistant 
superintendent of agencies in the west- 
ern department of the London & Lan- 
cashire, is receiving the condolences of 
his friends due to the death of his 
father, William Metzger, Civil War vet- 
eran, who died at the home of a daugh- 
ter, Mrs. Maud Langston of Chicago, 
where he made his home. He would 
have been 90 years of age, Sept. 2. Mr. 
Metzger enlisted in war service at the 
age of 14 as a drummer boy in the first 
Chicago Board of Trade Regiment. He 
was born in Germany and went to Chi- 
cago when he was eight years old. After 
the Civil War he served as lieutenant in 
the regular army. He was engaged in 
the glass business in Chicago later on. 


Mr. & Mrs. W. H. Morrison have is- 
sued invitations to the marriage cere- 
mony of their daughter Margaret to 
John Clinton Lasher, Aug. 22 at 8:50 
o'clock p. m. in the Tabernacle Presby- 
terian Church, Indianapolis. Mr. Lasher 
is the son of Clinton D. Lasher of Chi- 
cago, general manager Home of New 
York group. He is a member of the 
faculty of Trinity School, New York 
City. 

A. E. Bailey, superintendent of agen- 
cies in the Pacific Northwest and 
British Columbia for the New York 
Underwriters, died after a long illness. 
He was 67 years of age. He had been 
connected with the New York Under- 
writers since 1907. 


Guy M. Cox, local agent of Iron 
River, Mich., who is active in the Mich- 
igan Association of Insurance Agents, 
is candidate for Michigan department 
commander of the American Legion at 
the state convention in Lansing, Aug. 
15-18. He is a member of the Mich- 
igan association’s legislative committee 
and was chairman of the regional meet- 
ing held at Iron River in 1930. He was 
also chairman of the Sault Ste. Marie 
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and Marquette diocese church insurance 
committee, which succeeded in having 
the church insurance brought back to 
local agents in the Upper Peninsula last 
month after it had been given to a New 
York broker. He was given unanimous 
endorsement for the American Legion 
post at the July meeting of the Upper 
Peninsula association held at Escanaba. 
Mr. Cox for 14 years had charge of the 
insurance department of the First Na- 
tional Bank of Iron River. He is a 
native of the Upper Peninsula. 

John B. Tetlow, Illinois state agent 
of the American of Newark, who is on 
a six months leave of absence, under- 
went an operation for gallstones and 
appendicitis, in Union City hospital, 
Union City, Ind., Monday of this week. 
He will probably be in the hospital 
about four weeks. 


E. E. Cole, Jr., of New York City and 


Pittsburgh, eastern manager of the Ger- | 


eral of Seattle, was in Chicago during 





! 


\ 


the week on his way home from the | 


agency convention the company held at | — a 


Seattle. Following that he and Ray 


Hiscox of Milwaukee of the firm of | 


Soevig & Hiscox, general agents of the 
company in Milwaukee county, went on 
a trip to Alaska. Mr. Cole spends about 
80 percent of his time in New York 
City. The Cole family will have a re- 
union at Pittsburgh when the parents, 
Mr. and Mrs. E, E. Cole, Sr., will cele- 


brate their 50th wedding anniversary at | 
their home Aug. 17. There are four chil- | 
dren and a number of grandchildren and | 


all will gather around the home hearth- 
stone. 


The sons of two Philadelphia insur- 
ance men were killed in an automobile 
accident. They were: Frank K. Patter- 
son, 19-year-old son of T. Magill Pat- 








C. R. Street Returns From 
His Big Mystery Trip 





C. R. Street, vice-president and 
western manager of the Great 
American, returned to Chicago 
this week, but declined to dispel 
the mystery that surrounded 
where he had been for the past 10 
days. When he left the city, he 
placed in the hands of G. D. 
Gregory, the assistant manager, a 
sealed envelope containing his 
itinerary. This was to be opened 
only in the event of an emer- 
gency. An emergency did not 
arise and the sealed envelope was 
returned to Mr. Street when he 
went back to his office. Mr. Street 
is not even admitting that he was 
on a vacation trip. “It was strictly 
a business trip with two or three 
days of fishing sandwiched in,” 
Mr. Street declared. 








terson, secretary Pennsylvania Fire, and 
Franklin A. Ott, 19-year-old son of 
George E. Ott, former azency manager 
at Philadelphia for the Equitable Life 
of New York and now a unit manager 
Union Central Life at Wilmington, Del. 
Young Patterson and Ott were killed 
early Sunday when their car grazed an- 
other and overturned four times near 
Havre de Grace, Md. A brother of 
Patterson, John, 23, who was with them, 
suffered severe shock and minor cuts. 


James A. Griffin, 62, Fall River, Mass. 


| agent and for 27 years secretary of the 


Fall River Board, died. He was with 
the G. M. Haffards & Co. agency 48 
years. 





Getting the 


Why It Does Not Pay to So- 
licit Policyholders for $1,000 


Small Order 


By GEORGE BROWN, Detroit 
Secretary Michigan Association of 
Insurance Agents 





He certainly knows his way around, 
does E. C. Stone, U. S. general manager 
and attorney for the Employers Lia- 
bility group, but when he preaches the 
doctrine in his gospel of insuring the 
“thrifty home owner” as outlined in 
THe NATIONAL UNDERWRITER of July 23 
that there is a great opportunity for the 
agent to go after the “man of moderate 
means who is employed, has weathered 
the depression and is on the road up- 
ward,” he hasn’t the agent’s slant on the 
situation. He’s like the old maid telling 
the young couple how to raise the kids 
or the city editor who never worked the 
city hall beat or police headquarters tell- 
ing the sophisticated reporter how to get 
his stories. 


Has Been Through Mill 


I have not only been through both 
these experiences but I have also made 
several trial canvasses of a list of “thrifty 
home owners” selected from the street 
section of the directory, taking as pros- 
pect field a couple of blocks of a street 
domiciling men of “moderate means” 
and I did it, too before the depression 
when most every one was employed and 
in the money. I didn’t keep the census 
cards I made at the time. Didn’t seem 
to be worth while to save such an un- 
pleasant reminder of my venture. I can 
recall the results, however, in a general 
way. Most of them already had a friend 
or a relative in the business. Some who 
were buying the home on contract or on 
mortgage or through a B. & L. associa- 
tion had complied with a request to get 
the insurance through this or that agent. 

Only a few had any clear idea of how 
much insurance was carried on the 
house or on the furniture. Many of the 
women, their husbands being at work, 
said John or Jim attended to the insur- 
ance, that they knew nothing about it 
but that John or Jim might be home 
some evening during the week when he 





wasn’t bowling or attending the lodge 
or meeting the boys at the political pre- 
cinct rally. So much for that part of 
the game. 

Consider a few of many other diffi- 
culties and obstacles. First your inter- 
view when you get one, will be almost 
entirely with the woman of the house. 
If you come around when she’s getting 
the kids ready for school or fixing up 
their lunch at noon or preparing supper 
for the whole family, she won’t talk to 
you at all unless she’s a gossip who 
would talk about even insurance rather 
than attend to her thrifty housewife 
duties. When the thrifty lady does 
snatch a minute to listen to you, she 
either holds the door so you can’t get 
in or talks from an open window or 
through a speaking tube. So much for 
that part of it. 


Small Return for the Work 


Now suppose you do get an order for 
$1,000 on the furnishings at 40 cents. 
That makes $4. You’re only a solicitor 
or a sub agent so the best you can get 
out of the $4 is 20 percent which is 80 
cents. You may have had to make a 
dozen calls before you landed that one 
little bit of business. Next the policy 
has to be delivered because you don’t 
dare mail it. When you make your sec- 
ond call she doesn’t have the four bucks 
but she’ll give you $1 on account. She’s 
paying that way for her washing ma- 
chine and her radio and her fur coat and 
maybe several other modern “necessi- 
ties of life.” 


Removal Indorsement 


Well, you take a chance. Gimme the 
dollar, says you. To get the other three 
you may have to call a dozen times. Get 
the policy back? Not on your life. If 
you want to cancel it, you'll have to blow 
30 of your 80 cents on Uncle Sam’s serv- 
ice unless you are writing for a down 





to date company that cancels by P. O. 
letter receipt. 

Then there’s the matter of removal 
indorsement. The average American 
family moves two or three times in three 
years. If the home is being purchased 
they sell it or trade it in on some other 
home. The policy will have to be short 
rated if the new owner won't take it and 
you'll have to come through with a re- 
turn premium. And you don’t get paid 
for indorsements, you know. 

These are just a few of the objections, 
Mr. Stone, to pushing the button for fire 
insurance for the “thrifty home owner.” 
You’re a good salesman yourself. Why 
not take a crack at this “T H O” game 
some day for six hours and tell us how 
you come through. 








COMPANY NEWS 








Pacific National Reports 
Gains for First Half Year 


Substantial gains, both in assets and 
premiums, are shown in the semi-an- 
nual statement of the Pacific National 
Fire. It shows assets $5,486,951, an in- 
crease of $399,846 over Dec. 31, and 
$835,329 over a year ago. 

Since Jan. 1 it has increased its re- 
serves nearly $500,000 to $2,526,346, of 
which $1,904,205 represents reserve for 
unearned premiums, with reserve of 
$311,479 for market value of securities 
over book value. This profit figure, 
which compares with $201,559 Dec. 31, 
is not included in the surplus account, 
which totaled $1,710,604 June 30. 

Cash, bonds and negotiable stocks 
comprise 91.8 percent of total assets. 
It owns no real estate. 

Net premiums have been running 
consistently above 1935 figures, with all 
indications pointing to a 1936 total far 
above the $1,574,653 figure of 1935. 

















Central Surety Fire’s Plan 
KANSAS CITY, Aug. 5.—The Cen- 


tral Surety Fire will have the same per- 
sonnel as the Central Surety, at least in 
the early stages of its development. The 
new fire carrier probably will start ac- 
tive operations sometime in Septem- 
ber or October. It will, for some time 
at least, confine its underwriting activ- 
ities to automobile fire and theft, with 
the probability that later it will get into 
marine lines. 





Globe & Rutgers Figures 


As of July 1, the Globe & Rutgers 
shows assets $18,527,316. Its policyhold- 
ers surplus, including voluntary reserves, 
is $12,719,027. Its premium reserve is 
$822,030. For the first six months its 
premiums were $684,842, leading by $73,- 
000 all its premiums last year. 





Directors’ Vacation Meet 


Directors of the Excelsior of Syracuse 
will meet there Aug. 10. The August 
directors’ meeting is usually more or less 
of a vacation meeting, a number of 
agents and their wives being invited. 





Company Notes 
The Pacifie Coast Fire of British Co- 
lumbia has been licensed in Minnesota. 


The Republie of Texas has declared a 
quarterly dividend of 2% percent, pay- 
able Aug. 25. 


The Paeifie Fire has declared its reg- 
ular $1 per share quarterly dividend and 
an extra dividend of 60 cents per share. 


_The Georgia Home has declared a spe- 

cial dividend of 10 cents per share, in 
addition to the regular quarterly divi- 
dend of 50 cents. The company is a 
member of the Home group. 


C. D. Dunne Resigns 


C. D. (Pete) Dunne, associate pub- 
lisher of the “Insurance Index” of 
Louisville, and of Dunne’s Insurance 
Reports, has resigned these connections, 
according to announcement of J. E. 
Dunne, of the associated companies. 
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Seeks to Halt Fee alli 





Superintendent O’Malley Seeks to Pre- | 


vent Further Disbursements in 


Missouri Rate Case 





JEFFERSON CITY, MO., Aug. 5.— 
Superintendent O'Malley through attor- 
ney-general McKittrick has filed a peti- 
tion with the Missouri supreme court to 
prevent Judge Sevier of the Cole county 
circuit court from paying any further 
fees from the $1,800,000 of impounded 
premiums held by the lower court in the 
1624 percent fire insurance rate case now 
pending in the supreme court. 

The high court was asked to prevent 
judge Sevier from continuing to pay 
Circuit Clerk Sone $500 a month as cus- 
todian of the fund ‘and T. S. Mosby of 
Jefferson City $1,000 a month as attor- 
ney for Sone. It is contended Judge 
Sevier exceeded his authority when he 
issued an order last March allowing 
these fees to Sone and Mosby. At that 
time the court allowed Sone $18,500 in 
back fees and Mosby $21,000. The peti- 
tion stated that the impounded premiums 
in the custody of the court totaled $1,- 
690,210 as of May 31, last, and disburse- 
ments for salaries and expenses 
amounted to $95,212. It was contended 
Sone in his capacity as circuit clerk must 
serve as custodian of any fund paid into 
the court without extra compensation. 

Judge Sevier and L. H. Cook, one of 
the commissioners and custodians of 
funds impounded by the Cole county 
court in the old 10 percent rate reduc- 
tion case, have undertaken to answer 
McKittrick’s letter to them in connec- 
tion with Cook’s request for an audit of 
McKittrick’s expenses. 

Judge Sevier has denied the charge 
that he threatened to bring mandamus 
action against State Auditor Smith if he 
declined to audit the personal expendi- 
tures of McKittrick as attorney-general. 
Cook, likewise, declares he knew nothing 
about a threatened mandamus proceed- 
ing. 

“TI intend to learn, if possible,” Cook 
stated, “the expense of your official cars 
and whether these have been used only 
on official business, or whether they are 
also used by you for social and political 
purposes. The people of Missouri, of 
course, will remember the speeches in 
which you promised to have al! such 
cars sold at public auction and thus avoid 
a great expense to the public.” 


Plans Being Formulated 
for lowa Agents’ Meeting 








R. W. Forshay of Anita, Ia., presi- 
dent Iowa Association of Insurance 
Agents, was in Davenport last week 


meeting with the local committee on ar- 
rangements for the convention to be 
held in that city Sept. 9-10. He partici- 
pated in the annual insurance agents’ 
outing there. The speakers have been 
pretty well rounded up. This year will 
be the 30th anniversary of the Iowa 
association and on the evening of Sept. 
8, before the convention opens, there 
will be a dinner for the past presidents. 
H. P. Pratt of Sioux City is vice-presi- 
dent and John S. Cutter of Shenandoah 
is secretary and treasurer. 





Difference Between “O” and “E” 


Due to the publicity that has been 
given the operations of “Associated Ad- 
justers” of Milwaukee, the organization 
in Kansas City that operates under the 
title of “Associated Adjustors” has been 
caused some embarrassment. The Kan- 
sas City people are well established. 


| trade 





The principals are attorneys or mem- 
bers of the Missouri bar and are expe- 
rienced adjusters. 

The Associated Adjustors was estab- 
lished several years ago under the style 
of ‘Associated Adjustors, Inc.” Then 
came the agitation in Missouri about 
corporations practicing law and an at- 
tempt was made to hold that the ad- 
justing of losses constituted the doing 
of a law business. This resulted in the 
ouster of one of the large independent 


adjusting concerns from Missouri. 
However, the entire personnel of “As- 
sociated Adjustors,” being admitted to 


the state and federal bars, the corpora- 
tion was immediately dissolved but the 
name of ‘Associated Adjustors” 
has been retained. 

The Kansas City “Associated Adjust- 
ors” have absolutely no connection with 
the Milwaukee “Associated Adjusters.” 
The Kansas City organization is purely 
local, offering services in the western 
half of Missouri and the eastern half 
of Kansas. 





New Licenses Not Required 


Those agents and brokers who were 
licensed between March 1, 1936, and 
July 1 of this year need not be relicensed 
under the new agents and brokers licens- 
ing law in Illinois which became effec- 
tive July 1. This opinion was given to 
Insurance Director Palmer by Attorney- 
general Kerner. About the middle of 
June the Illinois supreme court held that 
the old agency licensing law was uncon- 
stitutional. 

About 23,000 agents and brokers had 
obtained licenses under the outlawed act 
and Mr. Palmer desired to know 
whether it would be necessary to have 
these persons become relicensed. The 
attorney-general expressed the belief it 
was the intent of the legislature that 
licenses under the old act should be rec- 
ognized, 


Annual Beloit Outing 


The Beloit, Wis., Insurance Under- 
writers Association, held a joint annual 
outing with the real estate board at Bass 
Creek Lodge, near Afton. 


Joliet School Loss Total 


Insurance loss as the result of a tire 
in the Moran Street school in Joliet, Ll, 
is estimated as total of $52,000. The in- 
surance was under a general form in the 
amount of $1,748,600 covering School 
District 86. 








Many to Attend Ohio Meeting 


Registration for the meeting to be held 
at Cedar Point Friday under the auspices 
of the Ohio Association of Insurance 
Agents indicates that the attendance will 
be as large if not larger than that at the 
annual convention of the association. 
There is much interest in the surety 
bond question and the insuring of 
financed automobiles and these topics 
will be a drawing card. Secretary John 
A. Lloyd says the time and place for 
the annual convention will be fixed at 
this meeting and the junior organization 
composed of relatives of insurance agents 
will be formed. 





County Cuts Insurance Costs 


WISCONSIN RAPIDS, WIS., Aug. 
5—Two resolutions recommended by 
the insurance committee to effect econ- 
omies and more adequate insurance cov- 
erage were adopted by the Wood county 
board of supervisors meeting here. 
Charles E. Boles, a member of the com- 
mittee selected by the newly formed 
Wood County Association of Insurance 
Underwriters, said that a thorough survey 





of county's property and its insurance 
policies indicated that while some county 
property was not covered under present 
policies, some equipment not owned by 
the county was covered. Policies were 
found to exist on county automobiles en- 
tirely apart from the fleet policy. Bet- 
ter coverage and a saving can be effected 
under one fleet policy. More than 500 
individual policies are now carried by 
the county, Mr. Boles said. He recom- 
mended a blanket policy for economy and 
better coverage. The plan proposed 
would place the county insurance busi- 
ness through the local board for division 
on a pro-rata basis among the local 
agents belonging to the local agents’ as- 
sociation. 

State fund coverage was brought up 
to which Supervisor Frank Abel replied 
that the local agents of the county, as 
taxpayers, are entitled to consideration 
in placing business of the county. The 
board voted to cancel the multiple pol- 
icies and rewrite the coverage in a single 
blanket policy through the insurance 
board; also to purchase certain equip- 
ment ‘and make changes and improve- 
ments to bring a reduction in insurance 
rates on public property of the county. 





W. C. Bradt Forms Own Agency 

MILWAUKEE, Aug. 5.—W. C. 
Bradt has resigned as president of the 
Julius Bacher agency, Milwaukee, and 
will form his own agency. Mr. Bradt 
has been engaged in the insurance busi- 
ness for nearly 30 years. He started in 
the Northwestern National Fire home 
office in 1907. From 1915 to 1918 he 
was special agent for the American 
Eagle Fire in Wisconsin and Northern 
Michigan, and then for 17 years was 
connected with the Chris. Schroeder & 
Son Co. agency in Milwaukee. He 
joined the Bacher agency as president 
and general manager in 1932. His suc- 
cessor at the Bacher agency will be an- 
nounced shortly. 





Settling Lincoln Hail Affairs 


LINCOLN, NEB., Aug. 5.—Final 
settlement of the affairs of the defunct 
Lincoln Hail is likely to follow presen- 
tation of an offer by Charles Carr, in 
behalf of former officers of the company, 
whose recent bid of $1,000 for the assets 
was not accepted by the court. The 
latest offer, one of several, was approved 
by attorneys for the insurance depart- 
ment as representing the best possible 
settlement. Assets of the company con- 
sist of approximately $200,000 of pre- 
mium notes that liquidating agents 
named by the department did not col- 
lect while in charge. 

The main features of the Carr offer 
are an agreement to pay 50 percent of 


the $54,000 loss claims and more if the 
holder of the claim, many claims having 
been purchased at a discount by one ot 
the former officers, can show he is en- 
titled to it; and to pay off all bank in- 
debtedness. In return he is to receive 
the $12,000 of premium notes put up as 
collateral for the loan, and all litigation 
begun by the department against the 
bank and various officers and the West- 
ern Finance Corporation is to be dis- 
missed. 





Lansing Agency Changes 

Due to the withdrawal of Emil Lam- 
bertson, who formed his own agency, 
che Hacker- Lambertson agency in Lans- 
ing, Mich., has been changed to the 
Hacker, King, Sherry agency. Officers 
are Mr. Hacker, president; Thomas 
King, vice- president and manager, and 
C. E. Sherry, secretary-treasurer. Mr. 
King, for merly star end on Notre Dame 
football teams, is end coach at Michigan 
State college. 





Collections and Labor Trouble 


Field men from Ohio report a tight- 
ening of collections from industrial 
centers of the state experiencing labor 
trouble. There are few calls for riot 
and civil commotion covers, however. 








| 
| 
South Dakota Firemen’s Tax 

The South Dakota department has 
sent out $44,309 to fire departments 
over the state, derived from the 2% 
percent tax on premiums of foreign fire 
companies, and 1 per cent on domestic 
companies. 


Weaver Gives Talk 


lk. M. Weaver, Fond du Lac, 
resident adjuster for the Western Ad- 
justment, spoke to the New London, 
Wis., Rotary Club on insurance and ad- 
justments. Mr. Weaver outlined the ad- 
visability of carefully examining policies 
when they are purchased. He advised 
that a local agent always be consulted 
in the matter of insurance coverage since 
he is best qualified to provide the insured 
with just the kind of protection desired. 





Wis., 





Von Kuster Succeeds Eggleston 


Paul E. von Kuster has been elected 
president of the David C. Bell Invest- 
ment Co. of Minneapolis, succeeding the 
late W. A. Eggleston. He started with 
the firm as office boy 43 years ago. L. 
Hatlestad and Tom von Kuster will 
have charge of the insurance department. 





H. T. Cobb, who conducted the Cobb & 
Martindale agency in Detroit, died in a 
hospital there following a suicide at- 
tempt induced by ill health. 











IN THE SOUTHERN STATES 





Withdrawing All Deviations 





Oklahoma State niaiibiahls Board Sends 
Out Order to Companies Operating 
in the State 





The Oklahoma state insurance board 
at a special meeting has issued an order 


stating that on and after Sept. 1, all | 
granted exceptions from the general 
basic schedule are withdrawn and _ all | 


companies are instructed to adopt man- 
ual and rules as set forth in the basic | 
schedule of the Oklahoma Inspection 
Bureau. This does not affect companies | 
confining their writings solely to sprin- 
klered risk and specific lines. Companies 
are requested to take immediate steps to 
arrange membership in the Oklahoma 
Audit Bureau which is under the super- 
vision and direction of the state insur- 
ance board through which all policies 





po be submitted and stamped as ap- 

ved. This order applies to all kinds 
| r* carriers writing fire, tornado and 
allied lines. 


| Oppose North Carolina Plan 


| Florida Agents Want No Change in 
| Method of Naming Executive 
Committee Members 


| 








| TALLAHASSEE, FLA., Aug. 5.— 

The directors of the Florida Insurance 
Agents Association went on record at 
| their recent Daytona Beach meeting as 
being opposed to any change in the pres- 
ent method of naming the executive 
committee of the National association, as 
proposed by the limited constitutional 
method offered by the North Carolina 
association; the Florida group also com- 
mended the executive committee of the 
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national body for its friendly spirit of | to draft a qualification law for agents and 
cooperation shown the Florida and other | brokers. President Clarke has also ap- 
state associations, pointed a committee composed of P C M 
The board, for the State Association, | Colonel E. E. Goodwyn, Sainte, chair- ACIFIC OAST AND OUNTAIN 
filed a resolution with Insurance Com-]| man; D. C. Hancock, Richmond, and 
missioner Knott asking a modification of | J. A. White, Norfolk, to work with a 
nationwide marine definition so as | committee of the Field Club of Virginia,| Jdaho Association Gathers : courses are open: Repeal the present 
to permit the use of the personal prop- | composed of L. E. English, chairman; setup and go back under the old system 
floater in Florida. Because of ob- | George A. Banta and John A. Gibson, A Ic EB of board jurisdiction: amend the law 
jection by the S. E. U. A. to this action,! on the new Stock Business Develop- | “""™ onvention of Agents Body and create a new rating bureau: file de- 


Commissioner Knott will set a date later 
for a hearing. 

The headquarters of the Florida Insur- 
ance Agents Association will be moved 
from Tallahassee to Jacksonville. Sec- 
retary A. C. Eifler expects to be in the 
new office by Sept. 1. 


Virginia Line-Up Announced 





President Clarke Names’ Executive 
Committee—Study Plan for Financing 


a Paid Manager 


RICHMOND, Aug. 5.—Appointment 
of the executive committee of the Vir- 
ginia Association of Insurance Agents 
which is to serve during the coming year 











J. DAVIS EWELL 


has been announced by President Roger 
Clarke of Fredericksburg who was ele- 
vated to that office at the recent annual 





ment Office. 

Other committee chairmen are: 
bership, Stuart Ragland, Richmond; 
islative, F. Curtis, Richmond; 
relations, A. A. Applewhite, 
News: conservation, A. L. 
Stone "Gap. 


Mem- 
leg- 
public 
Newport 
Witt, Big 


No Premium Rebate 

MOBILE, ALA., Aug. 5—Under a 
circuit court ruling here 115 companies 
will not have to make premium rebates 
on policies written on county property 
from 1928 through 1934. The county 
sought recovery of part of the premium 
on the grounds that the county jail and 
courthouse had been given a better rat- 
ing by the Southeastern Underwriters 
Association. Suit was brought by Pey- 
ton Norville, Henry Hamilton and Her- 
bert Lyons, a committee of local agents, 
who were to receive 50 percent of the 
refund obtained. 


Judge Joel L. Goldsby upheld the con- 


| tention of the companies that the rate 


| riod specified. 


was shown in the policies and that the 
county received protection for the pe- 
Attorneys for the county 


| took a non-suit to the adverse ruling and 


indicated an appeal to the state supreme 
court. 


Many Applications Rejected 
Manager John D. Saint of the Okla- 


| homa Association of Insurors announces 
| that the Oklahoma department has re- 


| jected 1,2 
| renewals. 


00 applications for licenses or 
This, Mr. Saint attributes to 
the campaign of the Oklahoma Associa- 


| tion of Insurors to force out of the busi- 


convention in Lynchburg. The commit- | 


tee comprises J. Davis Ewell, Richmond, 
chairman; John S. McRae, South Bos- 
ton; H. Pat Horton, East Radford. 


Chairman Ewell has already started to | 


work compiling data on the paid-man- 
ager plan with particular reference to 
the budget required and is seeking means 
to underwrite this budget for a period of 
one or two years. A committee 
posed of Reives Hodnett, Martinsville, 
chairman; Fred M. Davis, Lynchburg, 
Calvert R. Day, Norfolk has been named 


com- | 


ness “unqualified and unprofessional’ 


agents. 





Ray Opens Own Office 


J. E. Ray, manager of the Fire Com- 
panies Adjustment Bureau at Jonesboro, 
Ark., has resigned and will open an 
| office there as an independent adjuster. 
He has served insurance companies as 
an adjuster in Arkansas the past 10 
years. 


Fire Wipes Out Town 


Fire destroyed the whole town of 
Golden Pond, Ky. The loss was esti- 
mated from $30,000 to $55,000. The com- 
munity is probably wiped out for good 
as very little of the loss was insured. 


The Thurman R. Medley Company and 
the Motor Transportation Insurance 
Agency at Oklahoma City have been 
merged with the General Insurance 
Agency with offices at 602 American Na- 
tional building. It does a large truck- 
ing business. 





| regulating rates, 


| John 





Held at Boise; Commissioner 
Bakes on Program 


NEW OFFICERS ELECTED 


President—John B. Robertson, Twin 
Falls. 

Vice-president—Wray Farmin, Sand- 
point. 

Secretary—Stuart Taylor, Twin Falls. 

National Councillor—Homer H. 
Lipps, Lewiston. 

New members Executive Committee 
—J. E. Graham, Grangeville; Wray 
Farmin, Sandpoint; E. W. Horner 
Weiser; R. S. Campbell, Boise. 


Agents gathered at Boise, Ida., for the 
opening session of the annual conven- 
tion of the Idaho State Association. A 
fitting tribute was paid to the recently 
deceased members: Lew Ensign, Boise 
Fred Mitchel, Caldwell and Joseph Per- 
rault, Boise. 

Allan I. Wolff, Chicago, past president 
National Association of Insurance | 
Agents, spoke at the morning session. 
Commissioner Bakes of Idaho was the 
first speaker on the afternoon program, 
outlining conditions in Idaho with re- 
gard to insurance. He was followed by | 
A. Carlson, San Francisco, chair- 
man Idaho advisory committee. 

Others who spoke were Ray Farmin, 
Arnold Henzel and James Graham. 
These were followed by round table dis- 
cussions of various agents problems. A 
banquet and dance concluded the first 
day’s session. 

Discussing the fire rating situation in 
the state, Commissioner Bakes declared 
that if fire agents and their companies 
are not satisfied with the present act 
then the only course 
open is to repeal the present law and 
be governed strictly by competition. He 
vat the agitation principally on the part 
of special agents which resulted in a 
so-called separation movement was 
largely due to “an exaggerated case of 
jitters.” 

He declared that the question of va- 
lidity of deviation, as well as proper 
administration of the statute, is not so 
great as the “apprehension on the part 
of some agents and companies over the 
slight percentage of increase in premium 
income the last three or four years by 
deviating companies.” However, he 
pointed out, this increase is not neces- 
sarily the result of a general increase 
of business written by deviating compa- 
nies, but rather because of more com- 
panies filing deviation. Deviations alone 
and of themselves do not sell the busi- 
ness. He said that if the current rat- 
ing law is not satisfactory, the following 


JOD FT SE a Be OF , 


viations as ae companies now do 
or submit to a_ state rating bureau 
strictly. 


Joseph Perrault Dies Suddenly 


Joseph Perrault, 53, prominent Boise 














Don’t You Agree 


Careful provision by an agent for his Assured’s Protection, in- 
volves not only Proper forms of Coverage—But VITAL ALSO is the 
careful selection of sound Companies whose Policy Contract definitely 


provides safe protection. 


The Hanover & Fulton offer you—both. 











Ida., agent, died suddenly of heart at- 
tack in a Boise hospital. Born in Boise 
in 1883, Mr. Perrault was the son of 
Gen. Joseph Perrault, who took an ac- 
tive part in Idaho affairs in territorial 
days. Mr. Perrault operated an insur- 
ance business under his own name for 
many years, but had recently merged 
forces with the Dollard Insurance 

| 


‘Toaster | 








CYRUS KING DREW, San Francisco 


Editor Cyrus K. Drew of the “Western 
Underwriter” at San Francisco is to be 
toastmaster at the annual meeting of the 
Washington Insurance League at Seattle 
the evening of Aug. 13. Mr. Drew 
started his insurance career as a clerk 
in the New Orleans Board in 1886 and 
in 1892 he resigned to engage in local 
agency work. He entered the insurance 
newspaper field in 1896 and was man- 
aging editor of the old “Insurance Her- 
ald” and the “Insurance Field.” He 
joined the “Insurance Report” at Den- 
ver which was merged later with the 
“Pacific Underwriter” and is now pub- 
lished as the “Western Underwriter.” 
Mr. Drew has appeared on the program 
of a number of insurance organizations. 














$4,000,000 CAPITAL JAN. 1, 1936 





$10,692,128 POLICYHOLDERS’ SURPLUS 


$16,535,750 ASSETS 


LOSSES PAID SINCE ORGANIZATION $82,959,722 


The HANOVER FIRE INSURANCE COMPANY of New York Montgomery Clark, Pres. 
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Agency and the firm was then known 
as the Dollard-Perrault Agency. 

He was a former president of the 
Idaho Association of Insurance Agents, 
and his death coming at just this time 
is especially keenly felt as he was tak- 
ing an active part in the arrangements 
for the annual convention which is 
meeting in Boise this week. He is sur- 
vived by his widow and a daughter, 
Mrs. R. Campbell, Boise. 





Dr. Price in Spokane 

SPOKANE, WASH., Aug. 5.—Dr. 
D. J. Price of the U. S. Department of 
Agriculture, spoke on how to prevent 
dust explosions at a meeting of the 
Spokane Insurance Association, grain 
and milling men of this city and the 
agricultural committee of the Spokane 
chamber of commerce. 





H. F. Badger Returns 


H. F. Badger, secretary-manager Pa- 
cific Board, has returned to his head- 
quarters in San Francisco, from the 
middle west where he was suddenly 
called to attend the funeral of his 
mother. 





New Pacific Factory Office 


The Pacific Factory Insurance Associ- 
ation has established a field office in Los 
Angeles at 604 Board of Trade building, 
as headquarters for Frank H. French, 
resident engineer in the Southern Cali- 
fornia field. 





Montana Agency Meeting 


The annual meeting of the Montana 
Association of Insurance Agents will be 
held at Billings, Aug. 28-29. 

Two of the chief officers of the Mon- 
tana association are Billings agents, 
Earl E. Tiffany being president and 
F. C, Krieg, secretary and treasurer. 








Will Preside 








JOHN C. STURM. Portland, Ore. 


John C. Sturm of Pallett, Sturm- 
Reed Company, in the Porter building 
at Portland, Ore., president of the Ore- 
gon State Agents Association, the local 
agency body which will hold its annual 
meeting in his city the latter part of 
this week, will preside over the meeting. 








Miscellaneous Notes 
Cronley Broaddus, 62, of the Dicker- 
son & Broaddus agency, Lancaster, Ky., 
was found dead at his home. The cor- 
oner held that death was due to Mr. 
Broaddus having taken poison. 
The annual picnic of the Realtors & 
Insurors of Davenport, Ia., was held at 
Camp Cody near that place. 
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Boston Board Reviews Risks 


Annual Report Awaited with Interest; 
Some Rate Reductions 
May Be Made 








BOSTON, Aug. 5—The annual re- 
view of improved risks of the Boston 
Board would seem to indicate possibil- 
ity of reductions in rates on some prop- 
erties in the metropolitan area. 

The report will be turned over to 
the fire rate reduction committee of 
stock and mutual companies which has 
been in conference with Commissioner 
DeCelles the past six months and will 
probably be presented to the commis- 
sioner within a short time. Although 
nothing unusual is expected to be 
shown, it is quite probable much will 
be made of the report as being the first 





from stock companies on the matter of 
rate reductions. 

Four of the direct writing mutuals 
recently announced a 10 percent reduc- 
tion on dwellings and apartments in the 
city proper and interest has turned to 
the stock companies to see what they 
would have to offer. Stock company 
officials point out that inasmuch as the 
mutuals have formerly charged the reg- 
ular stock company rates and then 
given a 20 percent dividend, that the 
10 percent “reduction” announced is ac- 
tually an “increase” in rates, unless they 
continue to give the same dividend, 
which remains to be seen. 


Buys Office Building 


BOSTON, Aug. 5.—The seven story 
office building at 4 Liberty square in the 
center of the insurance district has been 
purchased by the William A. Muller & 
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Co., and the Dorchester Mutual Fire. 
The agency and mutual company will 
move into the new quarters, which are 
diagonally across the square from the 
old offices, about Sept. 1. 


Standard Fire Form Is to 
Be Studied in New Jersey 


NEWARK, Aug. 5—The New Jersey 
Building & Loan League of this city has 
appointed a committee to study possible 
revision of the standard fire form, The 
committee includes L. J. Rosenthal, of 
Rosenthal & Klein, Newark insurance 
office, Edward Gaulkin and Louis Levy, 
both lawyers of this city. Mr. Gaulkin 
stated the standard form is the oldest 
and worst form in use in this country 








from the viewpoint of protection for as- 
sured, and that New Jersey still uses 
the so-called standard form abandoned 
by New York in 1917 in favor of a more 
liberal policy. Mr. Rosenthal cautioned 
against hasty resort to legislation ac- 
tion, lest the form be made more rigid 
and inequitable. Most large New Jer- 
sey agencies attach their own forms to 
the standard policy to protect against 
the limitations and defects, and the 
standard form clauses in question ordi- 
narily are invoked by companies only to 
prevent fraud. In 99 out of 100 cases, 
he said, equities of the situation deter- 
mine settlement. 





Pennsylvania Examiner Ousted 


L. M. Webster, actuary of the Penn- 
sylvania department, has been ousted. 








MOTOR INSURANCE NEWS 





Truckmen’s Plan Hits Snag 


Mutual Indemnification Contract Must 
Comply With Insurance Law, Ohio 
Attorney General Rules 








COLUMBUS, O., Aug. 5.—Owners 
of property may not enter into a mu- 
tual insurance agreement among them- 
selves for the protection of their own 
property or property in their custody 
unless they first comply with the insur- 
ance laws of the state, Attorney Gen- 
eral Bricker ruled today in an opinion 
to the Ohio department. 

The superintendent had informed the 
attorney general that a group of truck 
owners and operators in northern Ohio 
had asked whether they might mutually 
contract to indemnify each other for 
losses to their trucks or cargoes as a 
result of collision, fire, theft or wind, 
without complying with the insurance 
laws. 

Mr. Bricker said that it would “be 
an unreasonable construction (of the 
insurance laws), which might affect 
the validity of these statutes to say 
that companies, corporations and asso- 
ciations must comply with the insurance 
laws of the state but that individuals 
might carry on the business of insur- 
ance without any regulation whatever. 
Such a construction would tend to de- 
feat the very purpose for which the in- 
surance laws were passed.” 


Auto-Owners Staff Changes 


Secretary J. J. Miller of Lansing Com- 
pany Resigns—W. C. Searl Be- 
comes Vice-president 








Several changes in the executive staff 
of the Auto-Owners of Lansing, Mich., 
were made at the annual meeting of the 
board. J. J. Miller, who has been sec- 
retary-treasurer for the past seven 
years, has resigned to devote his full 
time to private interests. 

Vern V. Moulton, founder and direct- 
ing head since 1916, during which time 
he has been vice-president, treasurer, 
secretary-treasurer, and president, was 
reelected. F. A. Wall, vice-president, 
retired from that position to take over 
the duties of secretary, with W. C. 
Searl, chief counsel, assuming the vice- 
presidency. J. R. Otto, who has been 
auditor, becomes treasurer. All officers 
serve five-year terms. 


Glass Breakage Cover Added 


The Detroit Automobile Inter-Insur- 
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ance Exchange, the reciprocal organiza- 
tion of the Automobile Club of Michi- 
gan, is adding full coverage glass break- 
age protection to all fire and theft poli- 
cies without additional premium. 


CANADIAN 


Divide Victoria 


Coverage to Be Split Among Local 
Agents, District Board Decides 
at Annual Meeting 


VICTORIA, B. C., Aug. 5.—Insur- 
ance on city-owned property, the placing 
of which has been under consideration 
for some time by local insurance agents, 
will be divided among agents of the city, 
it was decided at the annual meeting of 
the Victoria district Fire Insurance 
Agents’ Association. Officers elected 
included Col, F. Brooke Stephenson, 
president; H. W. Sparks, vice-president; 
and Francis F, Fatt, secretary-treasurer. 
The executive committee elected in- 
cludes Frank Jordan, F. W. Waller, F. 
H. Swayne, Cuthbert Holmes and Gil- 
bert G. Fraser. The retiring president, 
S. Clegg, reviewed the year’s activities. 
One of the objects the association had 
been working on was the creation of an 
advisory council to appoint and regu- 
late all insurance agents in the province 
other than those engaged in the life busi- 
ness. There has also been a reduction 
in fire insurance rates in the city. The 
organization reported 69 active members 
and 2 honorary members and generally 
sound and healthy conditions. 











Insurance 








Harris Sole Manager 


S. E. Howarth, casualty manager at 
Winnipeg for the Employers’ Liability, 
has retired, and has been succeeded by 
T. D. Harris, western fire manager who 
will combine the two offices. Mr. Har- 
ris has been with the Employers’ for 15 
years. 





Now Canadian Home 


At a special meeting of the sharehold- 
ers of the Frontenac Fire in Montreal, 
it was decided to change the name to 
the Canadian Home Assurance. The 
company writes all lines except life. 


Push Compulsory Law 


MONTREAL, QUE., Aug. 5.—The 
Quebec Safety League has given the 
provincial insurance superintendent 4 
plan for compulsory automobile insur- 
ance, and intends to urge it upon the 
government after the provincial elec- 
tions which will be held shortly. 








Managers Visit England 


H. Churchill-Smith, assistant Canadian 
manager of the Royal, and R. S. Thorpe, 
Canadian manager of the Prudential © 
London, both of Montreal, are visiting 
England. 
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® The insurance law firms whose professional cards are shown on this and the 
succeeding pages have been selected after careful investigation. They have the 
nition and endorsement of The National Underwriter. 
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BRADLEY, BALDWIN, 
ALL & WHITE 


21st Floor Comer Building 
Birmingham, Alabama 


Preston D. Richards 

650 South Spring Street 

Los Angeles, California 
Former General Counsel Union Automobile 
Insurance Company. 


y 
Trial of all Insurance Cases in State and 
Federal Courts. 





JOHN J. TAHENY 
Hobart Building 

San Francisco, California 
Representing Associated Indemnity Corp., 
General Reinsurance Corp., others. 
Former vice-president and general counsel of Asso- 
ciated Indemnity Corp., and Associated Fire & 
Marine Ins. Co., San Francisco. 


LORD, LLOYD & BISSELL 
Rm. 2460—135 South La Salle Street 
Chicago, Illinois 


Insurance defense—Casualty, Surety, Life & 
Fire Lines. 








LAW OFFICES OF 


Coleman, Spain, Stewart 
& Davies 


786 to 719 Massey Building 
Insurance Attorney 
Birmingham, Alabama 











HERBERT W. KIDD 
735 I. N. Van Nuys Building 
LOS ANGELES 
Bugene 8. Ives 
Fred Aberle 
Benjamin 8. Parks 
Equipped Investigations, Adjustments. 
Trial All Cases. 
Cable Address—Herki 


REA, FREE & JACKA 
804 Commercial — 
San Jose, 
Representing Fidelity & . of N. Y. 
London & Lancashire 


Trial of all insurance cases in state and fed- 
eral courts in this district. Equipped for in- 
vestigations, adjustments and settlement of 








all claims. 





CLARENCE W. HEYL 


8th Floor Central National Bank Bldg. 
Peoria, Illinois 

Trial of Insurance representing 

MARYLAND, FIDELITY: & CASUALTY 

ROYAL, GLOBE, EAGLE, BANKERS 

INDEMNITY AND OTHERS. 








HENRY C. MEADER 


First National Bank Building 


Montgomery, Alabama 
Equipped for Investigations and Adjustments, 
Settlement of Claims, Trial of all Insurance 


Cases in State and Federal Courts in Central 
and Southern Alabama. 











ARKANSAS 


MESERVE, MUMPER, 
HUGHES & ROBERTSON 
555 So. Flower Street 
Los Angeles, California 





CONNECTICUT 











WARNER & WARNER 
Merchants 
Fort Smith, y Prvean 
Representing U. S. F. & G. Co.; Standard Acc. 
; American Surety Co.; Continental Cas- 


Co. 
Equipped for investigation, adjustments and settle- 
ment of all claims. ‘Trial of all cases in State and 
Federal courts in western Arkansas. 


Irving E. Read 
910-742 S. Hill Street 
Los Angeles, California 


Specializing in Trial Work. Claims referred 
to competent adjusters. Member of Chicago 
Bar from 1912 to 1929. 


POND, MORGAN AND 
MORSE 


39 Church Street 
New Haven, Connecticut 
United States Fidelity & Guaranty 
Fidelity & Casualty 
General Accident and many ethers. 








DELAWARE 





JOHN M. MITCHEM 
101 South Broadway 
Urbana, Illinois 
OHIO CASUALTY 


Equipped for investigation and adjustment of 
claims. 





INDIANA 





HENRY & FUNK 














COCKRILL, ARMISTEAD 
& RECTOR 


Southern 

Little Rock, 
Representing the Travelers Ins. Co., 
Group, Boston, Continental Cas. Co., Chicago. 
Equipped for ‘investigations, adjustments and settle- 
ment of all claims. Trial of all cases in State and 
Federal Courts. 


Employers 





ARIZONA 


WILLIAMSON, RAMSAY & 
HOGE 
Title Insurance Building 


433 S. Spring Street 
Los Angeles, California 











FRED C. STRUCKMEYER 
Associates 


J. Bolivar Sumter 
James E. Flynn 


209 Luhrs Building 


Phoenix, Arizona 


F. M. OSTRANDER 
Bank of America Bldg., 
erced, Calif. 
Companies represented: 


Ind. 
American Auto Ins. 
Hartford Acc. & aoe others. 
Investigations, Adjustments, Settlem 
Insurance Claims 











Sloan, McKesson & Scott 
Phoenix, Arizona 
Repr ing Globe Ind ity Co., Royal Ind. Co., 
Eagle Ind. Co., Hartford Acc. & Ind. Co., Fire 
Companies’ Adjustment Bureau, Inc. 


Trial all line of insurance cases State and Federal 
ourts. 








Dunn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 








Francis D. Crable 
Suite 17, Union Block 
Prescott, Arizona 
Beorecenting New York Casualty Co., Travelers, and 


hers. 

Trial of cases in State and Federal Courts. 
Equipped “or investigations, a and settle- 
ments of all insurance claim 











512 Valley National Bldg. 
Tucson, Arizona 
Aetna Group, American Auto, Connecticut 
Indemnity, idelity & Casualty, The Massa- 
chusetts —~ The Travelers and other 
ng companies. 
General Insurance Practice 





Hugh A. Sanders Y. A. Jacques 


SANDERS & JACQUES 


920 Bank of America Building 
San oe California 
Fidelity & Cas. Co. of N. Y¥., Ocean Acc. & Guar. 
‘o. Trial of ‘Anl "insurance ‘Cases in State and 
Federal Courts. 
Equipped for investigation and 
surrounding territory. 


adjustments in 














CALIFORNIA 


HADSELL, SWEET, INGALLS 
& LAMB 


iin Center Building 
San Francisco, California 


Insurance defense—Fire, Life, Casualty and 
Surety lines. 





MARVEL, MORFORD, WARD 
& LOGAN 
Delaware Trust Building 
Wilmington, Delaware 


Specializing in Insurance and Corporation 
matters. 











DIST. OF COLUMBIA 





HUGH M. FRAMPTON 


327 Southern “Ye 
Washington, D. 
anufacturers Casualty med Ca 
Equipped = investigations, adjustments, settlement 
of claims, fire, casualty, automobile, surety—trial of 
all insurance cases, Maryland, District of Columbis 
and Federal Courts. 











GEORGIA 





ALSTON, ALSTON, FOSTER 
& MOISE 
1219 Citizens & Southern Natl. Bank Bldg. 


Atlanta, Georgia 


Equipped for investigations, adjustments, set- 
tlement of claims, trial of all insurance cases 


State and Federal courts, Western Georgia. 








LAW OFFICES 

Suite 924 
Citizens & Southern National Bank Building 
Shepard Bryan Bonneau Ansley 
Grover Middlebrooks John A. an aed 
Chauncey Middlebrooks M. H. 
W. Colquitt Carter = c: “iiten 

ATLANTA, GEO! 


Bryan, Middlebrooks & Carter 








Hitch, Denmark & Lovett 
Ss Drayton Street 
Representing American of N. Y., New 
York = ae 9. Continental Ca Cas. =. National Surety 
Equioped for for investigations, adjustments, settlement 


al of all insurance cases in State 
and Federal ,; * in Southern District of Georgis. 











ILLINOIS 


a 


Trial Work 
Refaenne on Request 
501-7—130 E. WASHINGTON BLDG. 


INDIANAPOLIS 











Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases « 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Building 
INDIANAPOLIS 





IOWA 





DEACON, SARGENT & 
SPANGLER 
915 Merchants Bank Building 
Cedar Rapids, lowa 


Equipped for Investigations, Adjustments and 
rial of All Insurance Cases 








BRADSHAW, FOWLER, 


Suite 510 Crocker Building 
Des Moines, Iowa 
Representing Continental Casualty—Loyalty Group— 
Hartford Accident and many others. 
Equipped for investigations and adjustments of In- 
surance Claims. 








PRICE, RIDER & KEEFE 
State Bank Building 
Fort Dodge, Iowa 


Continental, General Accident, Western Au- 
tomobile, and fourteen others. 
Equipped for investigations. 








BREESE & CORNWELL 
First National Bank Building 
Mason City, lowa 


Equipped for Investigations—Northern Iowa 











EVERTS, EWING, WILD & 
EVERTS 


801 Griffith-McKenzie Bldg. 


Fresno, California 


Equipped for Investigation, Adjustments, 
Trials and Settlement of all Claims. 











KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 
San Francisco, California 
General Counsel Pacific National Fire Ins. 
Co. Trial of insurance cases in State and 

Federal courts. 





Silber, Clausen, Hirsh & Woley 
Attorney & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Tasation 











A. R. STRONG 
623 Davidsen Building 
Sioux City, lowa 


Equipped for investigations, settlement of 
claims, all insurance cases in State and Fed- 
eral Courts. 
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KANSAS 


MASS. (Cont.) 


MINNESOTA (Cont.) 


NEW YORK (Cont.) 


| 





TINCHER, RALEIGH & 
CUSHENBERY 
301-302 First National Bank Building 
Hutchinson, Kansas 


Insurance Companies represented: National Union 
Indemnity Co., Ocean Accident and Indemnity Co., 
Columbia Cas ualty Co., Metropolitan Casualty Ins. 
Co. (Loyalty Group), Commercial Casualty Co. 

Investigations, Adjustment and defense trial work. 


. 





MILTON J. DONOVAN 
31 Elm Street 
Springfield, Massachusetts 


Fire Companies Adjustment Bureau, Inc. 


Trial of all insurance cases including casualty, fire 
and surety in State and Federal Courts. 








SEXTON, MORDAUNT, 
KENNEDY & CARROLL 


Trial of insurance cases in Federal and State 
Courts in Minnesota. 

Investigations, adjustments, and settlement 
of claims. 

Pioneer Building Security Bldg. 
St. Paul, Minn. Minneapolis, Minn. 





WILCOX & VAN ALLEN 
1008 Liberty Bank Building 
Buffalo, New York 











KELLER, MALCOLM & BURNETT 


204-206 piatent Bank Building 
A 4y 4 Employers Group, 

Counsel fer: etna Group, 
ard Accident, ia United Sates fre. 
Fireman’s Fund a 
Specializing in Insurance Law. Equipped for Trial 
of Cases, Investigations and Adjustments over South- 
eastern Kansas. 


MICHIGAN 


MISSISSIPPI 




















NORRIS, SMITH & JENKINS 
Public Utility Bldg. 
Salina, Kansas 
Ineuranse Compan represented: Fidelity & 
walty, Fidelity Depot, La Caray Ee 2s 
for investigations, adjustments ‘end trial 
of eases in Northwest Kansas. 


SEABORG & RICE 


Attorneys and Counselors 
827 Penobscot Building 


Detroit, Michigan 
Randolph 5160 





WELLS, WELLS AND LIPSCOMB 
$th Floor Lamar Life Building 
Jackson, Mississippi 


Representing Hartford Acc. & Ind. Co., Fireman’s 
Fund Ind. Co., Continental Cas. Co., Markel Serv- 
ice, Inc., Loyalty Group and many others on request, 
Equipped for investigations, adjustments, and trials 
all over state. 


CLARENCE E. MELLEN 
51 Maiden Lane 
New York, Meee Te 
Bonding 


Trial of all insurance and surety cases in State and 
Federal Courts. Equipped for investigations. 


























Doran, Kline, 


Colmery, Cosgrove 
903 National ma of Topeka Bldg. 
Topeka, Kansas 


Equipped ‘tor meaner adjustment, settlement 
and trial of Insurance business of all kinds in 
Kansas. 


PAUL H. SCHULZ 
$22 Michigan Building 
Detroit, Michigan 
Trial of cases, Investigations and adjustment 
of claims. Technologist Service. 


WILBOURN—MILLER & 
WILBOURN 
Citizens National Bank Bldg. 
Meridian, Mississippi 
ar 4, eum tions, adjustments, setemens 


insurance cases in 
in Eastern Mississippi. 


BURNS & BURNS 
502 Wilder Building 
Rochester, New York 
National Surety Corp.—Ameriean Surety Ce. 
Equipped for investigations, bo neyeomnny oneness 
= trial of all insurance cases 


of a s 
federal oo 























BLOOD & PROSSER 
402 Schweiler Building 


Wichita, Kansas 
Counsel Sents Fe Trail System, Traders 





EARL P. TROBERT 
405-6 Dryden Building 
Flint, Michigan 
Phoenix Indemnity ae. = Zurich-General 
Accident & Liabilit Company, 


Western Adjustment "e Inspection Company 
and others. 


NEBRASKA 





STEWART, STEWART & 


WHITWORTH 
1412 Sharp Bldg., Lincoln, Nebraska 
Trial of insurance cases in Federal and State 
Courts in Nebraska. 
Investigations, adjustments and settlement 
claims. 


MELVIN & MELVIN 
304-14 First Trust & Deposit Building 
Syracuse, New York 


” Royal—Eagle—Century 
uipped for investigations, adjustments, settlements 
and trial of all pay ee oy at Paea 























KENTUCKY 





Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 
Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial 
all Insurance Cases. 


NORRIS, McPHERSON, 
HARRINGTON & WAER 


1107 Peoples Bank Building 
Grand Rapids, Michigan 


ROSEWATER, MECHAM, 
SHACKELFORD & STOEHR 


1028-40 oly National — Building 
Omaha, Nebras 
Representing 35 Insurance + en s—among them 
Kemper Group—Loyalty Group—Sun—Home—Liberty 
— ston—American Surety—American Casualty and 
others 
Complete claim service over Nebraska and Western 





DUNMORE, FERRIS & 
BURGESS 


First National Bank Building 
Utica, New York 
Continental, Liberty, Norwie! I 
Eau: ipped. dl Investigat: — pe a Oeettle- 
ment of Cla Trial of all Insurance Cases in State 
and Federal ~y 


























Woodward, Dawson & Hobson 


Insurance Attorneys 


615-24 Inter-Southern Bldg. 
Louisville, Kentucky 


ROSENBURG & PAINTER 


801-6 Reynolds Bldg. 

Jackson, Michigan 
Represent: Zurich, London & Lancashire, Western 
& Southern, Provident Life & Accident, Michigan 


Mutual, Ohio Casualty, Citizens Mutual and others. 
Investigations and adjustments in central and south- 
ern 


gan. 
Trial of all insurance cases. 


NEVADA 


NORTH CAROLINA 











Ayres, Gardiner & Pike 
1st National Bank Building 
Reno, Nevada 


Representing American Surety, Standard Ac- 
cident and several other companies. 
Equipped to handle adjustments, investiga- 
tions, settlement of claims all over Nevada. 


SMATHERS, MARTIN & 
McCOY 


Jackson Building 
Asheville, North Carolina 
mraeesenting Aetna, Travelers, Ind. Ins. Co. of 
American Surety Co., and many others. 
ee for investigations, adjustments and settle- 
ment of all claims. Trial of all cases in State and 
Federal Courts in Western North Carolina. 














LOUISIANA 





840 Canal Bank Building 
New Orleans, La. 
General Counsel for Pan-American Petroleum 4 
Transport Company and Penick & Ford, Inc., 


southern states. Specializing in casualty and ag 
_Trial of all cases in State and Federal courts. 


FOSTER & CAMERON 
769 American State Savings Bank 
Building 
Lansing, Michigan 


Aetna Group and Others 
Trial of Cases, Investigation and Adjustments 


NEW MEXICO 














MARYLAND 





NASH & NASH 

602 Second National Bank Building 
Saginaw, Michigan 

Equipped for investigations, adjustments, set- 


tlement of claims and trial of insurance cases 
in Northeastern Michigan. 


RODEY & DICKASON 
Ist National Bank Building 
Albuquerque, New Mexico 
Btate omen for various  : oonte aS fire in- 
surance panies. Trial of in courts of 
New Mexico, State and FA aK. client 


references given on request. Adequat ipped 
for adjustments and investigations. i 


EDGAR D. BROADHURST 
Banner Building 
Greensboro, North Carolina 


Equipped for adjustments. Trial of insur- 
ance cases in State and Federal Courts. 























WALTER L. CLARK 
Roszel C. Thomsen 
Ciater W. Smith 
Baltimore Trust Building 
BALTIMORE - MARYLAND 





MINNESOTA 


WILSON & WATSON 


Sena P 
Santa Fe, New Mexico 

American Surety Co. of New York, Maryland Cas. 
‘o., Trial of Cases in all courts of New Merico, 
State and Federal. 

Members of Firm: 
Francis C. Wilson John C. Watson 

John T. Watson 





BURGESS, BAKER & ALLEN 


The Raleigh Building 
Raleigh, North Carolina 


a. Ind. Co., Royal Ind. Co., Globe Ind, Co, and 
others, 

Investigations, ethestmente and trial work in Central 
and Eastern North Carolina. 

















MASSACHUSETTS 


BALDWIN, HOLMES, 
MAYALL & REAVILL 
900 Alworth Building 
Duluth, Minnesota 


Travelers’ Group, Mass. Bonding & Insur- 
ance Co., Pacific Mutual Life Insurance Co. 


NEW YORK 











GEORGE J. HATT, II 
Chamber of Commerce Building 
Albany, New York 


Equipped for investigations, adjustments, settlement 
of claims and trial of all insurance cases in State 
and Federal courts. 


SIEGFRIED GEISMAR 


2205-6 Carew Tower 


Cincinnati, Ohio 
Automobile Mutual argos a America, Pror- 
idence, R. I.; Mercer Casualty Co., Celina, Ohio; 
Ll Minneapolis; ‘Builders & Manufacturers 
Mutual Casualty Co.; Employers of Wausau and 
others on request. 














CRYAN, SHAW AND 
BRADLEY 
33 Broad Street 
Boston, Massachusetts 


Counsel for numerous insurance companies. Names 
given om request. Equipped for investigation, ad- 
justment and trial of all insurance cases in State 
and Federal Courts. 











GUESMER, CARSON & MacGREGOR 
1218-1232 Roanoke Building 


Minneapolis, Minnesota 








David F. Lee David Levene Daniel J. MeAvey 


LEE, LEVENE & McAVOY 
TRIAL LAWYERS 
BiNGHAMT NeW ORK 
pacers coe Say seleet & ae 











JOHN H. McNEAL 
HARLEY J. McNEAL 


$02 Auditoriun Bldg., 1367 E. 6th St. 
Phone Main 1926. ihe CLEVELAND 


Attorneys-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio. 
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OHIO (Cont.) 


OREGON 


TENNESSEE 


TEXAS (Cent.) 





SANDLER, ELLIOTT & 
ASHBAUGH 


614 Outlook Building 
Columbus, Ohio 
Representing J Sunties Accident, Massachusetts Bond- 


ng and othe 
Investigations,” adjustments, trial of all insurance 


cases. 


First National Bank Building 
Eugene, Oregon 
Companies represented: U. S. F. & G. Co., Royal 
Group, Mass. Bonding & Ins. Co., and others on 
request. Equipped for investigation, adjustment 
and trial all insurance cases, State and Federal 
Courts, this territory. 


PLEASANTS & HICKOX 


1715 Exchange Building 
ww hi. Ti 
Several years engaged in trial of all Insurance Cases 
in State and Federal Courts. Equipped for Investi- 
gation, Adjustments and Settlement of all Insuranse 
claims in Western Tennessee, Northern Mississippi 
and Eastern Arkansas. 














COLE, COLE, PATTERSON & 
BELL 


Citizens State Bank Building 
Houston, Texas 
Galveston, Texas 
Standard Accident Insurance Company of Detroit. 
Chieago Lloyds. 
United States Casualty Co. of New York City, ete. 
Equipped for investigation, adjustment, trial of all 
insurance cases and oil cases. 











Charles T. Warner 
35 East Gay St., Columbus, Ohio 
(Former Judge of Common Pleas Court and Superin- 
tendent of Insurance of Ohie from 1931 to 1935). 
Insurance Practice in All Courts and 
Insurance Department 
Investigation and Adjustment of Claims 
General Insurance Matters 


G. M. ROBERTS 


WM. M. McALLISTER 
Medford National Bank Building 
Medford, Oregon 

Travelers, Indemnity Ins. Co. of North America, 
American Motorists Ins. or" Pacific Indemnity Co., 
General Accident F. & L. Assur. Corp., Ltd. 
Investigations, adjustments and trial of all insurance 
claims in southern Oregon and Siskiyou and Del 
Norte Counties, Cal. 





AUST, McGUGIN & SPEARS 
American Trust Building 
Nashville, Tennessee 
Representing Firemen’s Fund, Lumbermans, Ameri- 
can Motorist, and many others. 


Equipped for investigations, adjustments, trial of all 
insurance cases in State and Federal courts in Cen- 
tral Tennessee, 

















CABLE & CABLE 
Masonic Building 
Lima, Ohio 
comers gets Seve, Tita Ao « 


N. 
Trial asi ail 2 Insurance cases in Federal and State 
Equipped for investigations. 


Collier, Collier & Bernard 
Suite 1220 Spalding Building 


Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon 


TEXAS 





BOYLES & ATKINSON 
First oe com Building 
ouston, lexas 


Edward S. Boyles 
Norman Atkinson 
M 8. 

B. F. Gibbon 
Willard L. “Russell 

















YAGER, BEBOUT & 


STECHER 
303 Second National Bank Building 
Toledo, Ohio 
American Surety Company, Phoenix _~ 
ance Company of Hartford, Conn., and Mas- 
sachusetts Bonding & Insurance Company. 


DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 


WAGSTAFF, HARWELL 


WAGSTAFF & DOUTHIT 


Attorneys at Law 
Abilene, Texas 
Equipped to handle adjustments, investiga- 
tions, settlement of claims and trial of all 
insurance cases. 





SIMMONS & ARNOLD 
824-29 First Natienal Bank Building 
Houston, Texas 
New Amsterdam Cas. Co., Allemania Fire of Pitts- 


burgh, Cravens-Dargan, American Central F 
Paul Fire & Marine. ’ a 

















RUSSELL RAMSEY 
801 Feick Building 
Sandusky, Ohio 
Suteoes pa. investigations, adjustments, and settle- 


Trial of all insurance cases. 
Bank referenee: Western Security Bank (Counsel). 





MAGUIRE, SHIELDS & 
MORRISON 
1113 Public Service Building 
Portland, Oregon 


Auto Ins. Co., Associated Ind. Co., United Pacifie 
Cas. Co., Canadian Ind. Co., Canadian Fire Ins. 
Co., Great Lakes Cas. Co., and others. 


HART, PATTERSON AND HART 
624-630 Littlefield Bullding 
Austin, Texas 
Representing F. & D., Baltimore, Zurich Ins. S. 


Home Ins. Co. of N. Y., American National 
Co., and others on requ 


Equipped for adjustments in Central Texas and 
trial work in all courte—State and Federal. 








BLEDSOE, CRENSHAW & 


DUPREE 
First National Bank 5 Seeing 
Lu T 


Representing U. S. F. & G., v. & D., Maryland 
Casualty, American National Ins. Co., Amicable 
twee y ee and many others. 

al of all insurance cases in all courts. Equipped 
for Investigations—Adjustments—Settlement of claims 
in plains Country. 




















L. M. CAILOR AND 
J. B. CUNNINGHAM 


600-603 Union National Bank Building 
Youngstown, Ohio 


Equipped for investigations, adjusting, trial of all 
insurance cases in State and Federal Courts. 





PENNSYLVANIA 


KING & RIENSTRA 
208 Gilberts Building 
Beaumont, Texas 
R i Employ Group, Boston, others op 
Trial, ot all insurance cases State and Federsa) Courts 


Eastern District of Texas. 
Equipped for investigations. 











BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 
San Antonio, Texas 

















OKLAHOMA 





LEO A. NUNNINK 
1513 Berger Building 
PITTSBURGH, PA. 

Phone Court 2265 
Attorney-at-Law 


Facilities for Investigations, Adjustments and Trial 
Work over Western a Clieats given on 
requ: 


HUBBARD, DYER & SORRELL 
City National Bank Building 
Corpus Christi, Texas 
References: Maryland Casualty Company, American 
| mre & = Company, Traders & General 


Spectalizin, in Insurance Law 
Equipped for Investigation and Clsime 

















Embry, Johnson, Crowe & 
Tolbert 


First National Building 
Oklahoma City, Oklahoma 


Eestoped for snsestiontien, adjustments, trial of all 
urance cases in the State of Oklahoma. 


RHODE ISLAND 


JOHN McGLASSON 
608-9 Amicable Building 
Waco, Texas 
Equipped for investigations, adjustment and set- 


tlement of claims and trial of cases in State and 
Federal Courts. 

















V. E. McINNIS & JAMES H. ROSS 
Ramsey Tower 
Oklahoma City, Okla. 
pepmecenting aay Ces, & Bur. Co., actus Life, 
Enpiayes Metnewsemse Co. Testis inteuaiiy On, 


ot 
Equipped for Investigations, Adjustments and Trial 
All Insurance Cases. 


SHERWOOD & CLIFFORD 


1503 Turks Head Building 
Providence, R. L 


Trials—Investigations—Adjustments 


COKE & COKE 











T. R. (DAN) BOONE 
City National Bank Building 
Wichita Falls, Texas 


Representing: Home of New yp a 
p—Hartford Accident—Many 














SOUTH CAROLINA 














GEORGE M. NICHOLSON 
Perrine Building 
Okahoma City, Okahloma 
Formerly Chief Justice of Supreme Court of Okla- 


Trial of all in in State and Federal 
0 ° surance cases 





THOMAS-LUMPKIN & CAIN 


1900-7 Central Union Building 
Columbia, South Carolina 
Specializing in Fire, Casualty, Surety and Life. 
Trial of all cases. 


Equipped for investigations and adjustments all over 
South Carolina. 


SANER, SANER & JACK 
Twentieth Floor Republic Bank Bldg. 


R. E. L. Saner 
Jno. C. Saner 
Wm. H. Jack, Jr. 


DALLAS, TEXAS 


UTAH 




















SOUTH DAKOTA 


R. A. D. MORTON 
555 FIRST NATIONAL BANK BUILDING 


$0, TEXAS 

REPRESENTING: 

Metropolitan Life Ins. Co. in West Texas. 

Royal Indemnity Company. 

Indemnity Ins. Co. of North America, and others. 
SPECIALIZE: 

In Trial Work, all Court: 

Adequately equipped iy “adjustments, investiga- 


tions in Southwest Texes and Southeast N. Mex. 








Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 


Equipped for investigations, adjustments, set- 
tlements of claims and trial of all insurance 
cases State of Utah. 








VIRGINIA 








THURMAN & THURMAN 
504-508 Braniff Building 
Oklahoma City, Oklahoma 


megreccoting F. Now York; F. & D., Bal- 
timore ; 2.5. = many others given on 
request. ane tor “investiga on, adjustments, 
settlement of all insurance claims. Trial of ali 
insurance cases. 











BAILEY & VOORHEES 


Charles O. Bailey (1860-1928) 
Melvin T. Woods, Jr. 
Roswell Bottum 


Aner Se on BUILDING 
INSURANCE PRACTICE 








Cantey, Hanger & McMahon 
15th Floor Sinclair Building 
FORT WORTH, TEXAS 


Samuel B. — Samuel B. Cantey, Jr. 
(1882-192 Alfred McKnight 

William 7% _ Gillis A. Johnson 

Mark Mahon B. K. Hanger 

W. D. Smith 


Investigations, Adjustments, Trial All Cases 





W. SHEPHERD DREWRY 
241-244 Law Buildmg 
Norfolk, Virginia 

Indemnity Insurance Co. of N. A., United States 
Fidelity and Guaranty, Bankers Indemnity Co., Fire 
Association of Phila., American Indemnity Co., All 
State Insurance Co. 

Equipped for investigations, adjustments and trial 
of all insurance matters in State and Federal Courts. 
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VIRGINIA (Cont.) 





THOS. O. MOSS 
State-Planters Bank Bidg. 
RICHMOND, VIRGINIA 


Group, American Fidelity & Casualty, 
Globe Indemnity and others. 


adjustments and trial 


Loyalty 
Royal, 
Equipped for investigation, 
work. 


W. VIRGINIA (Cont.) 








RUSSELL, HITESHEW & 
ADAMS 


20542 Fourth Street, (Box 510) 
Parkersburg, West Virginia 
Employers’ eo Fidelity & Casualty Com- 
pany of New York—Glens Falls Indemnity and 

others furnished on request. 
Equipped for investigations and adjustments. Trial 
of all insurance cases in State and Federal Courts. 





T. RUSSELL CATHER 
34 Rouss Ave. 
Winchester, Virginia 
New York Life, Maryland Casualty, 
American Surety Co. 
Equipped for investigations, trial of all 
cases, State and Federal Courts and Com- 


missions. 











WASHINGTON 


NESBITT & NESBITT 
800 Riley Law Building 
Wheeling, W. Virginia 
Maryland Casualty Co., Travelers, Fidelity & De- 
posit of Maryland. 


Baquipped for investigation and adjustment. 
of insurance cases in all courts. 


Trial 














BATTLE, HULBERT, 
HELSELL & BETTENS 
1001 Exchange Bldg. 
Seattle, Wash. 

Brosseenting Standard Accident Ins. Co. 


and others. Trial of all Insurance Cases and 
othere in State and Federal Courts. 


WISCONSIN 











BAYLEY & CROSON 
900-907 Insurance Bldg. 
Seattle, Wash. 


rank S. Bayley Burton J. Wheelon 
rl E. Croson f. Bartow Fite, Jr. 
ohnson George W. Martin 


WILLIAM J. GEENEN 
Appleton, Wisconsin 


American Motorists Insurance Company, 


Globe Indemnity Co. 
Trial of all insurance cases in State and 
Federal Courts. 














EGGERMAN & ROSLING 
1824 Exchange Bldg. 
Seattle, Wash. 

United States Fid. & Guar. Co., Maryland 
Casualty Co., and others. 


Trial of all insurance cases in State and 
Courts in western Washington. 


Federal 


KELLEY & BOERNER 
32 South Main Street 
Fond du Lac, Wisconsin 


Equipped for Investigations and Adjustments. 
Zurich, New Amsterdam and others. 














N. A. PEARSON 
403-04 Fourth & Pike Bldg. 
Seattle, Wash. 
Indemnity 
Guarantee & Acci 
Equipped for investigations and 
trial of sll Insurance Cases in 
Courts. 


and Londoo 
it Co. 
adjustments and 
State and Federal 


STREHLOW & CRANSTON 
510 Northern Building 


Green Bay, Wisconsin 


Equipped for adjustments, investigations and 
trial of cases. 














Insurance Building 


John W. Roberts Kel 
E. L. Skeel Wm. Paul Uhimann 
Tom W. Holmsn arry Henke, Jr. 
W. E. Evenson 
Tyre EL Hollander Robert H. Grace 
urence Booth, Jr. 
SEATTLE 


ROBERTS, SKEEL AND HOLMAN 


GRELLE & SCHLOTTHAUER 


105 Monona Avenue 

Madison, Wisconsin 
Lumbermans 7 Casualty Co., Zurich, Pearl 
Assurance Co., 
Equipped for An and adjustments. Trial 
of all cases in State and Federal Courts and before 
commissions. 











RYAN, ASKREN & RYAN 
Suite 1903, Northern Life Tower 
Seattle, Wash. 

P| for a ed — mg Pres- 

mi: ° 
es - erc! - See etrepolitan, London 


Trial all insurance cases in State and Federal 
Courts in Western Washington. 








BLOODGOOD, STEBBINS & 
BLOODGOOD 
212 W. Wisconsin Ave., 
Warner Building 


Milwaukee, Wisconsin 





WEST VIRGINIA 








PAYNE, MINOR, RAY, 
MAIER & DAVIS 
Kanawha Valley Building 
Charleston, West Virginia 

New York Casualty, American Sate. Zurich, Amer- 
ican Motorist and others on reques 
a 


ae ¥ for investigations and ~e —- 
of all insurance cases in State and Federa 


WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 

















VINSON, THOMPSON, 


MEEK & SCHERR 


First rare National Bank Building 
Huntington, West Virginia 
Hartford Indemnity, General Accident, U. 8. F. 
& G., U. 8. Guarantee (Chubb & Son), Inter-Ocean 
Casualty Company (General Counsel), and others on 


request. 
Investigations, adjustments and trials — State and 
Federal Courts. 








POWELL & SPROWLS 
11 First ee Ee ates 


NEW YORK CASUALTY COMPANY, AMERICAN 
SURETY COMPANY, MARYLAND CASUALTY 
COMPANY—others on request. 


Equipped for investigations and adjustments and trial 





of all insurance cases. 




















Pe Aagent © 6, 1936 
MARINE INSURANCE NEWS 
D. S. Hanna With Schroeder | !2"4 marine underwriter in the pia 





Former Marine Secretary of Nationa! 
Union Joins Prominent Milwaukee 
Agency to Spur Production 





MILWAUKEE, Aug. i—D. “5S. 
Hanna, formerly marine secretary of the 
National Union Fire of Pittsburgh, has 
joined Chris. Schroeder & Son Co., 
prominent Milwaukee agency, where he 
will specialize in production for the ma- 
rine department. 

The Chris. Schroeder agency, one ot 
the leading insurance agencies in Wis- 
consin, now maintains a large marine 
department which has shown consistent 
increase in business in force over a pe- 
riod of years. With the addition of 
Mr. Hanna, the agency plans further to 
develop this department. 


Is Experienced in Line 


Mr. Hanna has had excellent training 
and experience in marine work. He was 
associated with the North America as 
its Wisconsin state representative before 
joining the National Union. As a con- 
sequence, he possesses a wide acquaint- 
ance and association throughout the 
state, which especially qualifies him to 
carry on the Schroeder agency plan of 
service. 


Salvage Will Reduce Loss 








of Chicago Gravel Carrier 





Substantial salvage is expected by the 
underwriters from the Diesel motorship 
that sank suddenly in Lake Michigan 
about 1,500 yards from the breakwater 
at 86th street, Chicago, in Indiana wa- 
ters. The boat was carrying about 1,950 
tons of gravel from Lemont, IIl., on the 
sanitary and ship canal to the yards of 
the Material Service Company at 92nd 
street, Chicago. The boat sank so rap- 
idly that 15 members of the crew were 
trapped in their bunks and were unable 
to escape. 

The insurance was handled by the Os- 
born & Lange agency of Chicago, which 
has a large volume of lake business. The 
boat was built at Sturgeon Bay, Wis., in 
1929 by the Leathem Smith, Putnam 
Navigation Company. It was "leased by 
the Material Service Company of Chi- 
cago. The cost of construction was 
$400,000. It was a special type of boat 
constructed to pass under the Chicago 
River bridges without forcing them to 
be opened. The cargo was not insured. 

In the salvaging operations, the gravel 
will be first sucked out of the boat, 
which is submerged in only 25 feet of 
water. 


Federal Act Not Applicable 


Those who were drowned were all 
members of the crew and consequently 
are not covered under the federal long- 
shoremen’s and dock workers’ law. The 
families of those who were drowned 
can sue under the Jones’ act which 
gives a right of action for damages at 
law with trial by a jury with all stat- 
utes of the United States modifying or 
extending the common law right or 
remedy in case of personal injury or 
death to railway employes applying. 

The Material Service boat in Novem- 
ber, 1935, was given the highest class 
for coasting on Lake Michigan by the 
American Bureau of Shipping. 

The cause of the sinking can not be 
determined until the boat is raised. 





Heissner to Chicago Office 


Carl E, Heissner, who recently be- 
came associated with the Atlantic Mu- 
tual, has joined its Chicago office and 
will be in charge of inland marine un- 
derwriting for that territory, which is 
under the direction of A. F. Bennett, 
branch manager. 

Mr. Heissner until recently was in- 





York office of the North 
several years, 


America for 





Insure Heavy Fish Shipment 


One of the largest shipments of fish 
ever insured is on the S. S. Dellwood 
which sailed from Makeen, Alaska, for 
Seattle with $1,200,009 worth of salmon 
on board. 





ver me ove YOU ares 


‘VE never worked in any 

hotel where the man- 
agement tried so hard to 
make it your home away 
from home.” 


Your car is taken at the door by 
an expert garage attendant. Yours 
is one of 700 or rooms— 
each with bath and shower, run- 
ning ice water, full 
length mirror and bed 
head reading lamp. 
You're at the center of 
Baltimore’s business and 
social activities. You en- 
joy characteristic Mary- 
and cuisine in any of 
four distinct restaurants 
— And the rate — from 
$3.00 single. 







BALTIMORE 


H.N.BUSICK * MNG.DIR. BALTIMORE, 





© W. PALLANT: GEN. MGR 


1000 ROOMS $ 
WITH BATH FROM 





REPRESENTED IN 
CHICAGO», Harry McEvoy, Hote! Sherman 





PITTSBURGH & Bothwell & Werner, Standard Life Bidg, 
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ARIZONA 


ILLINOIS (Cont.) 


A * DIRECTORY * OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 








NEBRASKA (Cont.) 


OREGON 





Lyle Adjustment Co., Inc. 


Home office Branch office 
Ellis Bldg Central Bldg. 
PHOENIX TUCSON 


Casualty—Surety—Inland Marine—Fire 
Health Accident — Life Investigatiens 
a over 40 companies. 
eneral Service All Lines. 


J. L. FOSTER 


314 First National Bank Bldg. 
Springfield, Ill. 


Fire - Automobile - Casualty 








CALIFORNIA 


INDIANA 


JUDD W. CROCKER 
CLAIM DEPARTMENT 


Grain ny Bldg. 
OMAH 


Stuart Bidg. First National Bank Bidg. Tramp Bldg. 
LINCOLN GRAND ISLAND NORTH 
PLATTE 








J. B. PFOUTS 
607 Board of Trade Building 
Portland, Oregon 
Adjusting and investigating all automobile 


and all casualty and surety claims. 
Member Oregon Bar 














J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
Lines. 
Since 1915 


Indiana Adjustment Company 
Home Office, 130 E. Washington Bldg. 
Indianapolis, Indiana 
Automobile & Casualty 
Resident Adjusters at 
Evansville, Fort Wayne, Gary, Indianapolis, 
New Albany, South Bend, and Terre Haute. 


NEW JERSEY 


TENNESSEE 




















R. F. SCHELL 


Adjustment of all lines for insurance com- 
panies. Specializing in automobile and 
casualty. 





INDIANA CASUALTY 
CLAIM SERVICE 
Automotile & Casualty 

One Hour Service Anywhere in Indiana 

130 E. Washington Building 

INDIANAPOLIS, IND. 





Alexander & Hoffman, Inc. 
Insurance Adjusters for the Companies 
NEWARK—4 Clinton St.—-NEW JERSEY 


CASUALTY—AUTOMOBILE— 
ALL CLASSES 


Twenty Years’ Experience. 
Covering New Jersey, New York City and Suburban. 


Raymond R. Ramsey 
Volunteer Bldg. 


CHATTANOOGA 
Fire, Tornado and Inland Marine . . . Public 
Liability . . . Property Damage . . . Autome- 
bile, Fire, Theft, and Collision . . . Servs 


1 0 erving 
Tennessee, North Georgia and North Alabama 














NEW YORK 














F. H. NOTTBUSCH 
Commonwealth Building 
San Diego, California 

Now Representing: Loyalty Group, St. Paul 
Mercury Ind. Co., London Guar. & Acc., 
Lumbermens of Chicago, American Motor- 
ists, General Group of Seattle and many 
others. 15 years staff man in Home Office. 


H. G. DOUGHERTY 


Casualty Investigations and 
Adjustments 


1020 Lemcke Building 
Indianapolis, Indiana 





BARTH & RAY 


522-526 M & T Building 
Buffalo, New York 


Attorneys 


Facilities for Investigations, Adjustments and 
Trial work over Western New York. 





HUTCHISON & McKELVY 
1113 Independent Life Building 
Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 





TEXAS 











NORTH CAROLINA 

















DIST. OF COLUMBIA 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 


Building, Baltimore, Md. 
Prompt and Efficient Service Since 1921 


Eugene McIntire 
Adjustment Co., Inc. 
ees Casualty, Sonpmantion and 
urety Adjustme: 

Eight East Market Street 
INDIANAPOLIS 





GAY & TAYLOR, INC. 
Insurance Adjusters 


Branch 501, Security Bank + _ Greensboro, N. ¢ 
Branch 715, First Nat’l Bank Blidg., Charlotte, N. 
Branch 813, Control Unite Bide * Columbia, 8. & 


Casualty, Automobile, Surety, Fire, Inland Marine. 








ALTON E. STEWART 
Member Texas Bar 
Republic Bank Building 
Dallas, Texas 
Practice before Industrial Accident Board apd In- 
surance Commission at Austin. 


Settlement Claims trial insurance. 
Cases State Federal Court. 





WASHINGTON 

















ILLINOIS 





C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
330 So. Wells St. 
CHICAGO 





Foley Adjustment Bureau 
_, 200-201 Union Trust Bldg. 
3 outh Bend, Indiana 
Spesieiiuing in automobile and casualty claims, 
mediate service — THERN INDIANA and 
SOUTHERN MICHIGA 
Representing the pone for 
ae Office—3-9712, Night—3- ets ? 2287. 


OHIO 











IOWA 











THOMAS T. NORTH 
ADJUSTMENT COMPANY 


Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 


JUDD W. CROCKER 
Claim Department 


Southern Surety Bldg. 308 Davidson Bldg. 
Des Moines, Iowa Sioux City, Iowa 


Ralph J. Bellizzi Fred M. Hagen 
Branch Manager Branch Manaver 


M. M. WELSH 


With associate staff and ‘egal service. 
1216 First National Bank Bidg., 
CINCINNATI, OHIO 
Phone Parkway 1896—Night & Holidays East 3990 
General Adjusters for the Companies 


Operating throughout Ohio, Northern Kentucky and 
Southeast Indiana. 


B. RB. WILKINS J. A. MILOT 


WILKINS AND MILOT 


—Investigations and Adjustments— 
Automobile and All Casualty Lines 
Specializing in Liability Claims 
Members Washington Bar Association 
410 INSURANCE BUILDING SEATTLE 





WISCONSIN 

















KANSAS 


JOHN H. McNEAL 
HARLEY J. McNEAL 


5302 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio. 


Nurnberg Adjustment Co. 


General Adjusters 
Fire, Windstorm, Hail, Automobile, Casualty, 
and Inland Marine 
Underwriters Exchange Bldg. 
MILWAUKEE 
828 N. Broadway Phone Daly 5628 
BRANCH OFFICE 























M. J. O'BRIEN & COMPANY 


Insurance Exchange 
Chicago 


SHEFFER-CUNNINGHAM 


L. D. 75 
Wichita, Kansas 








MARYLAND 


Frank S. Pelton 


Fire, Automobile, Windstorm 
Twenty Years Company Service 
Territory Covering Northern Ohio 
Day or Night Phone Republic 1259W 
9412 LAMONT AVE., CLEVELAND, OHIO 


JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALI. CASUALTY LINES 
A. M. Rice, Mer., Milwaukee Branch 
Milwaukee Office Chicago Office 
601 Guaranty Bldg. 958 Ins. Exch. Bldg. 
Phone: Daly 0664 Phone: Harrison 8666 





WYOMING 




















alee, 
Established 1899 
WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 


Representi Compe s Only—All 
604 Mercan Trust Building 
Woodward B , Washington, D. C. 
Mutual Building, Richmond, Va. 


GEORGE H. LEWIS 
1723 Nicholas 7 aaa 
Toledo, Ohio 


Fidelity & Cas. &- a. a Co., New 

York Casualty and others. 

Equipped m4 toe Adjustments, 

a of Claims. All Nerth-Western 
io. 


JUDD W. CROCKER 
CLAIM DEPARTMENT 
402 Hynds Bldg. 
Cheyenne, Wyoming 


Clarence R. Ferguson 
Branch Manager 




















NEBRASKA 


OKLAHOMA 








CLARENCE W. HEYL 
8th Floor Central National Bank Building 
Peoria, Illinois 
Investigations and adjustments in all insur- 
ance lines. 
Representing thirty leading companies. 
Phones—Office 


Night 4-2051, 2-2251, 5027 








J. H. BALL 
ee gr ———— age 
GROWING CROPS LOSSES 


FIRE, WIND, AUTOMOBILES 
Twenty Years Experience 


Grand Island, Nebraska 
P. O. Box 815 Phone 1873 








Attorney-Adjuster 


Davidson & Krueger 


1622-23 Petroleum Building 
Oklahoma City, Oklahoma 
Formerly staff adjusters. Members of 
Oklahoma Bar 




















@ SELL Accident and Health 


Insurance 
The Accident and Health Review 


tells you how, gives you new sales ideas ond sug 
gestions, latest news, court decisions, etc., etc. 


Send Sc in stamps for sample copy to A-1946, 


Insurance Exchange, Chicago. 
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THE TURN 


KANSAS CITY 
NEW YORK 
CHICAGO 

LOS ANGELES 
SAN FRANCISCO 


NATIONAL SAFETY COUNCIL 
TABULATES 3% DECREASE 

IN MOTOR DEATHS IN FIRST 
HALF 1936 COMPARED TO 
SAME PERIOD IN 1935 


DEATHS DECREASED 500 


THIS IS THE TURN FOR 
WHICH WE HAVE HOPED 
AND WORKED 


WE WILL CONTINUE TO 


DRIVE CAREFULLY 


EMPLOYERS 
REINSURANCE 
CORPORATION 


E. G. TRIMBLE, President 
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Council Approves 
New Rating Plan 


Compensation Body Favors Reso- 
lution of Stock Company 
Men 


OPPOSES NON-STOCK viEW 


Board of Appeals Upholds Action of | 
Regional Committees on Retro- 
spective Proposal 


| 
| 
| 
| 


NEW YORK, Aug. 5.—By a two to 
one vote the board of appeals of the 
National Council on Compensation al 
surance adopted the resolution offered | 
by stock company representatives on the 
regional committees at the meeting of | 
the latter and by a like vote opposed | 
the separate recommendation of the non- | 
stock carriers. 

The proposition of the stock company 
nien was “to the general effect that the 
retrospective rating plan should be 
adopted to become effective in non-reg- 
ulated states, Sept. 1, 1936, and in rate 
regulated states concurrently with the 
next rate revision, but not later than 
Jan. 1, 1937.” The resolution of the 
non-stock carriers in brief called for de- 
ferring action on the retrospective plan 
“until the present studies of the supple- 
mentary rating plan have been com- 
pleted by the technical committees of 
the council.” 








Situation in Texas 


While the gathering last Thursday 
was that of regional committee No. 1, 
inasmuch as the issue involved applied 
to each of the other 13 regional terri- 
tories it was decided to consider these 
as a whole, save only as to Texas. A 
wire was received early in the day ad- 
vising that the attorney-zgeneral of that 
state held the proposed retrospective 
plan would violate the Texas law. Ac- 
tion with respect to this state was there- | 
fore deferred until the full opinion of the 
law officer had been received and 





studied. 

Members of the regional committee 
divided evenly on each of the submitted 
resolutions, as was generally anticipated 
would be the case. The matter then 
went to the board of appeals, which con- 
sists of three members, Jesse S. Phil- | 
lips, chairman Great American Indem- | 
nity, representing the stock companies; 
J. L. Train, president Utica Mutual, the 
non-stock carriers, and with C. W 
Hobbs, special representative National 
Association of Insurance Commissioners, 
chairman, which of course, meant his 
casting the deciding vote. 

The unregulated states in which the 
approved plan will be introduced within 
the present month are: Connecticut, 
Idaho, Illinois, Iowa, Montana, Ne- | 
braska, New Mexico and Rhode Island. 
The unregulated states for which the 
National Council prepares rates, include 
Alabama, Arizona, Colorado, District of | 
Columbia, Florida, Georgia, Indiana, 
Kansas, Kentucky, Louisiana, Maine, | 





Pacific Mutual Revampe 


Without Any Explosions 





LOS ANGELES, Aug. 5.—To date 
the following 29 states out of a pos- 
sible 45 have licensed the new Pacific 
Mutual Life: Arizona, California, 
Delaware, District of Columbia, Flor- 
ida, Idaho, Illinois, Indiana, Kentucky, 
Maryland, Michigan, Mississippi, Mis- 
souri, Nevada, New Mexico, North 
Dakota, Ohio, Oklahoma, Oregon, 
Pennsylvania, South Carolina, Tennes- 
see, Texas, Utah, Virginia, Wyoming, 
and Wisconsin. 

New licenses carry full authority for 
the new company and existing agents 
and permission to issue former life 
contracts. Pacific Mutual executives 
are highly pleased over the response of 
the public as disclosed in last Satur- 
day’s submitted business, one of larg- 
est days in its history, approximately 
= new insurance being applied 
or. 


Frank L. Guerena, former attorney 
for the California insurance depart- 
ment, and Sheperd Mitchell, have been 
named by Attorney General Webb as 
special attorneys to assist Commis- 
sioner Carpenter in the reorganization 
of The Pacific Mutual Life. A hear- 
ing on the entire plan will take place 
in Los Angeles August 12. 

Agents of other companies are pledg- 
ing confidence in the reorganization of 
the Pacific Mutual. Life underwriter 
associations along the Pacific Coast 
have passed resolutions expressing con- 
fidence and urging policyholders not 
to be disturbed. The Chicago Acci- 
dent & Health Club also commended 
the change at its meeting. 


LOS ANGELES, Aug. 5.—Commis- 
sioner Carpenter announced this week 
that the Pacific Mutual deficit in its 
non-participating department including 
non-cancellable business as well as 
accident and health was $22,356,493. 
The participating department showed 
a surplus of $4,792,118, leaving a deficit 
of the combined department $17,564,- 
375. With the readjustment of non- 
cancellable benefits the deficit is 
wiped out. 


By CYRUS K. DREW 


LOS ANGELES, Aug. 5—A _ week 
of startling moves concerning the af- 
fairs of the Pacific Mutual Life and its 
rehabilitation has brought clearer ap- 
preciation to the trade of the need for 
forming a new company with assets of 
the old to ease the pressure in the ac- 
cident and health department for non- 
cancellable contracts. More and more 
the reassuring fact emerges that in its 
life department, in all the elements that 


affect policyholders’ equities and confi- | 


dence, there has nothing occurred to 
mar the stability and sanctity of that 
part of Pacific Mutual service. Pro- 








Maryland, Michigan, Missouri, New 
Hampshire, Oklahoma, South Carolina, 
South Dakota, Tennessee, Utah, Ver- 
mont and Texas. 


| tecting the life business was the prime 
motive. 

Transferred to the new company 
| with full reserves with full rights pro- 
tected, all life policyholders are actually 
more securely bulwarked than before. 
| Transferred to the new company, with 
heavy liens to cover deficiencies in their 








Cyrus King Drew of San Francisco, 
distinguished editor of the “Western 
Underwriter,” is on the ground at Los 
Angeles studying the Pacific Mutual 
situation. Mr. Drew is the dean of 
insurance newspaper men and as an 
observer he has the advantage of a 

| long experience in knowing companies 
| and their background. His contribu- 
| tion will be read with real interest. 








| non-cancellable department, these pol- 
| icyholders are given the right of ac- 
| ceptance of new reduced accident-health 
contracts, predicated upon former rates 
with promises for future claims based 
upon adequate reserves. In no way can 
former deficiencies of the non-can de- 
partment’s future claimis under this lien 
plan involve the adequacy and unques- 


gated for 
holders. 


protection of life 


involved insolvent non-can branch that 
would have been done. 
of a pen eliminating the words “The” 
and “of California” from the old com- 


department deficiencies which have 
been costing the company $2,000,000 an- 
nually. 
As expected, numerous legal steps al- 
(CONTINUED ON PAGE 31) 








Futz Will Be on Hand 
at Pittsburgh Rally 


EIGHTY-FOUR, PA., Aug. 5. 
—Joseph Futz, up and coming in- 
surance man, announced today 
that he will attend the great an- 
nual convention of the National 
Association of Insurance Agents 
at Pittsburgh, the week of Sept. 
28. He will be the guest of one 
of his insurance companies that 
is celebrating its 25th anniversary, 
because he has agreed to increase 
its premiums from Eighty-Four 
at least 50 percent. All his ex- 
penses will be paid. He will be 
found at this company’s headquar- 

ters in the William Penn Hotel, 
| one of the largest and most luxuri- 
| ous in the country, considerable of 
the time, cooperating with the offi- 
| cials in entertaining insurance 
men. Mr. Futz has long had the 
| reputation as a local wit and he 
| will gather together a choice as- 
| sortment of lively stories with 
which he will regale convention 
| people at Pittsburgh. 














tioned stability of the securities segre- | 
policy- | 


Had it been feasible to incorporate a | 
new company solely to take over the | 


By the stroke | 


pany’s title, the new corporation goes | 
along unhampered by former non-can | 


qd Lloyds Brokers in 


Illinois Get Shock 


Must Put Up $5,000 Deposit to 
Insure Faithful 
Performance 


MAY END DISTURBANCE 


New Requirement Is Likely to Freeze 
Out Many of the 54 Repre- 
sentatives In tne State 


Illinois brokers of London Lloyds 
have been informed by John S. Lord of 
Chicago, attorney-in-fact for the London 
underwriters, that they must each post 
$5,000 to insure faithful performance of 
all obligations if they desire to retain 
their Any broker in 
the future making a Lloyds’ connection 
in Illinois must meet the same require- 
ments. 

This will undoubtedly have the effect 
of substantially reducing the number of 
Lloyds’ agents in Chicago and Illinois. 
There are 54 such agents at present. 
Whether Lloyds introduced this require- 
ment with the idea of causing a good 
many brokers to give up their connec- 
tions and to discourage others from 
making such connections is not known. 
However, it will certainly have that 
effect. It may result in ending the dis- 
turbance that Lloyds has been causing 
in Illinois. 

Will Hold a Meeting 

Mr. Lord requests the brokers to ad- 
vise him whether they desire to continue 
their connections or deposit the $5,000. 


Lloyds’ licenses. 


| After the replies have been received, Mr. 


Lord stated a meeting of the brokers 


| who desire to make the deposit will be 


held and the 
made. 


Enclosed with Mr. Lord’s communica- 


necessary arrangements 


| tion is a copy of a letter to Mr. Lord 


from Albert C. Dabbs, secretary of the 
Illinois committee of Lloyds. Mr. Dabbs 
sets forth the requirement about the 
$5,000 bond and also asks Mr. Lord to- 


| cause the Illinois brokers to cease adver- 


tising on their office doors, in office 
buildings or in publications that they 
represent Lloyds. 

Sometime ago a prominent Lloyd’s 
representative from London was in Chi- 
cago. In the insurance district he no- 
ticed on the entrances of many agencies 
the wording: “Lloyds of London.” To 
his companion he said: “What does this 
mean? Lloyds of London is located in 
London and not here. As soon as I get 
back to London I will take steps to see 
that this practice is ended.” Some of 
the Lloyds’ brokers have been advertis- 
ing their Lloyds’ connections in various 
periodicals and this has been displeasing 
to the Lloyds’ underwriters. 

Mr. Dabbs, in his letter to Mr. Lord 
stated that at a recent meeting of the 
non-marine underwriters of Lloyds, it 


| was decided that Mr. Lord should not 
|agree to license any broker in Illinois 
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unless he deposits in a Chicago bank 
$5,000 to be held in trust by Mr. Lord 
and the bank to insure faithful perform- 
ance of all obligations consequent upon 
such appointment. Furthermore the un- 
derwriters decided that all present li- 
censed brokers must meet this require- 
ment. 

A broker will be permitted to with- 
draw his deposit on a 30-day notice but 
he will have to settle all his obligations 
with Lloyds before he can withdraw it. 

Mr. Dabbs stated that those brokers 
who believe their present volume of busi- 
ness does not justify them in retaining 
their present license may place Lloyds 
business through any of the firms which 
do retain their licenses. For many years, 
Mr. Dabbs stated, this was the method 
under which a considerable volume of 
business coming to Lloyds was handled 
and it proved to be generally satis- 
factory. 

Mr. Dabbs recalled that last February 
the London~ underwriters advised Mr. 
Lord to take such steps as he considered 
advisable to prevent advertising by brok- 
ers or others which Mr. Lord considered 
detrimental to Lloyds. The underwrit- 
ers, according to Mr. Dabbs, now wish 
Mr. Lord to give serious consideration 
to this question and to carry out their 
instructions in this respect. He re- 
quested Mr. Lord to inform those brok- 
ers whom he has appointed that the un- 
derwriters will greatly appreciate the 
cooperation of all of them if they will 
refrain from advertising on their office 
doors, in office buildings or in publica- 
tions that they represent Lloyds. 

“Of course,” Mr. Dabbs _ stated, 
“where firms wish to advertise their 
own services, the underwriters can have 
no objection to their stating that they 
are brokers licensed to transmit business 
to Lloyds.” 

In his letter to the brokers, Mr. Lord 
asked that the representatives note that 
the London underwriters desire all 
brokers to refrain from advertising. 


Resent Request for Money 


Some of the larger offices in Chicago 
that have represented London Lloyds 
for many years are pleased that Lloyds 
is taking steps to reduce the number 
of representatives in Illinois, but they 
believe that the $5,000 requirement will 
not cause a great many of the Lloyds 
representatives to give up their licenses. 
They say that any broker who repre- 
sents Lloyds and gives the London 
underwriters say $50,000 in premiums, 
should be able to go out and collect 
from assured the $5,000 to put up as 
deposit. If the broker would collect 
the premium when he issues the binder 
instead of waiting for the policy to 
come from London, he will be able to 
get together enough money to make 
the deposit. In other words, the broker 
can make the deposit with Lloyds’ own 
money. London Lloyds does not draw 
on its brokers until 60 days after the 
policy is issued. 

Some Predict Decimation 


Some of the older Lloyds representa- 
tives feel that a deposit requirement of 
$10,000 would have been much more 
effective in cutting down the number 
of Lloyds brokers. However, some of 
the older Lloyds representatives resent 
the idea of being requested to put up 
money. They say that they have been 
dealing with Lloyds for years on an 
honorable basis and that if Lloyds 
wants to control its appointments in 
Illinois, it should do so by selecting 
substantial, responsible and established 
offices in the first place. The Lloyds 
syndicates were competing with each 
other to appoint connections in Illinois 
and are now attempting to get out from 
under, 

The $5,000 deposit, according to most 
observers, will discourage the making 
of new Lloyds connections in the state 
as a broker starting from scratch would 
have to put up his own money in de- 
posit rather than Lloyds. 

Some observers believe that the 
$5,000 deposit requirement will elimi- 
nate all but about 15 or 20 Lloyds brok- 
ers in Illinois. They believe that al- 




















Susie Doesn’t Live Any 
More—Zoo Paid $3,000 


ST. LOUIS, Aug. 5.—‘Susie,” 
a 19-month-old giraffe recently 
purchased by the St. Louis zoo 
with the $3,000 insurance col- 
lected on another giraffe that was 
accidentally killed several months 
ago, was found in the zoo grounds 
with a multiple compound frac- 
ture of the left hind leg just above 
the ankle. The injury is believed 
to have been caused by a kick by 
either “Ida” or “Bulli,” the other 
two giraffes with which it was 
quartered. Dr. Rudolph A. Kam- 
merer, veterinarian, destroyed the 
animal after a consultation with 
local representatives of Ormrod & 
Company, agents of Lloyds of 
England, who insured the animal 
for $3,000. It was agreed there 
was no hope of saving the giraffe 
which had been captured in Tang- 
anyika, East Africa. 











U. S. Casualty Charges Plate 
Glass Manager with Fraud 





NEW YORK, Aug. 5.—Charged 
with defrauding the United States Cas- 
ualty of a considerable sum through 
passing fictitious loss claims, Charles J. 
Cook, head of its plate glass depart- 
ment for the past five years and an em- 
ploye of the office since 1920, was held 
in $25,000 bail for hearing this week. 
While the specific charge relates to a 
fraudulent loss of $167.66, Cook is re- 
puted to have stolen close to $60,000 
since 1931, and must answer charges 
of grand larceny. 


Covered by Fidelity Bond 


The defendant had authority to settle 
plate glass loss claims up to $200 each, 
and his practice is said to have been 
to work in collusion with certain 
glaziers and others, the latter present- 
ing bills and Cook “okaying” them for 
reputed replacements. Accidents either 
never happened or in some instances 
property-owners were non-existent. Sus- 
picion was aroused through the high 
loss ratio shown by a particular agency 
against whose business a considerable 
number of false reports were charged, 
and of which the local representative 
was wholly ignorant. Whatever the 
loss may prove to be, will be substan- 
tially made good by the fidelity bond 
covering Cook. The premium income 
of the plate glass department of the 
United States Casualty last year to- 
taled $86,177. 








though many of the brokers might be 
able to raise $5,000, they would not be 
interested in having that amount of 
money tied up because they do not have 
enough business with Lloyds to justify 
it. A few of the Lloyds representatives 
in Chicago have a special deal com- 
parable to a general agency and get a 
higher commission. These brokers will 
be able to pay as much brokerage for 
Lloyds business as most brokers who 
now have a contract with Lloyds, re- 
ceive. Therefore, the theory is that 
some of the brokers that receive only 
the regular commission from Lloyds 
will give up their contracts and place 
what business they desire with Lloyds 
through a Lloyds’ broker that gets a 
special commission. 





————_« 


Rally in Grand Rapids 
About 15 agents from Grand Rapids, 
Mich., and cities within a radius of 100 
miles attended a dinner meeting in 
Grand Rapids given by the western de- 
partment of the Hartford Accident. 
About eight people from the western 
department in Chicago attended and 
Vice-president G. H. Moloney, who was 
vacationing in Ludington, Mich., went 

to Grand Rapids for the dinner. 





Malicious Glass Breakage 
in Chicago Is Now Acute 





UP SINCE OLD BUREAU QUIT 





National Bureau Plan to Furnish Serv- 
ice There Hangs Fire to Gain 
Membership 





Abandonment of the Cook County 
Plate Glass Insurance Bureau and pro- 
posed substitution of a service of the 
National Bureau of Casualty & Surety 
Underwriters to be conducted in the 
Chicago branch office under Manager 
Peter Malah, came at a time when the 
malicious breakage situation again is 
acute and strong control is needed, 
underwriters say. 

The old bureau by various expedients 
brought the malicious breakage condi- 
tion under control some years ago, get- 
ting fine cooperation out of State’s At- 
torney Courtney who assigned three de- 
tectives continuously to the task of 
running down the offenders, This re- 
sulted in one hoodlum being killed 
while in the process of breaking glass, 
and others being arrested and put in 
prison. It was well known at that time 
that many of the breaks were due to 
the efforts of glaziers to stimulate busi- 
ness in depression times. 


Many Suspicious Breaks 


The breakage situation again is be- 
lieved in part to be due to such cause. 
Recently there have been a number of 
suspicious breaks on Michigan avenue 
and there is a south side risk of non- 
hazardous type that was carried with- 
out a break for many years but which 
in the last month has suffered three 
breaks. Underwriters say it is difficult 
to make a profit on glass in Chicago 
today. One reason has been the large 
amount of WPA street work, resulting 
in stones being thrown through plates 
by passing automobiles. 

The National Bureau project as 
planned initially will not give nearly 
so much service as the old bureau. It 
is said the service will include little 
more than keeping a record of malicious 
breaks, whereas the old bureau served 
also as a clearing house for rates and 
information on risks. 


May Start Survey Service 


Later it is hoped to initiate an in- 
spection and survey service such as has 
been successful in New York. Views 
on this latter project differ widely in 
Chicago. Many offices fear that to in- 
augurate it would put many of their 
inspectors out of work. Larger offices 
feel they can absorb the men in other 
departments. It is also true the in- 
spection and survey service would 
need possibly 10 inspectors who could 
be drawn from the various offices. 

Although the principal reason for or- 
ganizing the old bureau at Chicago in 
1932 was the high incidence of mali- 
cious breaks, the principal reason for 
abandoning it was lack of member com- 
panies’ interest in the bureau due to 
the fact that it had brought this situa- 
tion temporarily under control. Ap- 
parently the members felt that condi- 
tions could be kept permanent, an idea 
that has been refuted in the last month 
since the bureau closed its doors. 


Have About 25 Percent 


At present pledges of support for 
the National Bureau plan have been re- 
ceived from companies writing about 
$300,000 of Chicago glass premiums, or 
approximately 25 percent. Some of the 
more important companies are still non- 
committal. The old bureau was sup- 
posed to have had about 60 percent rep- 
resentation, even that being considered 
a low figure for start of an organiza- 
tion. It is felt, however, that many 
companies would subscribe if the serv- 
ice were inaugurated. 








Safe-Crackers Methods 


Shown to Underwriters 








NEW YORK, Aug. 5.—An exhibj- 
tion of cracking a fireproof safe was 
given by one of the leading safe manu- 
facturing concerns of this city a few 
days ago, for the special benefit of bur- 
glary underwriters. While the methods 
employed by cracksmen in opening 
safes, as explained by Captain R. A. 
Fennelly, head of the safe and loft 
squad of the police department, were 
followed with interest by the under- 
writers, they conveyed no new lessons 
to the latter, all of whom through a 
study of loss reports and risk inspec- 
tions had become pretty familiar with 
the practices of safe burglars. Nor did 
the underwriters gain any — special 
knowledge as to safe classification be- 
cause of the demonstration, seeing no 
reason for altering the risk classification 
as given in the rate manual. 

The old time bank burglar, once a 
source of serious worry to underwriters 
has almost passed out of the picture, 
giving place to the hold-up man, who 
collects the loose cash and speeds away. 

Bank burglaries still occur from time 
to time, but they are few compared to 
the number of hold-ups, though under 
the latter method losses are consider- 
ably less since the underwriters limited 
in their pelicies the percentage of cash 
an assured institution might carry on 
its counter. 








Provisions of New Lloyds 


Louisiana Law Clarified 


In reporting the features of the new 
law in Louisiana providing for the 
licensing of foreign and domestic 
Lloyds in that state, certain inaccurate 
statements were made, The correspon- 
dent failed to distinguish between the 
deposit requirements for foreign and 
domestic Lloyds. The former are re- 
quired under the new law to put up 
$100,000 cash or collateral but domestic 
Lloyds may become licensed with a de- 
posit of only $20,000, excluding fidelity 
and surety business. 

Reference was made in the article to 
the fact that Lloyds America of San 
Antonio was interested in the new 
legislation and the statement was made 
that this organization was disappointed 
in the provisions of the new law. 

H. Economidy, secretary of Lloyds 
America, states that his company was 
not disappointed over the provisions of 
the new law, that it has enough ad- 
mitted assets to qualify for several 
classes of insurance under the new law 
and that Lloyds America will enter 
Louisiana as soon as negotiations for 
an agency plant are completed. 

Heretofore, domestic Lloyds engaged 
in casualty insurance, could not operate 
in Louisiana for the lack of proper 
legislation. 





LICENSE ISSUE IN ARKANSAS 


Hearing will be held in the circuit 
court at Little Rock, Aug. 24, on a writ 
of Lloyds America "of San Antonio to 
compel Commissioner Gentry to issue 
an Arkansas license. Application for 
license was submitted May 12 but the 
commissioner declined to issue it on the 
ground that Arkansas has no statute 
covering operations of Lloyds. The pre- 
liminary motion states that Lloyds 
America is licensed in Missouri, Indi- 
ana, Oklahoma, Tennessee, New Mex- 
ico and Georgia and that it has $580,619 
of assets and $371,008 of liabilities. 


E. W. Amos, agency director at San 
Francisco for the Massachusetts Bond- 
ing, has been awarded the “National 
Leader’s Seal” of the company for July. 
His agency exceeded all others. in the 
accident and health department in busi- 
ness written. 
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Mayor La Guardia 
Hears from Expert 


Pink Tells Him Auto Rate Reduc- 
tion Is Not Yet Justified 
on Experience 


DEFENDS THE INSURERS 


Insurance Superintendent Explains A. 
B. C.’s of Rate Making in Letter to 
N. Y. City Chief Executive 


In response to an inquiry from Mayor 
La Guardia of New York City, who has 
been crusading for a reduction in auto- 
mobile insurance rates, Insurance Sup- 
erintendent Pink of New York has set 
forth the problems of the insurance 
company and the automobile accident 
situation. He pointed out that the rec- 
ords which the mayor has been citing 
as justification for a rate decrease are 
not the records that affect automobile 
insurance claim costs. The letter is 
diplomatically worded and presents the 


insurance picture in a perspective that 
does justice to the business. 
The mayor had been rather per- 


emptory in his demand for rate reduc- 
tion. He had done some talking about 
going to court to force a reduction, etc. 

The mayor cited the decrease in auto- 
mobile deaths in New York City and 
the attack on the fradulent claim prob- 
lem through the joint efforts of the bar 
association and the district attorney as 
reason for a reduction. 


Many Agencies at Work 


Mr. Pink in his letter to La Guardia, 
said the city authorities deserve great 
credit for the substantial reduction in 
deaths from automobile accidents dur- 
ing the early months of this year. Mr. 
Pink pointed out that the commissioner 
of motor vehicles, many private agen- 
cies and the insurance companies have 
also waged an effective campaign to 
reduce automobile accidents and deaths. 
He pointed out that the function of in- 
surance companies is to prevent cas- 
ualties as well as to pay claims. 

The essential of insurance, according 
to Mr. Pink, is the spreading of the 
risk. In fixing rates, the future is pre- 
dicted from experience of the past. Ac- 
cordingly, Mr. Pink argued, rates can- 
not be based on the happenings of four 
or five months. In fire insurance the 
law requires that rates be fixed upon 
the experience of a five year period. 
There is no such definite legal rule gov- 
erning automobile rates but if they are 
to mean anything, they must be based 
upon developments over a representa- 
tive period. 


Injuries Are Important 


Mr. Pink states that La Guardia has 
taken into consideration only deaths. 
Mr. Pink observed that the number of 
death cases run only from 2 to 3 per- 
cent of the number of persons injured 
in automobile accidents. During the 
first five months of 1936 there have 
been reported in greater New York 
20,636 injuries as against 22,657 in the 
Same period of 1935. While there is a 
decrease it is in no way as drastic as 
the reduction in number of deaths. A 
owe basis would be a three year pe- 
rio 

Mr. Pink cites the figures. In 1933 
the total number of accidents reported 
Was 55,482, number killed 1,111, number 
injured 65,967. In 1934 there were 
52,853 accidents reported, 1,110 killed 
and 63,950 injured. In 1935 there were 

(CONTINUED ON PAGE 30) 











Views of Traffic Authorities 





More than four-fifths of the cities in 
America need stricter traffic regulation, 
in the opinion of traffic officials them- 
selves, while public hostility is an ob- 
stacle to enforcement in at least half the 
communities. 

These are among the conditions indi- 
cated in a nationwide survey sponsored 
by the Fidelity & Casualty. More than 
125 municipal and state traffic authorities 
answered a series of some fifty ques- 
— 

\ dozen major forms of bad driving 
were named as the principal causes of 
accidents, the list being headed by speed- 
ing, which was considered by half the 
officials as the most dangerous practice. 
More than 80 percent of the officials, 
after stating one or more of the driving 
violations most likely to cause accidents, 
declared they could be checked, at least 
partly, by rigid enforcement. 


Blame Public Hostility 


Seventy-three percent of the authori- 
ties confessed troubles in enforcing traf- 
fic regulations. Many blamed public hos- 
tility to strict enforcement; 25 percent 
attributed the difficulty to lax police 
work; and 14 percent complained of un- 
enforceable laws. A large number as- 
serted that present police forces were 
insufficient, and many pointed out that 
successful enforcement would require 
thorough cooperation by the courts. 

Ernest Sturm, chairman of the board 
of the F. & C., said the most frequently 
recommended remedy was rigid enforce- 
ment. It seemed clear also, he declared, 
that public education would be required 
to allay resentment on the part of the 
very persons whom such enforcement 
eventually would protect. 

“This is the second nationwide survey 
which our company has sponsored in re- 
cent months. The first sought the opin- 
ions of leading psychologists on the pos- 
sibilities of controlling the human factor 
in accidents by education and otherwise. 
In a problem as critical as this one, we 
believe every possible approach should 
be considered, and all available knowl- 
edge and opinion correlated.” 

Nearly 60 thought existing laws and 
ordinances were inadequate to cope with 
the problem. In 66 communities, the 
laws were considered sufficient. Only 
17 officials indicated that they were rig- 
idly enough enforced, however, while 
104 said they were not. 








Sixty-three expressed opinions that ac- 
cidents could be reduced by more ex- 
tensive signalization ot intersections; 5* 


urged re- routing of traffic, and segrega- | 


tion of various types of vehicles; and 64 
advised installation of more safety is- 
lands for pedestrians. 

Belief that the trouble could be 
checked by enforcement was expressed 
by 106 officials, while twelve replied 
negatively. 

“Instail traffic signals at age and 
important intersections,” says E. J. Don- 
ahue, commissioner of traffic, Cleveland. 

“Reroute traffic around heavy points. 
Segregate trucks and other slow moving 
vehicles from streets used for faster 
moving vehicles. Install safety islands 
for protection of pedestrians on all wide 
streets. Motorcycle patrolmen should 
be detailed on all arteries within the city 
where traffic has an opportunity to drive 
fast. Strict cooperation is needed from 
the courts.” 


Speed Primary Factor 


“IT consider speed the primary factor 
of nearly all serious automobile acci- 
dents,” declares A. B. Lambert, vice- 
president board of police commission- 
ers, St. Louis. ‘Defects which are not 
apparent and are of little consequence at 
low speeds frequently are the direct 
cause of accidents at high speeds. It is 
estimated that 35 percent of all automo- 
biles are defective in one way or an- 
other, and are not sufficiently equipped 
or in condition to assume the present 
prevalent high speeds. 
lack aptitude to operate automobiles 
above 30 miles per hour. 
percent of fatalities are pedestrians, 80 


| percent of all injured taken to the hos- 


pitals are occupants of automobiles in 
accidents in which pedestrians were not 
involved in any manner. 

Public hostility to adequate enforce- 
ment is described by H. R. Beebe, com- 
missioner of public safety, Utica. 

“As fines mount, there develops an 
undercurrent of criticism that the admin- 
istration is too harsh and is trying to 
produce city rev enues at the expense of 
the motorists,” he explains. “This crit- 
icism does not get into the papers, but 
does have its effect in restraining the 
activity of the police in apprehending 
violators. A police officer likes to feel 
that what he is doing has the complete 
approval of the community.” 








Consider Rates and Rules 
for Interstate Trucking 


NEW YORK, Aug. 5.—While the 
motor carriers bureau of the Interstate 
Commerce Commission has not yet 
promulgated the forms of public _lia- 
bility and property damage insurance it 
will require of all interstate trucking 


concerns, nor the regulations govern- 
ing writing the business, casualty un- 
derwriters are already studying the 


matter of risk classifications and rates 
in the light of such information as they 
have on the subject. Definite con- 
clusions, of course, cannot be arrived at 
until the motor bureau outlines its full 


program. 
Automobile underwriters assume the 
I. C. C. will require broad form cov- 


erage, arguing that states in which such 
regulation now exists would be satis- 


fied with nothing less. Sharp variations | 


exist in the rules of certain states, such, 
for example, as 
trucking franchise to an individual or 
corporation, and the insistence in other 
states that each machine be specifically 
authorized. 

The task passed by the Congress to 
the f. ¢€.. €. 





Foreign Insurers Being 


Invited to Enter the U. S. 


The example of Neal Bassett in bring- 
ing into this country a foreign casualty 
company has given an idea to several 
ambitious casualty executives in this 
country. Mr. Bassett is U. S. manager 
of the Accident & Casualty of Switzer- 
land. Some of these executives have 
been investigating other foreign compa- 
nies that are not now operating in this 
country. Particularly they have been 
scanning the reports of casualty compa- 





| nies operating in Canada and not in the 


to prepare a uniform set | 


of regulations governing interstate truck- | 


ing operations is a highly complicated 
one, 


ulating a workable program. Informa- 
tion has been sought by the bureau | 
from all interests, but the advice of- 


and it is not surprising that the | 
motor bureau has been delayed in form- | 


United States. They propose to inter- 
view the officers of these companies and 
investigate the possibility of having such 
companies enter the United States with 
the proposer, of course, as the U. S. 
manager. The casualty business in the 
United States is having a good record 
just now and the outlook is promising. 
Therefore, the theory is that some of 


: ; | the foreign companies might be induced 
the granting of 4 | to enter the ring in the United States. 


Whether any negotiations have prog- 
ressed to the stage where such action 
has been decided upon is not known. 








fered by many of the groups has been 
contradictory. Some feel it will be 
early fall before an acceptable solution 
is reached. 


R. Kerr Houlgate of the Houlgate- 
Summerfield agency, Vancouver, B. C., 
died at his home there. 





Although 70 | 


Forty percent | 





| 
Issue New Form 


of Credit Cover 


Protects on His 
Contingent Liability With the 


Finance Company 


Manufacturer 


LARGE MARKET FORESEEN 


New Contract Written by American 
Credit Indemnity and London 
Guarantee & Accident 


A new form of credit insurance, cov- 
ering a manufacturer against the con- 
tingent liability he must assume by 
reason of his repurchase agreement 
with the finance company, is now being 
issued by the London Guarantee & Ac- 
cident and American Credit Indemnity, 
the only two companies at present writ- 
ing the coverage. 

Although the new contract is still 
largely in the experimental stage, de- 


mand for protection of this type has 
been so heavy on the part of manufac- 
turers and wholesalers that a tremen- 
dously large market is foreseen. The 
London issued the first policy of this 
kind about three years ago on the Hur- 


ley Machine Company of Cicero, IIl., 
the contract being revised and modified 
since that time until it assumed its 


present form. 
Provides Full Protection 


The new form provides the manufac- 
turer with full protection against his 
contingent liability and is considered 
highly important as it will tend to 
loosen up the entire credit structure and 
provide the impetus for the release of 
capital. Up to thise time, the credit 
arrangement between manufacturer, 
dealer and finance company has been on 
the so-called indirect plan. Manufac- 
turers generally allowed their dealers 
to work out their own arrangement 
with whatever finance concern they se- 
lected, the dealer passing on his own 
credits and making his own collections. 
The dealer then offered the paper to his 
finance company, which was at liberty 
to accept or reject it. The amount of 
business done by a dealer was there- 
fore limited according to his financial 
standing, since the finance company 
could go over his statement carefully 
and accept or reject his paper accord- 
ingly. The indirect plan consequently 
lacked uniformity. 

Now on Direct Plan 


Under the new form of insurance, 
credit is handled on a direct plan which 
has eliminated many of the evils under 
the old method. The manufacturer now 
makes an arrangement with a finance 
company, which passes on all credits 
and collections instead of the dealer. 
The manufacturer is also assured of the 
lowest finance rates ever offered. This 
plan is a great improvement over the 
old one as the finance company is the 
logical organization for handling credits 
and making collections. The finance 
company now requires of the manufac- 
turer an agreement indemnifying it for 
any loss through defaulted paper. This 
agreement, together with the agreement 
between the manufacturer and dealer, is 
incorporated in the new contract. 

Up to this time, the dealer has been 
liable to the manufacturer for floss 
through defaulted paper and the man- 
ufacturer, in turn, has been liable to the 
finance company, which thereby was 
protected through two sources. Conse- 
quently, the manufacturer, not being 
insured against this hazard, was forced 

(CONTINUED ON LAST PAGE) 
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W ORKMEN’S COMPENSATION 





Florida Hearing Scheduled 





Proposed Revision of State Workmen’s 
Compensation Rates to Be Discussed 
at August 15 Meeting 


TALLAHASSEE, FLA., Aug. 5.— 
Commissioner Knott of Florida has set 
Aug. 15 for a final hearing on the pro- 
posed revision of workmen’s compen- 
sation rates to be held at the state capi- 
tal. 

At a meeting of the directors of the 
Florida Insurance Agents Association 
at Daytona Beach, L. P. McCord of 
Jacksonville, president, was in charge. 
W. C. Heaton, chairman of the indus- 
trial commission, appeared before the 
directors, outlining the need of a defi- 
nite, well thought out safety campaign. 
He called attention to the unusual num- 
ber of accidents during the first 12 
months under the new compensation 
law of Florida and took the position 
that evidently considerable educational 
work was needed to get employers and 
employes in a frame of mind where 





they will observe preventive measures. | 
He believes that he can reduce acci- 
dents by 25 percent if he has a fund to 
promote such a campaign. 

Deputy raat Commissioner Carl 
Owenby, who has charge of the work- 
men’s compensation department and 1s 
als» attorney for the industrial com- 
mission, spoke of the high loss ratio 
under the compensation law. He stated 
that already a request had been filed 
with the insurance commissioner for an 
increase in rate. 


Silicosis Rules Due Shortly 





Industrial Commissioner Andrews of 
New York Expects Substance 

Within Two Weeks 

NEW YORK, Aug. 3.—Within two , 


weeks the substance of the first rules to 
be proposed in revision of the New York 
state industrial code in conformity with 
the 1936 silicosis legislation should as- 
sume definite form, according to Indus- | 
trial Commissioner Andrews. The state i 


' tries under 


department of labor is approaching this 
revision of the code industry by indus- 
try. Rules and regulations and plans for 
the approval of dust control machinery, 


| methods and systems are now before an 


advisory committee on control of silica 


| dust in rock drilling, it being agreed that 


silica dust presents the most serious dust 
hazard encountered in industry. Indus- 
study by the present commit- | 
tee include those in which there is drill- 
ing or similar operations in both natural 
and artificial rock, including concrete, 
etc., in which silica dust appears. 

Two sub-committees, one dealing with 
regulations and definitions, the other 
with dust control equipment, are to re- 
port to the advisory committee at a 
meeting to be held within a couple of 
weeks. Commissioner Andrews expects 
with the advisory committee’s action on 
the reports of these sub-committees, the 
proposed revisions of the industrial 
code for control of silica dust in rock 
drilling will be quite complete and def- 
inite, 

When the advisory committee on con- 
trol of silica dust in rock drilling has 
completed its studies and arrived at its 
conclusions it will report them in the 
form of recommendations to the indus- 
trial board which, before it may incor- 
porate them in the industrial code, must 
conduct public hearings upon same and 
make its own formal determinations. 




















Automobile Liability Rates 


reflect the consciousness of your community regarding 


Traffic Safety. 


The local agent has a rare opportunity 
in his obligation to stimulate that consciousness 
because it cultivates good will and increases his business 
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BANKERS INDEMNITY 


INSURANCE COMPANY 


Newark, New Jersey 


Casualty Affiliate of The American Group 


























Then the action of the industrial board 
is submitted to the industrial commis- 
sioner who will make final approval or 
disapproval. Twenty days after the com- 
uissioner’s approval, the revised rules 
become effective as part of the industrial 
code, so having the effect of law. 


To Require X-ray of Those 
Subject to Dust Hazard 


Most of the casualty companies now 
have a pretty definite idea of how they 
expect to handle the occupational dis- 
ease hazard in Illinois when the new 
law becomes effective in that state Oct. 
1. One of the large companies has de- 
cided that, as a condition of writing 
the coverage for those risks wherein a 


serious dust hazard exists, to require 
X-ray examinations to be made of all 
employes subject to the dust. If the 


x-ray shows that an employe has sili- 
cosis in the second or third stage, then 
this particular insurer will require the 
employer to put up a special deposit to 
take care of the claim when it arises. 
As a matter of fact, such an employe 
could make claim immediately, but he 
has the option of signing a waiver of 
50 percent of his benefits in the future 
and continuing in his employment as 
long as he is able to do so. 

This particular insurer will also re- 
quire that x-rays be taken of all new 
employes, so that none will be added 
who is already diseased. The third re- 
quirement of this company will be that 
the plants physically be in good shape. 





Investigating California Fund 


Following rumors over the manage- 
ment of the California state compensa- 
tion fund for some time and reported re- 
cent demands for an investigation into 
the administration of the fund office, 
charges have been made that there has 
been “political skullduggery” in the set- 
ting up of an examination for counsel of 
the fund, it is said. 

The examination is scheduled for Aug. 
8 and the final date for attorneys to ap- 
ply for permission to take the test was 
Aug. 1. Although the present pay is 
$400 a month, the job may ultimately pay 
$5,000 a year, it is understood. 

Carroll S. Bucher, a boyhood ac- 
quaintance of Clark B. Day, stepson of 
Governor Merriam and the $7500-a-year 
manager thereof, is the person expected 
to land the job. 

Bennett E. Pemberton, ousted from 
the special counsel’s position in April of 
last year, following many years of service 
in the fund, is now suing to regain his 
position as it is understood he was fired 
so he would not obtain a civil service 
right to his job. 


Can Cover Work Outside State 


COLUMBUS, Aug. 5.— Attorney 
General Bricker has informed the Ohio 
department that companies licensed i 
Ohio may insure Ohio employers 
against liability for death, injury or oc- 
cupational disease to workers in the 
course of employment, provided that 
such employment is for work outside 
the state. Mr. Bricker reported that 
there is nothing in the Ohio laws which 
would invalidate insurance contracts 
under such conditions. 





Answers Medical Fee Criticisms 
WAUSAU, WIS., Aug. 5.—Better 


medical service rather than a desire to 
soak the compensation carriers is the 
answer to criticisms that some doctors 
step up their bills when they are being 
paid by an insurance company, Voyta 
Wrabetz, chairman of the Wisconsin In- 
dustrial Commission, which administers 
the compensation law, told several hun- 
dred midwest physicians and surgeons at 
a meeting here sponsored by the Em- 
ployers’ Mutual companies in connec- 
tion with the liability company’s 25th 
anniversary. This improved medical 
service, Mr. Wrabetz said, results in 
shorter disability periods and in more 
nearly complete restoration of injured 
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OF INTEREST TO YOW 


@ Fifty years ago, the world’s pioneer in liability insurance, The Employers’ 
Liability Assurance Corporation, Limited, wrote the first liability policy 
ever written in the United States. We have reproduced, as an interesting 
historical document for insurance men, that first liability policy which 


naturally differs considerably from those contracts you sell today. 


It is our wish that every insurance agent and broker, every employee con- 
nected with any insurance office, who feels that he or she would be interested 
in owning a copy of this facsimile of the first liability policy written in the 
United States, should receive a copy. Hundreds have already written in, 


requesting a copy. Dozens have asked for additional copies. 


Perhaps you would find it more interesting than you at present believe. To get 
your copy please write to the following address or if you prefer, telephone 


or write to the nearest Branch Office and they will take care of your request. 


May we remind you that the world’s pioneer in liability insurance, The 
Employers’ Liability Assurance Corporation, Ltd., is one of The Employers’ 
Group companies. The others in the group are The Employers’ Fire Insurance 
Company and the American Employers’ Insurance Company and together 
these three write practically every kind of insurance except life, including 
fidelity and surety bonds. If you are interested in establishing an agency 
connection, write to the same address, attention of the Agency and Produc- 


tion Department. 


THE EMPLOYERS’ GROUP 


110 MILK STREET, BOSTON 
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employes. He urged that the medical| uled for April 1. Examinations will] tion and lien bonds, other contract | man of the board; Arthur M. Brown, 


profession give the compensation act 
“that quality of judgment and attitude 
that will gain the fullest confidence of 
the injured industrial employes.” ; 

More than 85 percent of compensation 
cases are settled without commission 
hearings, indicating, he said, the general 
acceptance of the spirit of the compen- 
sation act. 





Launch Service Corporation 


Sterling Services Corporation of 
Cleveland has been incorporated to ren- 
der actuarial services in connection with 
workmen’s compensation and the state 
insurance fund and to serve as agents of 
insurance companies. The incorporators 
are H. A. Gillis, A. C. Samson and J. 
Q. Jennings. 








Fidelity-Surety 
Activities 




















Surety Course Is Arranged 


C. G. Eldridge Heads Committee Which 
Handled Program of New York 


Insurance Society 








The surety course of the Insurance 
Seciety of New York for 1936-37 was 
arranged by a committee, of which 

G. Eldridge, American Surety, is 
chairman, with Hale Anderson, vice- 
president Fidelity & Casualty; W. H. 
Duff, vice-president Fidelity & Deposit; 
Martin W. Lewis, assistant manager 
Towner Rating Bureau; E. C. Lunt, 
vice-president Great American Indem- 
nity and W. E. McKell, president New 
York Casualty, as associates. The ini- 
tial lecture will be given November 5, 
to be followed by one each week until 
March 25, a general review being sched- 





begin April 12. 

Topics to be considered include: Fun- 
damental principles, public official and 
fiduciary bonds, judicial bonds, claims, 
construction contract bonds, comple- 


bonds, license, permit and _ franchise 
bonds, United States government 
surety bonds, miscellaneous bonds, 
financial guarantees, depository bonds, 
and related lines. 








NEWS OF THE COMPANIES 





Excess of America Loses Its 
Tax Appeal in New Jersey 





NEWARK, Aug. 5.—The appeal of 
the Excess of America for cancellation 
or reduction of a $1,047,000 personal 
property assessment made by the New- 
ark tax board and upheld by the Essex 
County Assessors was dismissed by the 
New Jersey state board of tax appeals. 

The company contended that it is a 
New Jersey corporation with its prin- 
cipal offices and assets in New York 
City. The Newark assessors levied the 
personal property assessment on the 
company’s paid-in capital and accumula- 
ted surplus. 

Grounds for the appeal were that the 
company does business in New York, 
that its reserves for losses and unearned 
premiums are not taxable and that the 
assessment was void because a prior as- 
sessment was made and the tax on it 
was paid. The company also contended 
payment of franchise taxes in other 
states exempted it from taxes on the 
same premiums in New Jersey. 


President Weaver’s Opinion 


It was held by President Weaver of 
the State Board of Tax Appeals that 
since the corporation is registered in 
New Jersey its intangible personalty is 
taxable in New Jersey and that earlier 
opinions have established the rule that 
reserves cannot be deducted. As to the 
claim that an earlier bill was rendered, 
President Weaver said that this bill was 
based on an assessment for the prior 





half of the taxes which is in accordance 
with the law of New Jersey. 





Boston Mutual Seeks Charter 


BOSTON, Aug. 5.—Incorporators of 
the proposed Pioneer Mutual Casualty 
of Boston are seeking a writ of man- 
damus to compel Commissioner De- 
Celles to endorse approval of the com- 
pany’s articles of organization and char- 
ter application. A hearing will be held 
this week before a judge of the supreme 
judicial court. 

The petition maintains that the in- 
corporators have complied with statu- 
tory requirements but that the commis- 
sioner refuses to sign the charter appli- 
cation, 

Incorporators are H. P. Abromson, 
H. H. Sisson, B. H. York, H. I. Fruit- 
man, Onne Abromson, Jacob Minkin, 
May Meyer, M. J. Duchin, Hyman 
Manevich, Simon Kaplan, M. H. Saval, 
I. E. Freeman, C. N. Rudnick, H. A. 
Burg, H. I. Horwitz and L. I. Garlitz. 





Offer Pioneer Stock 


SAN FRANCISCO, Aug. 5.—News- 
paper advertisements have been offering 
100,000 shares of capital stock of the 
Pioneer Indemnity at $12.50 a share. 
Underwriting managers will be Edward 
Brown Sons, coast general agency 
which maintains offices in Los Angeles, 
Oakland, Sacramento and Fresno, as 
well as the head office in San Francisco. 

Officers of the newly organized com- 
pany are: Arthur M. Brown, Sr., chair- 





Jr., president; H. J. Keegan, vice-presi- 
dent; W. L. Wood, secretary and C. W, 
White, treasurer. 





Yankton Company’s Status 


Inquiry has been made about the Cen- 
tral West Mutual of Yankton, S. D., due 
to the fact that this was the company 
which was interested in the recent South 
Dakota supreme court decision holding 
that the state legislature was within its 
rights in requiring that liquor bonds in 
the state be given only in stock surety 
companies. Central West Mutual was 
incorporated in 1933 to write fidelity and 
surety bonds. As of Dec. 31, 1935, assets 
were $39,055, net surplus $26,827. W. C. 
Lusk is president, M. A. Crowther, vice- 
president, and R. C. Lundy is secretary, 





American Surety Figures 


The American Surety as of July 1 
shows assets $25,328,145, premium re- 
serve $5,775,918, contingency reserve 
$450,000, capital $7,500,000, net surplus 
$4,555,692. The premiums _ increased 
$235,681 and the losses decreased $328,- 
464. There was $504,016 added to sur- 
plus. 
| 





Complete Report on Excess 


An examination of the Excess has 
been completed by the New Jersey de- 
partment and the report will be issued 
in about two weeks. 





Heads New Louisiana Board 


NEW ORLEANS, Aug. 5.—A. P. 
White, former secretary to the late 
Governor Allen, has been appointed 
chairman of the newly organized state 
board of the Casualty & Surety Rating 
Bureau which will have supervision 
over all insurance companies coming 
within the meaning of the measure. 
E. L. Engerran, formerly state com- 
missioner of labor, has been appointed 
secretary of the board. 
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HE summer months in particular find America 

in motion—and Aé®tna actively serving its 
assured wherever they may be when the need 
arises for specialized assistance. 


§ From the moment the nearest A®tna-izer is 
summoned until the case is settled every detail is 
handled with the utmost thoroughness and con- 
sideration for the policyholder’s interests. 


§ tna policy-owners can enjoy carefree vaca- 
tions, serene in the knowledge that if misfortune 


It pays to be Atna-ized ! 





Etna Service 
Goes All the Way! 


mars their travels or if a property loss at home 
occurs while they are away they can at once 
transfer their problems to the A®tna and that 
everything possible will be done to meet the 
situation. 


§ The producer whose clients are assured of such 
helpful, nation-wide service has an asset of very 
real value in holding present business and gaining 
new accounts. If you would like to represent the 
Etna, there may be a place for you in the organ- 
ization. 


It pays to be an Atna-izer ! 


ETNA AUTOMOBILE POLICIES may be written to include every in- 
surable motoring hazard. Acceptable in all states and provinces having 
Financial Responsibility Laws. Release-of-attachment bonds furnished without 
additional charge. 










The 4Etna Casualty and Surety Company 
and affiliated companies 
THE £TNA LIFE INSURANCE COMPANY 
THE STANDARD FIRE INSURANCE COMPANY 
THE AUTOMOBILE INSURANCE COMPANY 


Of Hartford, Connecticut 


The maps and de- 
scriptive booklets here 
illustrated are typical 
of the material avail- 
able to Etna assured 
through the AEtna’s 
Touring Service 
Bureau. 
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The modern tempo is decidedly for speed — 
faster trains, faster cars, faster planes — all 
receive front page headlines. Speed is the key- 
palo} ¢- Moy adel-W ob a-t-\-salat-sa-o 
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plate glass. 
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ization to its present enviable position of out- 
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_ replacement field. Avail yourself of our ex- 


ceptional service! 





AMERICAN GLASS CO. 


1030-42 N.BRANCH ST. CHICAGO. 








| 12 months after the second bond should 
| terminate, whenever (perhaps years 
| ahead) that might occur. 


|as to the given loss: Commercial Cas- 


| to losses under the reinsured bond that 


Reinsurance of 


Bond Examined 


E. C. Lunt, surety vice-president of 
Great: American Indemnity, in response 


| to a request has prepared an analysis of 


the decision of the New York court of 
appeals in Commercial Casualty vs. 
Hartford Accident and Aetna Casualty. 
The decision was summarized in the June 
18 NATIONAL UNDERWRITER. His anal- 
ysis: 

The superseded-suretyship rider: 
The whole trouble was about a co-rider, 
attached to the second of the two bonds 
involved. The plaintiff, Commercial 
Casualty, issued a bankers’ blanket bond, 
hereinafter called the first bond, that 
terminated Nov. 3, 1930. It then issued 
a new bond, hereinafter called the sec- 
ond bond. In the normal course of 
things the insureds could make claims 
based on losses which occurred under 
the first bond but which were not 
known to the insured when that bond 
terminated only if they were discovered 
prior to Nov. 3, 1931. This year of 
grace is known as the cutoff period of 
the bond. In order to maintain conti- 
nuity of protection for the insured, the 
plaintiff attached to its second bond a 
superseded-suretyship rider, whereby it 
agreed to extend the said cutoff period 
of the first bond and to recognize claims 
based on losses sustained within the 
term of the first bond if they were dis- 
covered at any time within a period be- 
ginning at the end of the cutoff period 
of the first bond and ending on the date 
when the right to make claims under the 





second bond should terminate—that is, 


Group A Reinsurers 


“2. Position of the Group A reinsurers 


ualty reinsured the second bond, with 


| two companies that I will call group | 
| A, until Aug. 25, 1931, when it dropped | 


the group A companies and reinsured | 
the bond with two other companies that 
I will call group B. The group A re- 
insurers, of course, had no liability as 


might occur after Aug. 25, 1931. When 
did their liability terminate as to losses 
under the bond occurring prior to that | 
date? In the absence of some provi- | 
sion to the contrary in the reinsurance 
agreement their liability for such losses 
would run indefinitely, or until termi- 
nated by the statute of limitations. It 
is thought unfair, however, to hold a re- | 
tired reinsurer liable indefinitely in that 
way for losses which may have occurred 
within its term of reinsurance, but which 


| have not been discovered before the end 


of such term; and it is provided accord- 
ingly in the standard form of reinsur- 
ance agreement, which all the companies 
use, that a retired reinsurer can be held 
liable for such undiscovered losses only 
if notification of them reaches the rein- 
sured company within the cutoff period 
of the reinsured bond plus the notifica- 


| tion period defined in the bond. The 


entire period in the case at bar was one 


| year and 30 days, so that the group A 


reinsurers, having retired from the risk 
on Aug. 25, 1931, were liable for losses 
which occurred within their term of re- 


| insurance but which were unknown at | 


the end thereof only if the reinsured | a 
company got word of such losses on 
some date prior to Sept. 25, 1932. The 
loss in which Commercial Casualty 
thought that Hartford Accident and | 
Aetna Casualty should participate was 
made known to Commercial Casualty 





(the reinsured company) on April 12, 


“3. Position of the group B reinsures | 
as to the given loss: All that I say in 
the preceding section has a bearing on | 
the case, but the defendant was not a/} 
group A company, with which the pre- 


| ceding section is chiefly concerned, but 


Decision As to 


a group B company; and we will now 
inquire what liability, if any, the rein- 
surance agreement fastens upon the 
group B companies for losses under the 
reinsured bond that occurred before 
Aug. 25, 1931, when the group B peo- 
ple appeared upon the scene. The part 
of the reinsurance agreement that has di- 
rectly to do with this point reads as 
follows (I insert some _ expianatory 
words in parentheses): 

““If reinsurance hereunder supersedes 
... any canceled reinsurance (as it did 
in this case), the reinsurer (the defend- 
ant, Hartford Accident) hereby assumes 
liability . . . for losses which occurred 
before the effective date of the cancella- 
tion (Aug. 25, 1931) of such superseded 
reinsurance, but notification of which 
was not received by the reinsured (the 
plaintiff, Commercial Casualty) before 
the expiration of the period specified in 
the first paragraph of this section (in 
this case 13 months).’ 

" ‘The reason why the foregoing provi- 
sion is found in the reinsurance agree- 
ment is this: While, as stated, it was 
thought fair to a retired reinsurer to 
release it at a definite date after its re- 
tirement, it was also thought fair to the 
reinsured company, if any reinsurer re- 
placed a retiring one, to see to it that 
the reinsured company suffered no lapse 
of reinsurance by reason of the change. 
As you saw, the provision of the agree- 
ment just quoted effects that end. 

“4. The merits of the case: The court 
of appeals decided in favor of the de- 
fendant, and I do not see how any dif- 
ferent decision could be reached, my 
only wonder being how the two lower 
courts ever formed a contrary opinion. 
It seems to me clear that the following 
provision of the reinsurance agreement 
(referred to in section 2 above) fastens 
liability upon the first group for the loss 
underlying this case, reported April 12, 
1932: 

‘‘If the reinsurance hereunder (that 
is, the reinsurance furnished by the 
group A companies) shall be canceled 


| as provided hereunder before the ter- 


mination of the bond (that was done, on 
Aug. 25, 1931), the reinsurer (group A) 
shall not be liable on account of any 
losses which occurred before the effect- 
ive date of such cancellation, but which 
were unknown to the reinsured at that 
date, unless notification thereof shall 
be received by the reinsured within a 
period beginning at the effective date of 
such cancellation and continuing for a 
term equal to that of the cutoff period 
(one year in this case), plus the notifica- 
tion period defined in the bond (30 days 
in this case).’ 

“It seems to me clear, also, that the 
part of the reinsurance agreement quoted 
in the preceding section (“if reinsurance 
hereunder supersedes,” etc.) absolves the 
second group of reinsurers from liabil- 
ity for the loss reported April 12, 1932. 

“As was shown in section 1 above, the 
superseded-suretyship rider did not be- 
come actively effective until Nov. 3, 
1931; that is, no demand upon the plain- 
tiff 'by reason of the rider could be 
made until after that date. The plain- 
tiff, I judge, based its case wholly or 
very largely on the point that, since the 
group A reinsurers retired from the risk 
long before Nov. 3, 1931, they at no 
time carried any liability as respects the 
rider. That argument seems to me to 
be without merit. The group A com- 
panies accepted participation in the 
bond, and the rider was a part of the 
bond, so that whatever liability attached 
to the rider was shared by the group A 
reinsurers. The liability was there al 
the time, though it was latent up to 
Nov. 3, 1931; and under the part of the 
agreement quoted above (“If the rein- 
surance hereunder shall be canceled,” 
etc.) the group A reinsurers were bound 
to participate in losses arising from any 
liability in the bond between Nov. 3, 
1930 and Aug. 25, 1931, provided that 
losses incident to such liability were 
reported before Sept. 25, 1932. The 


| losses underlying this suit were re ported 


April 12, 1932.” 

Hartford Accident and Aetna Casualty 
were the group B reinsurers while Con- 
solidated Indemnity, now defunct, was 
one of the two group A reinsurers. 
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Property Owner 


THE VERDICT! 


A Heavy Judgment to Be Paid by the 


Under the ILLINOIS LIQUOR CONTROL ACT, the 
PROPERTY OWNER—whether an individual, cor- 
poration, trust organization or otherwise—having 
control of property in which liquor is sold, also the 
TAVERN KEEPER or Seller of liquor may be sub- 
jected to heavy judgments for Personal Injuries— 
Loss of Means of Support—Damage of Property of 


others. 


The Real Estate and Personal Property of the Build- 
ing Owner and Tenant may be sold to satisfy such 
judgments. 
Do Any of Your Clients Own or Control Property in 
Which There is a Tavern? 

Do They Know About This Law? 


Send for full particulars—now! 


A. F. SHAW & COMPANY, INC. 


Insurance Exchange 


CHICAGO 


WABash 1068 














AMERICAN 


Re-Insurance Co. 
Robert C. Ream, President 


99 John Street New York 
DECEMBER 3ist, 1935 


CAPITAL . . . . « « $1,000,000.00 
Ee ee ee ee ee ee 4,044,764.57 
Voluntary Catastrophe Reserve 500,000.00 
Reserve for Losses. . . . 8,527,772.91 
All Other Liabilities . . . 1,407,161.92 
TOTAL ASSETS . . . .  10,479,699.40 
NOTE: Securities carried at $690,943.75 in the 


above statement are deposited as required by law. 














CASUALTY RE-INSURANCE 




















Successful Management 


(A Stock Company) 
HOME OFFICE—FREEPORT, ILL. 


Direct Contracts Avail- 
able for Reliable Agents. 





On Top Financially 


FREEPORT MOTOR CASUALTY CO. 


“Because of unique financial stability and an undisputed record of prompt 
and equitable claim service, car owners have been furnished with depend- 
able insurance. 








Send 9 cents in stamps for sample copy of 


THE ACCIDENT & HEALTH REVIEW 


The only exclusive accident and health paper published. 


It gives ideas and suggestions that help you sell income protection insurance. 
Address your inquiry to A-1946, Insurance Exchange, Chicago 











CHANGES IN CASUALTY FIELD 





Jameson Heads Excise Pool 





Succeeds Rathbone In Liquor Bond 
Syndicate—Loysen New Head of 
N. Y. Liquidation Bureau 





Max A. Jameson has resigned as head 
of the liquidation bureau of the New 
York department to become manager of 
the Excise Bond Underwriters. He takes 
the place of Joel Rathbone, who resigned 
because of ill health. 

Mr. Jameson is succeeded as head of 
the liquidation bureau by M. O. Loysen, 
who has been assistant to Mr. Jameson. 

The Excise Bond Underwriters is an 
organization of 28 surety companies par- 
ticipating in a reinsurance agreement for 
the handling of all bonds required under 
the alcoholic beverage control law of 
New York 

Mr, Jameson joined the department in 
1932 to take charge of the surety claims 
of the Southern Surety. He was later 
appointed assistant deputy superintend- 
ent in charge of liquidation of the 
Southern Surety and several other com- 
panies. In 1934 he was appointed chief 
of the liquidation bureau. 

Before becoming connected with the 
department he was New York City 
surety manager for the Commercial Cas- 
ualty. Before that for 12 years he had 
been with the Aetna Casualty in New 
York. 

The work of the liquidation bureau is 
decreasing and therefore an assistant 
manager of the bureau will not be ap- 
pointed. 

A number of changes in the under- 





a 


writing policy of the Excise Bond Un- 
derwriters as a result of recent rulings 
of the alcoholic beverage control board, 
will likely be inaugurated soon. The poo] 
was formed in 1933 to furnish bonds to 
licensees under the New York law, 
With a membership of 28 companies the 
premium income of the office has been 
about $600,000 annually. 

Mr. Rathbone was taken ill nearly a 
year ago, and while he recovered, he 
felt he would be benefited through com- 
plete withdrawal from active work for 
a season. 


Hardware Mutual Expands 

APPLETON, WIS., Aug. 5.—To 
handle its increased business and render 
improved service to policyholders in 
northeastern Wisconsin, the Hardware 
Mutual Casualty has enlarged its Apple- 
ton office in the Zuelke building. The 
local office will service 12 counties and 
maintain complete sales and claims de- 
partments. B. J. Krautkramer, formerly 
sales representative in Green Bay, Wis., 
has come here as manager of the local 
branch, which employs eight people, four 
of whom have been transferred from the 
home office. 


Hicks-Brady Is Appointed 
The Hicks-Brady agency of Nashville 
has been appointed general agent of the 
American Casualty of Reading, Pa., for 
Tennessee, Kentucky and Georgia. It 
has about 100 sub-agents. 











The Kanouse agency of Philadelphia 
has been appointed district agent for 
the Hoosier Casualty. 








Mayor La Guardia 
Hears from Expert 


(CONTINUED FROM PAGE 23) 


50,006 total accidents, 1,029 killed and 
60,314 injured. 

Even these figures, according to Mr. 
Pink, are not the correct basis for the 
fixing of rates. The number of deaths 
and accidents in proportion to the pop- 
ulation has a bearing but is not con- 
clusive. The only proper basis is the 
number of claims made against the 
companies in proportion to the number 
of cars in the area and the amounts the 
companies have to pay. These figures 
are tabulated by the rating organiza- 
tions and the rates filed with the de- 
partment are based on the statistics. 
Despite the gradual decrease in the 
number of accidents and deaths, the 
claim frequency among. policyholders 
has showed a tendency to increase. 

People, Mr. Pink observed, are be- 
coming more claim-minded and in the 
metropolitan area at least the lawyers 
are apparently very active. While the 
number of claims under public liability 
policies average about seven per 100 
cars in the state, in the congested parts 
of New York City, the average number 
of claims is about 17. In some of the 
rural regions the claim frequency is as 
low as four per 100 cars. 





Will Have Public Hearing 


On Dec. 9, 1935, Mr. Pink recalled, 
auto P. L. rates in New York City were 
reduced 4 per cent and property dam- 
age 10% percent. The rates, he said, 
will again be reviewed in the fall when 
the rating organization reports, and, if 
the circumstances justify, further reduc- 
tions will be made. The department 
will be glad to hold a public hearing 
and give the mayor full opportunity to 
be represented. 

Mr. Pink pointed out that the insur- 
ance superintendent has no authority to 
initiate rates. He must wait until the 
proposed rates are filed with him or if 
specific complaint is made. He then re- 





views the rates which are filed much 





like an appellate court. He pointed out 
that the department recently drastically 
reduced the rates proposed for com- 
pensation insurance. The department 
will not hesitate to reduce the rates for 
automobile if the facts justify it. “We 
cannot be guided in this matter by pub- 
lic demand, but only by facts and the 
justice of the situation,” he said. 

“It is not the insurance superintend- 
ent nor the mayor that makes the rates 
but the public itself. When you soak 
the insurance company you don’t really 
soak the company at all. You soak all 
insured owners of automobile. The in- 
surance companies merely distribute the 
risk.” 

Although the rates filed by the rating 
organizations are never lower than 
they should be, Mr. Pink said that there 
is a sincere desire on the part of the 
great majority of insurance officials to 
place the business upon a basis that is 
fair to the public as well as the com- 
pany. Insurance companies he pointed 
out do not make money from. great 
hazards and high rates. 


F. & C. Rewards Hero 


As a recognition of his heroism 
preventing a hold-up at the Harrison 
National Bank, at Harrison, N. J., on 
July 11, T. J. Sheridan is being pre- 
sented with a gold wrist-watch by the 
Fidelity & Casualty. The watch is being 
sent by M. J. O’Brien, vice-president of 
the F. & C., and is being presented per- 
sonally by T. F. Graham, superintendent 
of the bonding division, and D. H. Pres- 
cott, special agent. 

Mr. Sheridan foiled an attempt to 
hold-up the bank in which he was an 
acting teller. A stranger pushed through 
a check for $3,000 and a note saying that 
he was holding a gun in one hand and 
a bottle of nitroglycerine in the other. 
Mr. Sheridan, however, pressed an alarm 
button on the floor and upon the ap- 
pearance of a patrolman made the cap- 
ture possible as the officer presumed the 
alarm was false. 





The Ogden A. Confer Co. of St. Paul 
has been incorporated by Ogden A. Con- 
fer, A. E. Palmer and G. M. Palmer. 
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Pacific Mutual Is Being Righted 


(CONTINUED FROM PAGE 21) 





ready loom in individual actions spurred 
in some instances by dubious designs. 
That there properly might be need for 
court representation of the several fac- 
tors forming the diversity of interests is 
conceded. Unfortunately the situation 
tempts efforts that may be less justi- 
fiable; the lure of fees, the snort of 
lawyers’ battles in a field where politics 
and questionable motives muddy the 
waters. There will be more law suits 
than Carter has pills before the current 
is cleared. A federal investigation also 
threatens. It is based upon questions 
involving use of the mails to distribute 
financial reports that may have failed 
to reveal the true status of the com- 
pany’s non-cancellable department, so it 
is announced. 


Court Hearing August 12 


Washing up of all the larger angles 
will be accomplished in court Aug. 12, 
the returnable date of the insurance de- 
partment’s elaborate set-up for salvag- 
ing the non-cancellable contracts and 
protecting all life contracts. At that 
hearing the various groups will also 
have their innings; the stockholders in 
united front to test the validity and 
equity of the reinsurance deal; the 
non-can members who are asked to 
accept lien reductions on their con- 
tracts; the holders of life policies. These 
groups have made hurried local plans 
for class representation at this hearing. 

There is little anxiety among the 
progenitors of the plan that delay will 
occur through failure of court sanction. 
The steps taken were carefully consid- 
ered under court approval, and actually 
have ample precedents throughout the 
land in many life company reinsurances. 
It is well to have life insurance workers 
everywhere recognize that the vitals 
of the case are: 

Features to Remember 


1—Not a thing is proposed to alter 
full value of all life insurance contracts 
of the old Pacific Mutual Life. Some 
$213,000,000 in approved assets are in 
custody of the insurance department of 
California for the protection of the 
$600,000,000 of life insurance liability, 
all of which have been assumed 100 
cents on the dollar, by the new Pacific 
Mutual Life, for whose welfare the in- 
surance department is trustee under 
court direction, as prescribed by state 
laws. 

2—There being no liens or deficien- 
cies in the life department there remains 
involved only the non-cancellable lia- 
bility which has been taken care of 
exactly as numerous other reinsurances 
known to the trade, namely, by arbi- 
trary liens against the full face promises 
of each contract. The new company 
will assume the new liability under 
these reduced schedules as accepted by 
the individual assureds, thus securing 
adequate income at the former rate of 
premium for the promises thereunder, 
also providing sufficient accident-health 
reserves thereon. 


Reaction from the Trade 


At the Pacific Mutual Life’s home 
Office, where California Commissioner 
Carpenter already has set up a depart- 
ment for his new role of conservator, 
there is gratification over approving 
telegrams and letters by the score from 
competitors. Particularly pleasing is 
the local trade acceptance of the sit- 
uation. There are only rare instances 
of angularities. The press of Los An- 
geles has presented temperate stories, 
with few exceptions. 

Direct competitors of non-can cover- 
age are refusing to re-write Pacific Mu- 
tual surrendered contracts, advising all 
to renew under the scaled reduction of 
benefits, which it is pointed out are now 
Comparable to competitive offerings at 
Practically identical rates. The fact is 
Not being blinked that for years the 
eager ones of Pacific Mutual, enamored 





by the non-cancellable field promises, 
blinded by allurements for broader 
service to their life agents, actually 


wrote this coverage at rates long be- 
low adequacy, in some 
much as forty per cent. 
disaster to that form, recognized as a 


contributing effect are many cases of | 
suspicious fraudulency, many of the 
malingering type, seduced by easy 


money, cases not possible of detection 
in the undeniable fraud thus practiced 
on this company. One outside author- 
ity states that probably 30 
or the current monthly payment cases 
of this company under non-can, could 
they be properly investigated, would be 
thrown out. 
Cleaning House Process 

For 18 years this company doggedly 
pushed the idea of non-cancellable 
health and accident contracts despite 
warning trends. Fathered by the late 
D. M. Baker, Sr., the agents under his 
direction were pounded to push sales. 
Mr. Baker never failed at his company’s 


conventions to sing his siren song. The | 


years brought few reforms to meet the 
hastening debacle. Blindly the Pacific 
Mutual plunged, through excess com- 
missions, brokerage bonuses and cut 
rates, never fully brought to standard, 
to try to secure volume enough to stem 
the growing chasm, 

In the new set-up company those 
charged with responsibility for this have 
been eliminated. The new company 
will carry no dead weight; it is to be 
manned by none tainted by past errors. 
Here’s the roster of those jettisoned 
when Commissioner Carpenter trimmed 
ship: Chairman, long-time president, 
George Cochran; Vice-president-Gen- 
eral Counsel W. H. Davis; Vice-presi- 
dent Douglas Moore; Secretary S. F. 
McClung; Director F. Fleishacker of 
San Francisco. That, it is rumored, is 
the beginning. Vice-president Lee Phil- 
lips was eliminated three years ago. 

Coming into their own with new Pa- 
cific Mutual Life may be envisioned a 
group of able younger officials of the 
old company whose progress the past 
five or six years has been notable in 
the life department, despite the handi- 
cap of the old guard who disregarded 
danger signs. 

In the hectic swirl of things some 
reinsurance deals were talked of not in 
the book. These all had to do with the 
tempting promise of acquiring the com- 
pany’s lucrative and securely estab- 
lished life insurance business. There 
being nothing whatsoever wrong with 
either the rates, the reserves, the se- 
curities behind them, nor the manage- 
ment in that branch of the company, 
naturally no consideration was given 
such proposals. Commissioner Car- 
penter gave no thought to the offers, 
because the plan had already been 
evolved of the new company 
over the full life contracts unhampered, 
as already described. 

Pacific Mutual Life lives. That is 
the important thing. Ten years is given 
to the insurance commissioner conserv- 
ator to work out the problems. In time 
the plan provides for complete mutual- 
ization as intended in the original title 
of the company, adopted from its first 
mutual plan when it was changed to a 
stock company in the last century. That 
the true principles of mutuality—con- 
sideration solely of members’ interests 
—will be more adequately regarded in 


the new company goes without say- 
ing. 
Life insurance has suffered only a 


consequential injury in this reorganiza- 
tion, for the integrity of the company’s 
life insurance is not endangered. The 
lesson is plain that the strictly commer- 
cial form of coverage, “Non Can” acci- 
dent and health insurance, has no place 
in an institution selling so sacred a 
thing as family protection for widows 


to take | 


| ready to 
percent | 








and children of the future through the | 


insurance. 


OCCIDENTAL WAS INTERESTED 

Just before the Pacific Mutual !.1fe 
reorganization plan was authorized by 
the court, L. M. Giannini, prominent 


beneficence of life 


Pacific Coast financier and president of | 


the Occidental Life of Los Angeles, 


, | offered to pay $10,000,000 for the right 
instances as | 


Cumulative in | 


to carry through the technicalities of 
the Pacific Mutual reorganization plan. 
The rumor has been current on the Pa- 
cific Coast for several months that Oc- 
cidental Life was interested in the Pa- 
cific Mutual situation and that a rein- 
surance deal was under consideration. 

The Transamerica Corporation stood 
substantially augment the 
capital of Occidental Life as an addi- 
tional protection to the business ac- 
quired from Pacific Mutual if the deal 
culminated, 

An independent committee of stock- 
holders of Pacific Mutual has been or- 
ganized by Allen C. Balch, who is presi- 
dent of the Southern California Gas 
Company. The firm of Loeb, Walker 
& Loeb has been retained as counsel. 
Mr. Balch declared the committee will 
investigate the plan to determine 
whether it sufficiently protects the in- 
terests of stockholders. 


HOW THE REDUCTIONS APPLY 


The explanation of non-can benefit 
reduction in the last issue unfortunately 
was not quite clear. 
fit would apply on policy issues of Oc- 
tober, 1933, to July, 1935. The full 
benefits apply only on issues since July, 
1935, which affects only the non-can 
aggregate contracts. 

Also reductions are not precisely by 
calendar years, as stated, but as fol- 
lows: August, 1918, to September, 1921, 
20 percent; September, 1921, to July, 
1926, 35 percent; July, 1926, to Febru- 
ary, 1929, 45 percent; February, 1929, to 
January, 1931, 55 percent; January, 
1931, to March, 1932, 65 _ percent; 
March, 1932, to February, 
cent. 

The non-can life indemnity contract 
was discontinued by the Pacific Mutual 
in January, 1935. 
ment of benefit reductions does not in- | 
clude the period since that time. 


PROTECTIVE 


N. ¥. COMMITTEE 
NEW YORK, Aug. 5.—A protective 
committee has been formed in New 


York City to look after the interests of 
Pacific Mutual policyholders having the 
non-cancellable accident & health cover- 
ages. Heading the committee is G. 
Chauncey Parsons, a_ well-known 
agent at 225 Broadway. Associated with 
him are: J. Arthur Marvin, partner in 
F. W. Lafrentz Co., accountants, and 
Glen R. Snider of Chapman, Snider, 
Duke & Radebaugh. 
will make an investigation with the hope 
of bringing about an equitable treatment 
of all policyholders. Mr. Parson states, 
“By the reorganization which seems to 
have become an accomplished fact put 
through without notice to its policyhold- 
ers, it is apparently the hope of the 


| company to keep on with its profitable | 
| business but to get rid of its unprofitable 





obligations such as its non-cancellable 
accident and health policyholders. This cer- 
tainly seems to be a decidedly unjust and 
unwarranted discrimination. If it is 
necessary to reorganize, do so, but treat 
all policyholders alike.” Mr. Parsons 
requests all holders of non-cancellable 
policies to get in touch with him imme- 
diately. 
—_ 


ANALYSIS IS MADE 


Boothe, Gillette & Co., 
people of Los Angeles, in 
analysis of the Pacific Mutual situa- 
tion, say that it is quite obvious that 


investment 


| A. Phillips, 


It stated full bene- | 


| to inadequate rates on 


policyholders that all policies except- 
ing non-cancellable, should ultimately 
work out 100 cents on the dollar. It 
must be remembered that the Pacific Mu- 
tual represents one of the oldest con- 
cerns on the west coast. It still carries 
a great amount of good will and there 
is a great value attached to the agency 
plant. It is our opinion there is no need 
for the policyholders to relinquish or 
void their policies through non-pay- 
ment of premiums. For the time being 
there is little reason to advise the dis- 
posal of common stock held by inter- 
ested parties.” 


LOSE MUCH MONEY 


It is understood that what might be 
termed the old guard of the Pacific Mu- 
tual Life will lose heavily their invest- 
ment with the company. George i. 
Cochran, who was president for many 
years and then chairman of the board, 
it is stated owns 45,000 shares. Exec- 
utive Vice-president W. H. Davis was 
a considerable shareholder. bagel FRED 
Moore, who was vice-president and as- 
sociate superintendent of agencies, and 
his sons, also Dr. W. W. Beckett, for- 
mer vice-president and medical direc- 
tor, the family of the late D. M. Baker, 
Jr., all had a considerable interest. Lee 
former vice-president, he 
being chairman of the board of the Pa- 
cific Indemnity, at one time was a con- 
siderable stockholder. 


COMMENT IN THE REPORT 


Recommending thorough inv estigation 
of all matters contained in the report of 


the examination, it concludes with the 
statement: : 
“While the difficulties in which this 


company finds itself are due principally 
non-cancellable 
accident and health policies, a consider- 
able portion could have been alleviated 
by the executive officers following the 


| advice of the company actuaries as early 


as 1926, when they advised that the 


| basis of calculation of noncarncellable ac- 


1935, 90 per- | 


Therefore, the state- | 


life | 


The committee | 


making an | 


it will be some time before one will be | 
able to gauge what assets or income | 


may be available to the stockholders. 
The firm says: “Reorganizations of this 
character are usually long drawn out, 
making it doubly difficult to present an 
intelligent opinion. It seems apparent, 
however, from the standpoint of the 


cident and health reserves was inade- 
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quate. Also, considerable money was | as a payroll auditor. Later, he operated ot 


lost through a stock syndicate for em- 
ployees and the making of loans for 
companies in which certain of the offi- 
cers were interested.” 

The Pacific Mutual in its non-cancel- 
lable disability never wrote a policy ex- 
ceeding $1,000 a month in benefits, the 
officials say. 


CONGRESSIONAL PROBE LOOMS 

The Sabath committee of the House 
of Representatives, appointed to inves- 
tigate real estate bond company reorga- 
nizations, will sidetrack other matters to 
dig into the Pacific Mutual Life reorga- 
nization, it was announced after a con- 
ference between the committee’s coun- 
sel, Murray Garsson and U. S. District 
Attorney P. M. Hall. 

Reports of abuses of power and of 
attempts to cover up conditions result- 
ing from non-can business are the basis 
of the proposed investigation, Mr. Gars- 
son said. 


PERSONALS | 




















Mrs. Jennie Faulkner, mother of A. E. 
Faulkner, president, and R. W. Faulk- 
ner, vice-president of the Woodmen Ac- 
cident, died recently in Lincoln, Nebr., 
at the age of 76. Her husband, Dr. 
A. O. Faulkner, founded and for a 
number of years headed the company. 


C. W. Perry of Elmira, N. Y., presi- 
dent of the G. W. Perry Company, gen- 
eral agents for the Globe Indemnity Co., 
and associated with the Perry & Maxcy 
Insurance Agency in Elmira, has re- 
turned from a month’s vacation trip to 
points in Canada and Alaska. The tem- 
perature in Alaska, according to Mr. 
Perry, was in the 80's. 


John Pabst, agency department man- 
ager at Chicago of the Fireman’s Fund 
Indemnity, is leaving on a fishing trip 
with his oldest daughter, Dorothy Ar- 
line, at Eagle Nest Lodge in northern 
Minnesota. The place is owned by an 
insurance man, George D. Van Wage- 
nen, state agent in Minnesota for the 
National Union and a close friend of 
Mr. Pabst. 

W. H. McBryan, resident vice-presi- 
dent U. S. Fidelity & Guaranty in De- 
troit, is back at his desk after a week’s 
motor trip with Mrs. McBryan through 
the northern and western Michigan re- 
sort country, returning by way of Chi- 
cago. 


Ernest P. Steinhauer, for four years 
vice-president in charge of claims of the 
Central Surety, died at his home in 
Kansas City, Mo., following a six weeks 
illness with a lung infection. 

Mr. Steinhauer, who was 50 years old, 
had been in the insurance business a 
number of years. He was with the 
Travelers at Denver, his home town, 
and then joined the American Automo- 
bile of St. Louis. He joined the Central 
Surety four years ago. 


F. W. Clintsman, for the past 20 years 
manager of the Etna Casualty & 
Surety’s Richmond, Va., branch, died at 
Stuart Circle Hospital there Sunday 
morning. He was 59 years old on July 
30. A native of Hartford, Mr. Clintsman 
first joined the AEtna Casualty in 1904 





an agency in Bridgeport and for four 
years served as special agent for the 
Etna Indemnity and Metropolitan Cas- 
ualty. He rejoined the A©tna Casualty 
in 1912 as a special representative in the 
bond department and in 1916, when the 
company opened a branch in Richmond, 
he was appointed manager. 


—— 


J. L. Straughn, Detroit resident vice- 
president of the Fidelity & Deposit, died 
at his home following an illness of six 
days. Funeral services, attended by 
many insurance men, were held in De- 
troit with burial in Baltimore. 

Born in Baltimore on Dec. 26, 1888, 
Mr. Straughn was educated in Baltimore 
schools and colleges and entered the em- 
ploy of the Fidelity & Deposit in 1911, 
serving the company for a quarter of a 
century. He had been resident vice- 
president in Detroit since 1927 and had 
managed the Detroit branch since 1923. 
Prior to going to Detroit he had served 
as manager of the Washington office, 
subsequently managed the Newark 
branch, and in April, 1923, opened the 
Buffalo branch, being transferred to De- 
troit later that year. 

He has been active in the Surety As- 
sociation of Michigan and served as 
vice-president of the Casualty & Surety 
Field Club of Michigan. He served as 
a lieutenant in the air corps during the 
war. 


Issue New Dou 
of Credit Cover 


(CONTINUED FROM PAGE 23) 


to maintain large reserves as protection 
against his contingent liability. This 
practice involved considerable hardship 
and tended to tighten up the entire 
credit structure. 

Under the policy now being issued, 
the dealer’s liability as an endorser on 
the paper ceases at the end of four 
monthly payments. The liability there- 
upon passes on to the manufacturer 
who is now protected against his lia- 
bility to the finance company by his 
credit insurance. If less than four pay- 
ments are made, although the insurance 
still remains effective, the dealer’s lia- 
bility as an endorser continues. The 
policy does not cover fraud or conver- 
sion, these being separate risks. Con- 
sequently, a retailer cannot avoid his 
liability as an endorser by crediting a 
payment which has not actually been 
made. 

Although this form of credit insur- 
ance is still in the experimental stage, 
it is meeting with great demand and 
thus far the experience has been favor- 
able. Inasmuch as it tends to release 
credit and eliminate the restrictions 
which the old plan made on dealer and 
manufacturer, it is meeting with warm 
response by all concerned. Although 
only recently issued, the new plan has 
already been taken up by the General 
Electric Company, RCA-Victor Corpor- 
ation, Norge Refrigerator Corporation 
and the Zenith Radio Corporation. It 
is expected to have a constructive in- 
fluence on industry and business in gen- 
eral, and is being watched with interest 
by all companies. 





William Stein of Mt. Carmel, Ill., has 
been presented a 25-year silver service 
medal by the Home of New York. 
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Insurance Counsel Program 





The program is announced for the 
1936 convention of the International As- 
sociation of Insurance Counsel at White 
Sulphur Springs, Aug. 19-21. The execu- 
tive, committee will hold a meeting on 
the evening before the convention. The 
program is: 





Wednesday, August 19 


Address of welcome by Homer A. Holt, 
attorney-general of West Virginia. 


Response by Gerald P. Hayes, Mil- 


waukee, vice-president. 

Address of the president, J. R. Dickie, 
Pittsburgh. 

Address of Stanley M. Rosewater, 


Omaha, read by George N. Mecham, on 
“The Insurance Lawyer's Library.” 


Afternoon Session 


Address by Leonard Calhoun, on 
“Social Security Legislation.” 
Address by J. Harry Schisler, Balti- 


more, on “Salvage, an Important Factor 
in Surety Cases.” 

Address by E. Smythe Gambrell, At- 
lanta, on “The Progress of Aeronautical 
Law.” 

Report of the executive committee. 

Report of the secretary. 

Report of the treasurer. 








Reports of standing and special com- 
mittees. 

Appointment of nominating committee, 

8:30 p. m., dinner and dance. 


Thursday, August 20 


Address by Hugh D. Combs, on “Se- 
curing and Holding Insurance Company 
Representation.” 

Address by John Godfrey Saxe, on 
“The Power of the Supreme Court from 
the Standpoint of the Layman.” 

Address by Cassius E. Gates, Seattle, 
on “It Happened Here.” 

Consideration of amendments to by- 
laws. 

2p. m., golf tournament (for men); 
bridge tournament (for ladies and men). 

8:30 p. m., dinner and dance. 


Friday, August 21 


Address by Oscar J. Brown, Syracuse, 
on “Subrogation Problems.” 

Address by Ralph R. Hawxhurst, Chi- 
cago, on “The Dawn and Evolution of 
Suretyship.” 

New business. 

Report of nominating committee and 
election of officers. 

Report of golf committee and presen- 
tation of golf and bridge prizes. 

2:30 p. m., meeting of executive com- 
mittee. 








ACCIDENT AND 


HEALTH FIELD 





Bentley Is Chicago Speaker 





Accident and Health Club Starts Sea- 
son in August with Good 
Attendance 





An enthusiastic talk was given at the 
Chicago Accident & Health Club’s 
meeting by Frank A. Bentley, producer 
with Moore, Case, Lyman & Hubbard, 
Chicago. Mr. Bentley urged agents to 
be proud of their business, get right to 
the point in their sales talk, be enthusi- 
astic and greet each prospect with a 
smile. 

The Chicago association started its 
season with an August meeting with 
over 40 present. The next meeting will 
be Sept. 15. 

A resolution was adopted expressing 
confidence in the reorganized Pacific 
Mutual. Commissioner Carpenter’s let- 
ter was distributed in which he en- 
dorsed the change and explained that 
only non-cancellable policyhclders are 
affected. 

The great value of accident insurance, 
said Mr. Bentley, is that it sticks. Ac- 
cident insurance is a fine business 
builder, he said. It is an entering wedge 
that gets the salesman in quicker than 
any other form of insurance. From one 
accident policy sold a stranger, Mr. 
Bentley has developed two accounts 
bringing him $25,000 premiums each an- 
nually. 


Standard Accident Issues 
New Low Cost Contracts 








Two new accident contracts, provid- 
ing broad coverage at low cost, are now 
being issued by the Standard Accident. 
Both policies provide full coverage, the 
low cost being made possible by elim- 
ination of double benefits and other 
provisions. 

Both policies are issued only to male 
risks, classified A to D, the age limit 
for new risks being 18 to 50 and being 
renewable to age 60. The new Stand- 
ard Accident contract pays principal sum, 
benefits for dismemberment or loss of 
sight and monthly indemnity for the 
full term of total disability. Payment for 
partial disability is limited to six months. 
Rates for $1,000 principal sum, $75 
monthly indemnity, are: Class A, $11; 
class B, $13.63; $16.32, and D, $20.88. 

The security accident policy pays fixed 
sums for death, dismemberment or loss 
of sight and monthly indemnity for full 
term of disability. Payment for partial 





_—— 


disability is limited to six months and 
medical reimbursement is also provided. 
Rates for $1,000 principal sum, $75 
monthly indemnity and $500 medical 
reimbursement, are: Class A, $21.60; B, 
$27.43; C, $33.32 and D, $40.63. 





Lyttle Wisconsin Manager 


A. L. Lyttle, former agency super- 
visor of the Los Angeles branch of the 
Massachusetts Protective companies, 
has been transferred to Milwaukee as 
general agent for Wisconsin. He has 
been with the Los Angeles office for 
16 years during which time he made 
an enviable record in the production of 
that office. 


Continental Casualty School 


Agents and brokers in the Chicago 
territory will attend the annual school 
conducted by the accident and health 
department of the Continental Casualty, 
Chicago, to be held there the third week 
in September. A number of leading pro- 
ducers and home office men will be on 
the program, 


E. C. Lunt Will Address the 
Michigan Local Agents 











In an all star program for the round 
up of the members of the Michigan 
Association of Insurance Agents and 
their guests at the coming fall meeting 
in Battle Creek, Sept. 11-12, the speakers 
committee has secured the acceptance of 
Edward C. Lunt, vice-president and sec- 
retary of the Great American Indemnity, 
to talk on surety bonds which is ordi- 
narily an uninteresting subject to the 
small town agents because so much of 
the volume to be sold is controlled by 
some local politician. 

Mr. Lunt is a Harvard graduate and 
has been in insurance for many years. 





May Appeal Georgia Case 
to U. S. Supreme Court 








NEW YORK, Aug. 5.—With a view 
to possible appeal to the United States 
Supreme Court, casualty company ex- 
ecutives and attorneys are studying the 
recent decision of the Georgia supreme 
court, holding constitutional that sec- 
tion of the state law forbidding the ap- 
pointment as agent of any salaried em- 
ploye of a company. The case reviewed 
was that of the Hartford Steam Boiler 
vs. the Georgia insurance department. 
































Orgeniced 1873 


ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 


111 JOHN STREET 
NEW YORK 


United States Branch 
Statement January 22, 1936 


ASSETS 


U. S. Treasury Bonds and Notes . . $1,390,291.54 





Other Bonds 484,505.00 
Rs ck ee, ge me, a ee ee, OO 137,543.87 
pO ee ee ee ee ee ee ee ee ee 16,519.07 
Cash in Banks . 1,037,080.82 

$3,065,940.30 


All Securities tahen at Market Value January 22, 1936. 


LIABILITIES 


Voluntary Contingency Reserve . - $ 565,940.30 








Statutory Deposit, New York 850,000.00 

Net Surplus above Deposit 1,650,000.00 

Surplus to Policy Holders 2,500,000.00 
$3,065,940.30 


NEAL BASSETT 
United States Manager 
111 JOHN STREET, NEW YORK 






































L-a-Z-y days are here again. But, the “z” in lazy 
is a lot different from the “z" in ZEST. Perk 
up, pep up, step up your production. “Put 
ourself in clover” by buzzing around your 
ield and getting some new business on these 
seasonal lines: 


PERSONAL EFFECTS 
GOLFERS’ EQUIPMENT 
AUTOMOBILE 
RAIN INSURANCE 


The Mercantile Insurance 
Company of America 





Money-producing plans and helps are yours for 
the asking. Buzz our Business-Building Depart- 
ment, 150 William Street, New York. 



























































